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FINANCIAL TIMES
Start
the week
with...
World Business Newspace-r

Beijing faces EU
and IIS pressure on
copyright abuses
European and US trade officials arrive in Beijing

Sw l
press China on^ efforts to join the

World Trade Organisation and meet its commit-
ments to curb abuses of intellectual propertv rights.
The visits coincide with controversy in the US over
renewal of China’s most favoured nation trading
status. Page 16: CD counterfeiting. Page 4

Pharmacia & Upjohn, the pharmaceuticals
company formed from the merger of Swedish and
US groups, took a S257m restructuring charge for
fts first full quarter. Page 17

Aznar names Spanish cabinet: Spain's new
prime minister Jos6 Maria Aznar named a reduced
14-member cabinet, the smallest since Spanish
democracy was reinstated in the 1970s. after he was
formally swora by King Juan Carlos. Page 16;
Regional parties stay in shadows, Page 2

Ex-magistrate may head ministry: Former
anti-corruption magistrate Antonio Di Pietro has
been offered the post of Italy's minister of public
works by Romano Prodi who is likely to be asked to
form a government in the next few weeks. Page 2

Assurances Odnhales de France chairman
Antoine Jeancourt-Galignani will resign from the
boards of several French companies following the
government's decision to sell most of its holding in

the large French insurer. Page 17; Lex, Page 16

linipalm Pipex, the biggest provider of Internet
access to British businesses, trill help companies
limit staff access to the Internet following British
government bids to cut down on electronic pornog-
raphy. Page 6

Merita, the leading Finnish hank, reported a
pre-tax profit of FM233m f$48.5m) in the first quar-
ter of the year. Page 18

Close race in Imfian elections: An opinion
poll gave prime minister P V Narasima Rao's Con-
gress party and the Hindu nationalist party 169 and
165 seats respectively, with results due later this

week. Round in circles. Page 3

Wacom, the US entertainment group, reported an
18 per cent drop in operating income in the first

quarter to $274m after poor results from the Para-

mount film studio and the Blockbuster video and
music chain. Page 18

Algeria to bold elections: President Uamine
Zeroual said Algeria planned to bold general elec-

tions early next year and Algerians would be asked
to vote in a referendum an amnnifinp the constitu-

tion. Page 4

Anan growth to stay strong: Growth in die

Asia-Pacificregion will remain strong but the total

east Asian current account surplus will fall this

year to $7&2bn from $106.5bn in 1995, a study by the

Asia-Pacific Economics Group warns. Page 3

Colombian raid kills 16: Suspected

Revolutionary Armed Forces of Colombia guerrillas

killed at least 16 people during raids on two towns
more than 250 miles (400km) north-west of Bogota.

US crime rate falls: The US crime rate fell for

the fourth consecutive year as murders reported to

the police dropped 8 per cent in 1995 from 23,300

killings in 1994, the FBI said.

Manchester United win EngRsh title:

Manchester United claimed English football's Pre-

mier League title with a 34) win at Middlesbrough.

Newcastle United, the only other contender, drew

1-1 with Tottenham Hotspur. Page 6

Mill wins San Marino grand prix:

The environment
Pollution permits
- trading places

Layla Boulton, Rag* IS

Management
David arid Goliath

in Estonia

Christopher Brown-Mtanes, Page 8

Michael Prowse

The absurdity

ofsome titles

Page 14
.
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Britain's Damon Hill in a Williams Renault leads

the Ferrari of German Michael Schumacher (above)

in the San Marino grand prix at Imola. Italy. Hill

won ahead of Schumacher and Austria’s Gerhard

Berger in a Benetton. Mental training. Page 10

European monetary system: The schilling and

the D-Mark swapped places last week, as did the

French franc and the Danish krone. The spread

between the currencies narrowed slightly against a

generally weak D-Mark. Currencies, Page 25

EMS: Grid

peseta immm

The chart shows the member currencies of the

exchange rate mechanism measured against the

weakest currency in the system. Most of the curren-

cies are permitted to fluctuate within 15per cent of

agreed central rates against the other members of the

mechanism. The exceptions are the D-Mark and the

guilder tohichmooe in a Z25per cent band.
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Eurotunnel
banks split

over planned
equity stake
French shareholder group
poised to take legal action

By Geoff Dyer in London, David
Owen and David Buchan in Paris

Several of Eurotunnel's largest

hanks have strongly criticised an
ontline refinancing programme
for the operator of the Channel
Tunnel and are demanding a big-

ger share of the company's
equity in return.

The comments indicate that

although negotiations between
the Anglo-French company and

its banks are due to restart this

week, a final agreement on a refi-

nancing solution is still a long
way off

Hie talks received another set-

back yesterday when a group rep-

resenting French shareholders

said it was unlikely to accept the

outline plan and that it was plan-

ning to take legal action against

the company’s banks. Any final

plan to refinance the group’s

£8.4bn ($12.68bn) debts must be
approved by all 225 hanks and a

majority of its shareholders.

The outline plan has been
agreed by the six lenders in the

so-called steering group which is

running the negotiations on
hahaif of Eurotunnel's 225 banks.

The main plank of the propos-

als is a large debt-for-equlty swap
which could • leave - the banks
owning nearly half the equity in

the company.
The proposals were presented

to a meeting of the instructing

hanks, the next layer of 20 lend-

ers. at a meeting in Paris on Fri-

day. However, bankers present at

the meeting said there was con-

siderable opposition among the

instructing banks. Several banks

in the group believe that if they
are to swap such a large sum of
debt - between £2.5bn and
£3-5bn, according to Initial esti-

mates - they should receive a
larger proportion of the shares.

“We feel we are not getting
enough equity for what we are
being asked to give up,” said one
banker.

It has also emerged that there

is Still some riigagrpgmpnt- among
the steering group of lenders. A
senior official at one of the two
French banks in the group said

that while the UK side was
keener to take a larger equity

stake in the company, tile French
hanks were more eager to avoid

massive dilution of the share-

holders, 70 per cent of which are

French.
The six lenders in the stoning

group are National Westminster
Rank, Midland Bank. Banque
Nationale de Paris, Cfedit Lyon-

nais, European Investment Bank
and the European Coal and Steel

Community.
Adacte, the French sharehold-

ers’ group, said it would not back
a refinancing which left the
hanks in control of the company
and was likely to oppose a plan
which gave them 49 per cent of

the equity. It said it'was about to

begin a compensation action in

French courts against the banks
for losses on shareholders’ invest-

ments.

Eurotunnel has been in negotia-

tions with its banks since Sep-

tember when it suspended inter-

est payments on £8-lbn of debt

Lex, Page 16

Mahathir is made
party’s sole choice

to be Malaysia PM
By James Kynge
rn Kuala Lumpur

Dr Mahathir Mohamad, the
Malaysian prime minister,

appears set to lead the country
for another three years because
his party decided during the
weekend that he will be the only

nominee for the leadership at a
conference in October.

The Supreme Council of the
dominant United Malays
National Organisation decided

that only Dr Mahathir can be
nominated as UMNO president in

the October party elections,

which are held every three years.

There had been widespread
speculation that Mr Anwar Ibra-

him, the deputy prime minister,

might launch a leadership chal-

lenge.

But the council appeared to

deny him that opportunity by
suggesting that he will lace no
rival for the post of deputy presi-

dent
The party’s decision all but

secures Dr Mahathir’s grip on a

position he has held since 1981

and means that the 70-year-oid

architect of one of south-east

Asia's biggest economic suc-

cesses will host the 1998 Com-
monwealth Games.
His position in the party is

assured because UMNO domi-

nates a multi-party ruling coali-

tion called the National Front

and its party chief automatically

assumes Malaysia’s premiership.

Dr Mahathir, quoted by the

Bernama news agency, dismissed
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Mahathir Mohamed: denied Ms
party's move was undemocratic

suggestions that the move was
undemocratic, saying it honoured
a decision made late last year.

Economists said the decision

would be reassuring for investors

from other countries who have
worried that a potentially divi-

sive leadership battle could have
distracted attention from press-

ing economic issues.

Malaysia's parliament is expec-

ted today to approve the coun-
try’s seventh five-year plan
which local economists - said
would stress the need to boost
productivity to sustain growth
until and beyond 2000, in spite of
a chronic labour shortage. The

Continued on Page 16

CONTENTS

Pall over the Paris skyline: smoke billows from the Credit Lyonnais building which was ravaged by fire yesterday naurar. Renton

Voters in

German
state reject

merger
with Berlin
By Frederick Studemam in

Berlin

Voters in the east German state

of Brandenburg yesterday
rejected a proposed merger with

the city-state of Berlin in a refer-

endum which has highlighted
the lingering tensions between
east and west Germans.
According to initial results,

682 per cent of Brandenbnrgers
voted against the merge-

, while
in Berlin, 53.6 per cent voted in

favour. For the merger to have
proceeded, a majority for the
proposal was required in both
states.

In Berlin itself, there was a
separate east-west divide which
reflected concerns that a merger
would reinforce the influence of

the city’s west over the east-

while 59.1 per cent of west Ber-

liners voted in favour, only 44.4

per cent in the east supported a
merger.
The result is a considerable

sethack for the leaders of the two
states. They are Mr Eberfaard

Diepgen, the mayor of Berlin and
a Christian Democrat, and Mr
Manfred Stolpe, Brandenburg’s
minister-president and a Social

Democrat
Both had supported the

merger, which would have recre-

ated the core of what was once
the state of Prussia, and had
mobilised the support of the
major parties, business groups,
trade rmtons and cultural organi-

sations.

The referendum also had
national consequences, as a
merger between Berlin and
Brandenburg was semi a possible

starting point for other link-ups,

such as the long-proposed
merger of the western city-states

of Hamburg and Bremen with
their neighbouring Lander of
Schleswig-Holstein and Lower
Saxony.
As well as re-establishing an

historical entity, the merger was
seen as a way of boosting the
economies of the two states,
which are both heavily indebted
and have high levels of unem-
ployment, through administra-
tive efficiencies and coherent
planning policies. It was also
seen as a way of furthering the
“inner unification” between east

and west.

Last night Mr Diepgen dis-

missed claims that the merger
had faltered cm the grounds of

antipathies between east and
west. “It is not a case of an east-

west conflict, but rather a ques-

tion of old reservations in the
former East Germany against

Bolin,” he said.

French bank in turmoil

after fire ravages HQ
By David Owen in Paris

Credit Lyonnais was last night

scrambling to implement contin-

gency plans to minimise disrup-

tion to trading operations after

fire ravaged its elegant 19th cen-

tury Paris headquarters.

The blaze ripped through the
French bank’s main dealing room
for currency and interest rate

markets, and lorced the cordon-

ing off of the surrounding area.

At least 30 firefighters and
three civilians were injured in

the blaze, which sent smoke bil-

lowing above the Right Bank
financial district

Yesterday's fire is another set-

back for the state-controlled

institution, which recently

unveiled its first full-year profit

since 1991. In 1994, the bank
stunned markets with a loss of
FFrl21bn ($&35bn> and the gov-

ernment was farced last year to

announce a rescue plan.

The bank said it was attempt-

ing to assemble teams of dealers

who would be able to work from
other buildings it owned in the

neighbouring area. In particular,

it was setting up an alternative

dealing room for clients ringing

on usual telephone numbers.
Same functions normally han-

dled by Paris would be trans-

ferred to the bank’s London
office, as well as to New York,

Tokyo and Singapore. It was
advising most of its head office

staff not to report today to their

normal workplace, but to go to

their nearest branch and await
instructions.

Hie hank emphasised that HO
information had been lost as a
result of the blaze and said it

would be able to carry out its

operations on financial markets
"without interruption”. It said

the building, which occupies a
block between the Bourse and
the Opera and normally houses
2^00 staff was “well insured".

The fire, which led to the call-

out of 150 firefighters, started at

about 8h30 and was not brought

until control until after 17h00. At
lunchtime, fierce flames were
still licking the roof of the ornate

building and at least three floors

appeared burnt out
Mr Jean Peyrelevade, chair-

man. recently said the bank was
“marching on two feet again”
operationally, but still had to

cope with the lingering financial

effects of its rescue plan.

Like many other French finan-

cial institutions. Credit Lyon-
nais’s problems stem from its

heavy exposure to the troubled

French property market, as well

as an over-ambitious expansion
drive, including investments out-

side its core banking activities.

Last year's rescue package
allowed the bank, established in

1863 and nationalised 119 years

later, to remove FFrl35bn of

largely loss-making loans and
investments from its balance
sheet into a company called CDR
for sale over the next few years

in an operation underwritten by
the French government

fram Arts _ 13

IS Companies & Finance _ 18

Busnn trtratwi — 9 Find AAig'tOty Peocfe

Markets 7?* Wc___
ta&Mies

_ lfl

2M2
— 20hieda Finns — 11

Em^ngUaMB.

Ertanafluid Borat_— 22

RVSSe-A WUMM— 20

fttangttFinfe 2&Z7

Orrenoes & Money 26

Share iMam—lon 2S.29

Watt S«* Marias 24

WtdSi 3031

© THE FINANCIAL TIMES LIMITED 1996 No 32,976 UMBOS • LEEDS - PAHS - HUUKRHET * ST0CKH0UH - flEAMD mac los msh£s •nm *bk jgme
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NEWS: EUROPE

Bossi independence call may
speed constitutional reform
By Andrew Hat In Milan

Italy's political parties may
have to accelerate moves for a
federal reform of the constitu-

tion, following overt calls for

the independence of northern

Italy by Mr Umberto Bossi.

leader of the separatist North-

ern League.

On Saturday. Mr Bossi told

the League’s self-styled parlia-

ment of the north near Mantua
that Italy should move towards

a Czechoslovak-style split

between the northern “region"

of Padania and the rest of the

country.

If the League persists with

its hard line, it could create

difficulties for the centre-left

alliance which won last

month's elections. A new gov-

ernment would also certainly

require the League's support in

parliament on specific issues.

Commentators from both

sides suggested a new govern-

ment would have to table pro-

posals for federal reform

almost immediately after tak-

ing office to defuse Mr Bossi's

threats. Mr Pierferdinando Cas-

ini. leader of the CCD, the

small opposition party, pro-

posed a cross-party pact on fed-

eral reform.

Mr Bossi's radical proposals

cannot be ignored because of

the surprising success of the

League in the elections. It

emerged as the largest single

party in northern Italy, with a
particularly strong showing in
the prosperous north-east

The League does not hold
the balance of power in the
Italian parliament where the

centre-left Olive Tree alliance

has a slim majority with the

support of the Marxist Recon-
structed Communism (RC).

However the League's back-

ing may be necessary if the

Olive Tree wants to push
through certain measures
opposed by RC, including pri-

vatisation, entxy into European
monetary union, and public

spending cuts.

Mr Romano Prodi, who is

likely to be asked to form the

next government, said at the
weekend that Mr Bossi’s pro-

posals were worrying, but he
played down the risk that the
League could upset the centre-

left’s plans.

Far from moderating his
tone in the weeks since the
April 21 election, Mr Bossi’s

position has become more
extreme. At Saturday's meet-
ing of the parliament of the

north (now renamed the parlia-

ment of the Padania), he pro-

posed the establishment of a

committee for the liberation of

Padania. and the formation of

a Padania government with 10

ministers. He also said League
supporters had the right to

resist those national laws
which went against the inter-

ests of the north.

His comments were con-

demned by the centre-left alli-

ance which won last month’s
elections, and by the rightwing

opposition, while President

Oscar Luigi Scalfaro said Ital-

ian unity was “indispensable”.

There were more calls yes-

terday for Mr Bossi to be prose-

cuted for attacking Italian

unity, which is a criminal
offence, although legal experts
doubted whether such a prase-,

cation would succeed.

Observer, Page 15

Di Pietro plans

to be public

works minister
By Andrew Hill

Hr Antonio Di Pietro, the

former anti-corruption magis-

trate, plans to join a future

Italian government under Mr
Romano Prodi, as minister of

public works.

Mr Prodi, whose centre-left

Olive Tree alliance won last

month’s elections, confirmed

he had agreed to offer the for-

mer magistrate the post if, as

expected, he is invited to form
a government in the next few
weeks.
Mr Di Pietro's decision,

explained in a letter to Mr
Prodi over the weekend, ends
months of uncertainty about
the political future of the for-

mer magistrate, consistently

voted one of Italy’s most popu-

lar personalities following his

work in exposing the Tangen-
topoli (“Bribesville") corrup-

tion scandals.

He only became free to pur-

sue his political ambitions
shortly before the April 21
elections, when he was cleared

of allegations that he abused

his position as a magistrate,

bnt it was not sore whether he

would favour the right or the

left. He decided not to stand
for election and will serve as a
“technical” minister.

Mr Fausto Bertmotti, leader

of Reconstructed Communism
(RC). the Marxist party on
which the Olive Tree will

European alliance set to wield sharper sword
By Bruce Clark in Brussels

Britain, a diehard defender of

transatlantic defence ties, will

be cast tomorrow in a new
role, as host or a 27-nation con-

ference on boosting Europe's
capacity to assemble military

missions without US participa-

tion.

This problem will move from
the drawing board to real life

if, as many observers expect,

the west Europeans somehow
have to fill the gap that will

arise in December when the
US-led force in Bosnia ends its

assignment But in public at

least, participants in tomor-
row’s meeting in Birmingham
of the Western European
Union will probably duck ques-

tions about particular conflicts

and turn their attention to

broader issues, such as how to

give the WEU more teeth.

On paper, the WEU"s 10 bill

members are bound by mutual
defence obligations even
tougher than those laid down
by Nato’s charter. Another 17

countries are linked to the
WEU in various ways.

In practice, the WEU is

dwarfed by the superior
resources and firepower of the

Atlantic alliance. The few
dozen people who work with
Mr Jose Cutileiro, the WElTs
Portuguese secretary-general,

are no match for the huge
information-gathering and
planning machine that serves

Nato, in a different part of

Brussels.

But as UK ministers will tell

tomorrow’s meeting, the Union
can still play a substantial role

as organiser of peacekeeping
and humanitarian missions
which the North Americans do
not wish to join.

A situation centre to monitor
crises will be set up at the

WEU next month and the org-

anisation will soon be responsi-

ble for a programme of mili-

tary exercises and an annual
defence planning conference.

The WElTs ability to co-ordi-

nate missions will receive a
farther fillip today when Nato
formally agrees to share cer-

tain documents and communi-
cations networks with the
smaller body. France might in

years past have criticised these

moves as too modest and
insisted the WEU be given real

independence. But Paris has
recently backed closer links
between Nato and the WEU, in

line with its own rapproche-

ment with Nato.

The Birmingham tailed will

also consider terms on which
peacekeeping operations could
be joined by four neutral coun-
tries - Ireland, Austria. Fin-

land and Sweden - which are

full members of the European
Union and observers at the
WEU.
Britain has repeatedly cited

the neutral status of these

countries as an argument
against giving the EU any rale

in military affairs - and
against German proposals for

an eventual merger between

the EU and the WEU. But Fin-

land and Sweden, in a stance

that could undermine the Brit-

ish argument, have recently

signalled their keenness to

take part in European-only
peacekeeping missions. Ireland
has laid out a similar but more
cautious position.

While the WEU has some
experience of ex-Yugoslavia -

as sponsor of a police force in

Mostar. and co-organiser of

aval patrols in the Adriatic -

Mr Cutileiro believes mounting
a full-scale peacekeeping effort

in Bosnia is beyond the group's

capacity.

Spanish cabinet boasts record number of women, independents and former centrists

Spanish PM Jose Maria Aznar (left) is congratulated yesterday

by King Juan Carlos after taking the oath of office out*-

Regional parties

stay in shadows
Ely David White in Madrid

The Spanish cabinet
announced yesterday boasts a

record number of four women
ministers, three independents,

four former centrists, but no
representative of the regional

parties whose support Mr Jose

Maria Aznar has to rely on to

stay in government.
The agreements reached by

the centre-right Popular party

in the aftermath of the March 3

election fall short of a fully-

fledged coalition.

However, the mark of the

PP’s long-drawn negotiations

with moderate Catalan nation-

alists is evident in the appoint-

ment of a Catalan economist
and businessman. Mr Josep
Pique. 41. as industry minister.

In a government that other-

wise contains few surprises,

the appointment that has
raised most eyebrows in the PP
is that of Mr Eduardo Serra in

defence, another independent
who until 1987 was number
two in the same department,

both under the Socialists and
the previous centrist adminis-

tration. His job will be to plan
the transition to fully profes-

sional forces under the PP’s
policy of phasing out conscrip-

tion.

JAIME MAYOR OREJA:
Interior minister is one of
Spain’s hardest jobs. Of the
four people who served in

the post during the Socialist

administration, two resigned
and another faces criminal
charges over anti-terrorist

tactics.

Mr Aznar has opted for a
moderate who not only
enjoys a reputation for

tolerance but also -

importantly - hails from the
violence-plagued Basque
country.
Mr Mayor Oreja, 44, has

been the Popular party's

leader in the region and
played the chief role in

negotiating parliamentary
support for the new
government from the Basque
Nationafist party in spite of
fierce electoral rivalry.

A nephew of Mr Marcefino
Oreja, the Spanish European
commissioner and former
centrist foreign minister, he
spent his early political

career in the ranks of the
now-defunct Union of the
Democratic Centre (UCD),
not joining the Popular party

until 1989.

An agronomist by training,

he stood last year as PP
candidate for mayor of Ms
home town of San Sebastidn
- replacing Mr Gregorio
Ord6nez who had been
murdered by the Eta
separatist group - although
he had no desire for the job.

Pictures: Expansion

RODRIGO RATO: The
nine-week interregnum since

the general election has put

the new government’s
economic supremo, firmly into

centre-stage. As chief

negotiator of a deal with

Catalan nationalists, he has
been even more in the

limelight than his boss, Mr
Jose Mari Aznar.

Now, as minister for the

economy and finance, with the

rank of deputy prime minister,

the 47-year-old Mr Rato is the

man in charge of getting Spain
into the group of qualifiers for

European monetary union, with

the immediate job of tackling

the state budget
Having done much of the

work of presenting the Popular
party's plans abroad in the

run-up to the election, he is

already well known in

international financial circles.

One of the first friends Mr
Aznar made in congress when
he arrived in 1982, Mr Rato
comes from a weU-to-do
business family. With a law
degree and an MBA from the
University of California in

Berkeley, he entered politics

only when he was 30,

becoming an MP first for CAdiz
and then for Madrid.

Party spokesman in

congress since 1989, he has
had a hand in aB areas of

policy. Pragmatic, serious,

ironic and somewhat cold In

appearance, he has earned
respect both inside and
outside the party.

ABEL MATUTES, 55, who
takes over as foreign
minister, has managed to
remain one of the
heavyweights of Spanish
conservatism while staying
outside the hurly-burly of
national politics.

Favoised at one stage by
the employers' lobby as
party leader, he was
dispatched instead to be one
of Spain's European
commissioners on accession
in 1966.

He reappeared on the
political scene two years ago
to head the PP’s list of

camfidates for the European
parliament election, its first

nationwide electoral victory.

His Brussels experience
has given him thorough
knowledge not only of

European Union affairs but
also of those other priority

areas of Spanish foreign
policy, the Mediterranean
and Latin America.
The sacrifice of giving up

his Commission post in 1994
was mitigated by the fact
that Mr Matutes is one of
Spain’s wealthiest people,
with extensive interests in

banking and tourism on the
island of Ibiza. With degrees
in law and economics and a
brief career as a first-division

footballer, he spent a period
as mayor of Ibiza during the
Franco regime, later

fotmding a local liberal party
and entering the senate and
then congress.

FRANCISCO
ALVAREZ-CASCOS: The
habitual smirk on the rugged
features of Mr Alvarez-Cascos

has become the symbol of the

Popular party's more
aggressive side. Reputedly one
of the most fiery opponents of

the previous government he
once described Mr Felipe

Gonzalez, the former Socialist

prime minister, as “rotten stuff

that is good only for the

garbage heap". Now he will

play a largely

behind-the-scenes rote as one
of two deputy premiers and
minister for the “presidency",

or prime minister's office.

He has a reputation as
authoritarian, outspoken, tough
and hard-working, and was a
disciple of Mr Manuel Fraga,

the former Spanish
conservative leader, with

whom he shares a keen
interest in fishing.

Now 48, he joined Mr
Fraga's party in 1976 soon
after General Franco's death.
An engineer by training, he
became a councillor in the
northern industrial city of Gijon,

the only rightwinger on the
council at the time. Elected to

the senate for Asturias in 1982
and later switching to the
congress, he became the
party's secretary-general in

1989, and was kept on by Mr
Aznar.

Mr Afvarez-Cascos is

thought to have been rejected

for the interior ministry but has
kept a powerful foothold.
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Yeltsin met liberal presidential candidate for two hours to debate ‘campaign ethics’

Yavlinsky discussed joint election bid
By Sander Thoenes in Moscow

Mr Grigory Yavlinsky, a liberal

presidential candidate in next

month’s Russian election, yes-

terday revealed that he had
been meeting secretly with two
other candidates to discuss a

joint bid.

Mr Yavlinksky, who is rated

a distant third in opinion polls

for the June 16 presidential

election, confirmed in a news-
paper interview yesterday that

he had met with Gen Alexan-

der Lebed and Mr Svyatoslav

Fyodorov.
“We approached each other

smoothly and very carefully.

"

Mr Yavlinsky said. "We under-

stood that our union is some-

thing unprecedented and we
did not want its surprise

appearance to scare voters."

Newspapers predicted that
Mr Lebed, a former army gen-
eral. and Mr Fyodorov, a
famous eye surgeon, would
drop their bids in favour of Mr
Yavlinsky.

Polls indicate that none of
the three stands a chance on
his own. but together they
could keep either Mr Gennady
Zyuganov, the Communist
frontrunner, or Mr Baris Yelt-
sin. the incumbent - both of
whom are deeply unpopular
with a majority of the elector-

ate - out of a second and final

round.

Beyond dislike of the main
contenders, there is little that
could unite the trio. Mr
Lebed's campaign aides yester-

day denied that their candidate
would drop out in favour of Mr
Yavlinsky.

“It is profitable for them to

look like a third force and gain

the political weight they have
lacked so far,” said Andrei
Shutov, a political analyst.

“But it is unlikely that any one
of them will give up his

candidacy to one of the other
two."

Instead. Mr Shutov predicted

the three could bargain their

votes for concessions from
either Mr Yeltsin or Mr Zyuga-

nov.

Mr Yeltsin yesterday met Mr
Yavlinsky for more than two
hours at the Kremlin.

The Interfax news agency
reported that they had merely
discussed campaign ethics.

However newspapers specu-
lated that the president could
offer Mr Yavlinsky, a promi-
nent economist, the post of

prime minister in a cabinet if

he were to drop out of tbe
race.

Mr Yeltsin also met with Mr
Lebed last week, but the gen-

eral said he had not been
offered a post.

Mr Alexander Korzhakov,
chief of the presidential secu-

rity service and one of Mr Yelt-

sin's most influential advisers,

yesterday joined growing calk
in Moscow for postponement of
the elections.

Mr Korzhakov said a victory

for either Mr Yeltsin or Mr
Zyuganov would spark violent

protests from radical opposi-

tion groups. Mr Vladimir
Zhirinovsky, the ultra-national-

ist candidate, yesterday count-

ered that a delay in the vote

would do just that
Campaigning in Yaroslavl on

Friday. Mr Yeltsin overruled
the objections of his finance

minister to the president's

pledge to allow factory direc-

tors to set aside 30 per cent of

pre-tax revenues for wage pay-

ments and equipment pur-

chases.

The finance ministry had
just phased out the exemption,

which had been widely abused
for evading taxes rather than
paying wage arrears.

Ministry experts estimated

the exemption could cost the

equivalent of $8bn to Sllbn
in lost tax revenues this

year.

Mr Yeltsin has made a series

of costly election campaign
promises in recent months,
sparking fears that he is sacri-

ficing his tight budget policy to

win votes.

depend for its parliamentary

majority, criticised the deci-

sion, saying it would bring “a
conservative into the govern-

ment”.
Mr Di Pietro said the job as

minister of public works
would be "a natural continua-

tion” of his work as an anti-

corruption magistrate. Some
of the worst cases of bribery

were linked to public works

contracts . His job will involve

relaunching infrastructure

projects, many of which were
frozen to stem corruption.

EUROPEAN NEWS DIGEST

Norwegian oil

industry hit
A strike by offshore workers that has severely cut Norway's

North Sea oil and gas production was set to enter its third day

today.

The stoppage by 750 members of the Federation of Oil

Workers <OFS) has hit nine North Sea production fields -

affecting Norway’s three big petroleum groups, Statoil. Norsk

Hydro and Saga Petroleum, as well as foreign producers

including Shell British Petroleum and France’s Elf.

Industry officials said up to 40 per cent of Norway’s North

Sea production was affected. Norway normally produces 3m
barrels of oil a day and 92m cubic metres of gas. The
Norwegian Oil Industry Association put the cost of lost

production at NKrl30m ($20m) a day.

Hugh Camegy, Stockholm and Simon Toumley, Bergen

Bernabe renominated for Eni
The Italian treasury has renominated Mr Franco Bemab£„
chief executive of Eni, to the board of the state-controlled oil

gas and chemicals group and proposed Mr Guglielmo Moscato
as rhah-man of the nmnpany
Mr Lamberto Dini, outgoing prime minister anri treasury

minister, had postponed the nomination of new directors for

Eni, which was partially privatised last year, until after the

April 21 elections, in which the centre-left won a slim
parliamentary majority.

Mr BemabC has pushed through a drastic restructuring at

Eni and there was wide speculation that a rightwing
government would have sidelined him to use tbe company for

political patronage in the south.

Mr Moscato is the current chairman of Agip, Eni’s

exploration and production subsidiary. Andrew Hill, Milan

Bremer Vulkan investigation
Germany’s federal crime agency, the BKA, is investigating
managers from the bankrupt Bremer Vulkan shipbuilding

company over allegations of fraud, it was confirmed yesterday

According to a report in the magazine Der Spiegel today,

among those under investigation are top managers from both
western and eastern Germany.
The investigations centre on alleged misappropriation of

DM850m ($567m) of subsidies intended for the east German
yards but deployed elsewhere in the group to try to stave off

Bremer Vulkan’s fmanniai crisis.

Bremer Vulkan declared bankruptcy last week after it failed

to reach an agreement with its creditors, from whom it sought
protection in Febuary. Frederick Studemarm, Berlin

Tietmeyer hint on rates
Mr Hans Tietmeyer, Bundesbank president, hinted at the
weekend there was room for further cuts in German interest

rates. He said the Bundesbank's recent rate cuts had
“expanded the possibilities for further interest rate moves in

our securities business". But rate changes would be dependent
on the development of the money supply, he added.
Mr Tietmeyer also reiterated the Bundesbank's formal

commitment to European Monetary Union, which he said tbe
bank supported "despite all suspicions to the contrary'". But
he added that the stability of a common currency was an
essential condition for monetary union.
Meanwhile, German unemployment figures due today are

expected to show a drop in the number of those out of work to
below 4m. Frederick Studemarm

Boost to sales of modems
The growing popularity of electronic mail, the Internet and
consumer online services such as America On T -fop and
CompuServe in Europe helped boost the sales of modems -
devices that enable computers to communicate over ordinary
telephone lines - by 66 per cent to 4J51m units last year,
according to Dataquest, the market research firm.
However, tumbling modem prices meant that the value of

modem shipments grew by a relatively modest 39 per cent to
$1.41bn.

The European market is dominated by US suppliers,
including US Robotics, the market leader with over 21 per
cent of the market in volume terms and total revenues of
®262m- Paul Taylor. London

Austerity measures for Belgium
Belgium's cabinet agreed over the weekend on an extra
BFr25bn (1790m) worth of austerity measures as part of its
effbrt to qualify for participation in a single European
currency. Mr Herman du Rompuy, budget minister, said the
measures included spending cuts and the tapping of "new
sources of revenue" but not a rise in taxes.
Belgian media said the cabinet also intended to give itself

the option of introducing further deficit-cutting moves,
tentatively planned for 1997. as early as this August The
preeminent would over the next few days draft a framework
law that would make possible tbe imposition of further
savings at short notice by royal decree. This option would be
exercised it as independent economists widely [ear the
annual rate of growth in GDP falls below the government's
projection of L5 per cent. Bruce Clark. Brussels

Baltic nations bold summit
A meeting ofBaltic Sea nation leaders at the weekend pledged
pipport for efforts by Poland, Estonia, Latvia and Lithuania to
join the European Union and urged the EU to conclude
quickly a partnership and cooperation agreement with Russia.
The weekend summit in Visby, on the Swedish island of

Gotland, brought together the heads of government of 10
Baltic region countries for the first time since the collapse of
the Soviet Union.

The emphasis was on building economic and political
relationships within the region, previously split by cold war
divisions, although it avoided the issue of strong Russion
opposition to the desire of Poland, Estonia. Latvia and
Lithuania to join Nato. Hugh Camegy. Stockholm
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Round in circles in ‘Topsyturvydom’
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By Mark Nicholson

Covering India’s eleventh
election has proved particu-
larly arduous and baffling for
the country's political scribes.
There have been no big
national issues to mull, no
waves of support to surf, no
titanic leader in the Gandhi-
mould to follow and. to cap it

all, none of the usual carnival
campaigning, thanks to Mr TN
Seshan, the fierce election
commissioner, whose stric-
tures put paid to hullabaloo.
Not that colour has been

entirely absent. There were the
campaigning parrots in Bihar,
which also enjoyed the specta-
cle of 40 water-borne campaign-
ing dwarves.
There was the election's

smallest candidate, a 70cm
dwarf who called for greater
transparency in political cor-
ruption. advocating set, pub-
lished rates for bribes. There
was also the eunuch candidate
in Patna who was aggrieved at

vbeing prohibited from using
“the male organ as an election
symbol and who hit back at

the "sneers and jeers" of crit-

ics, the Indian Express
reported, by remarking that

"to become a good politician

wbat one needs is brains not
genitals".

Otherwise, India's English
press has resorted to covering
swathes of election pages with
diligent but repetitious reports
from hundreds of constituen-
cies. This has provided the pro-

fessional pundits in Delhi with
less a “big picture" than a puz-
zling and shifting political
kaleidoscope. Opinion polls
have not helped - they all sug-

gest the three main political

groups, Congress, the Bharat-
iya Janata party and the Left
Prom-N'ational Front alliance,

might fare relatively evenly
and that a coalition govern-
ment will result.

“We are heading." Mr Arun
Nehru concluded with helpful
clarity in yesterday's Pioneer,

"for a coalition of an uncertain

nature, for an uncertain
period, with uncertain allies

and confusing ideologies".

It will be with some relief,

therefore, that the pundits will

welcome the last major day of
voting tomorrow, the results
later this week and the infi-

nitely more analysnble jockey-
ing, horsetrading, backstab-
bing, splitting, unholy
alliance-making and general
jiggery-pokery on their Delhi
doorstep which will lead to
some form of government.

Robust growth
predicted for

Asian nations
By John Ridding in Hong Kong risks could be increased if the

US decided against the renewal
Growth prospects in the of China's Most Favoured
Asia-Pacific region remain Nation trading status. He said

robust, but rising current this would probably trigger

account deficits in some econo- counter measures and further

mies require careful manage- retaliatory action which would
ment and will put upward pres- undermine economic confi-

surt? on Internationa] interest dence.

rates, according to an annual Apart from such risks, the

study by the Asia Pacific Eco- annual study gave an upbeat
omics Group. assessment of moves to liberal-

The study has predicted a ise trade and investment in the

fall in the total east Asian cur- region. It noted a steady rise in

rent account surplus this year intra-regional trade and the

to $?3.2bn, compared with increased share of US exports

S106.5bn in 1995. It forecast going to east Asia. "This
increased deficits in Indonesia emphasises that withdrawal to

and Malaysia, while Japan's fortress North America is not

surplus was projected, to. Ml - an option," said Mr Gamaut.
from $llKffih to

' ’ ‘

“Several of the Asean econo-
mies will need to watch percep-

tions in financial markets."
said Mr Ross Gamaut, profes-

sor of Economics at the Aus-
tralian National University,

where the group is based.

Referring to Thailand. Indon-

esia and Malaysia, the study

expressed little concern about
the threat of rising deficits and
played down parallels with the

Mexican crisis of 1995. "But the

costs of adjustment forced by
loss of confidence in financial

markets are so large that it

would be prudent for each of

them to tighten budget policy."

the report said.

The greatest risk of a change

in market sentiment was seen

in China. "High inflation,

recent modest yuan apprecia-

tion and continued double-digit

growth will generate a rapid

turnaround from a large cur-

rent account surplus to sub-

stantial deficit through 1996

and 1997," the study said.

Mr Gamaut argued that

The" 'increase in intra-

regional trade and investment
flows, which includes a rapid

rise in investment in southeast

Asia by the newly industrialis-

ing economies of Taiwan,
South Korea. Hong Kong and
Singapore, is seen as one of the

driving forces in continued
growth in the region.

"Southeast Asia will have
another strong year, similar, in

aggregate to 1995." said the

study, referring to a predicted

expansion in gross domestic
product of £12 per cent. Driven

by increased growth in Japan,

which is expected to see GDP
growth increase from 0.9 per

cent to 2j5 per cent this year,

northeast Asia is also set for

stronger expansion.
Some slowing, however, was

predicted in newly industria-

lised economies. "The highest-

income newly industrialised

economies are slowing down
now that they are at or near

the world frontiers of produc-

tivity and incomes." the report

said.

Current account balances in East Asia
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Seoul, Pyongyang link

in TV set assembly
The imminent arrival in South

Korea of the first electronics

goods assembled in North

Korea is another example of

expanding economic ties. Reu-

ter reports from Seoul.

LG International, a trading

arm of South Korea's LG
Group, said at the weekend
that 250 50cm colour television

sets would arrive at the South

Korean port erf Inchon from a

factory near the North Korean

capital of Pyongyang.
It will be the first shipment

of electronics products from
the North. Some light indus-

trial goods, such as clothing

and bogs, have been delivered

in the past “This is another

step in a gradual move towards

the expansion of economic
ties," said an official from

South Korea's Unification Min-

istry.

LG International said the

televisions were produced

using components from LG
Electronics.

“We plan to produce 20,000

colour TVs in North Korea this

year and expand output to

40.000 units next year,” it

said.

The shipment follows

announcement of the first joint

venture between companies in

North and South Korea. Dae-

woo Corp, a trading arm of the

Daewoo group, said last week

it had established a $10.5m

joint venture with North

Korea's Samcholli to make
shirts, bags and jackets. The

venture was one of 10 approved

by the Unification Ministry.

& ^
Musical chairs, as seen by The Hindu: Indian politicians pace
around the prime minister's throne’

In yesterday's papers the
task began in earnest While
the front pages all focused an
apparently growing moves
within the Congress party to

unseat Mr P V Narasimha Rao.

the prime minister, should the

party perform ns poorly as
some opinion polls suggest. the
editorial pages bristled with
speculation as to who might
succeed him as India's next
premier. However, in what Mr
VN Naruyan calls in the Hin-
dustan Times India's new "Top-

syturvydom”, even this topic

has the pundits running in cir-

cles. The names of no fewer

than 18 politicians were
advanced in yesterday’s press

as potential candidates. “It's

literally anyone's game," said

the Times of India, which pro-

filed 14 contenders.

The list included Mr Rao. Mr
A B Vajpayee, the BJP leader,

Mr KR Narayan, India's

rice -president, Mr Jyoti Basil.

Communist party chief, Mr
La loo Prasad Yadav, the char-

ismatic populist who leads the

Janata Dal party, Mr V P
Singh, former Janata Dal
prime minister, Mr Manmohan

Singh, finance minister. and
more. And, mindful of the fad
that Mr Rao himself emerged
from nowhere to lead the Con-
gress party after the 1991 elec-

tions, Mr M Akbar. editor of
the Asian Agv. warns wisely to

"keep a sharp eye concentrated

on any dark horse".

The air will soon be filled,

continues Mr Akbar. with the
noise of parties “hammering
out" consensus behind one or

other political leader. “The
sound of that hammering will

have an ominous resemblance
to chaos.” he says. "And if that

fills you with dread, get your-

self tougher nerves."

The process, most analysts

tend to agree, will be as nasty
and brutish as the resulting

government is likely to prove
short. But if that leads to a
period uf political instability,

then this, at least for some- of

what one journalist termed the

“new breed of rustic regional

politicians", will be welcome.
The Pioneer's front page

reports Mr Mu layam Singh
Yadav, leader of the lower-

caste and Uttar Pradesh-based
Samajvvadi party, receiving

“loud cheers" on Saturday for

claiming he was “not inter-

ested in a stable government".
The report said Mr Yadav
“went on to explain that since

An opinion poll in yesterday’s

Times of India gave the

Congress party and the

Bharatiya Janata party 169
and 165 seats respectively.

Reuter reports from New
Delhi. With results due later

this week in India's general

election, the National
Front-Left Front was forecast

to win 1-15 seats and others 58.

However, a poll of polls in

the Pioneer gave Congress 31.4

per cent of the vote, the BJP
2S3 per cent and the NF-LF 22
per cent. In India's

first-past-the-post system, the

percentage share of the vote
does not necessarily translate

into the number of seats won.

stable governments over the

pasr 40 years have brought no
benefits for the peasantry, it is

high time to have some insta-

bility. so that villages could
prosper”.

The notion that instability

migin throw up some political

benefits for India's poor has
also been aired by Mr VP
Singh. It might aot look so
good to foreign investors,

though, nor for that matter to

Delhi's political establishment.
The new “rustics”, like Mr
Yadav, seem determined to

offer Delhi a political jolt

Bhutto accuses

India of staging

bomb blasts
By Fartian Bokhan
in Islamabad

Pakistan at the weekend
accused India Of organising
recent bomb blasts in Punjab
to divert attention from what
Islamabad called “sham elec-

tions'' in the disputed Himala-
yan state of Kashmir.
The allegations raised fresh

concern that tension might rise

between predominantly Islamic

Pakistan and a new govern-
ment in Delhi after India's elec-

tions.

Ms Benazir Bhutto, Pakis-

tan's prime minister, said on
Saturday: “The reports that 1

have received from different

agencies all come to the same
conclusion that in all probabil-

ity these bombings. . . are the

work of RAW. the Indian intel-

ligence agency, to divert atten-

tion from the situation in

Jammu and Kashmir."
Pakistan has rejected India's

plans to hold elections in its

troubled Jammu and Kashmir
state, sating that such elec-

tions would not meet the legiti-

mate demands of the Moslems
who form a majority there.

Pakistan's comments
referred to a recent bomb blast

in a bus outside Lahore, capital

of the Punjab, where 37 people

were killed and more than 30

injured. A further six people
were killed and more than 30

injured when a bomb, hidden

in an air-conditioning duct, hit

the Shauka t Khanurn memo-
rial hospital in Lahore, built by
Mr Imran Khan, Pakistan's for-

mer cricket captain.

Ms Bhutto's remarks came
amid concern in Pakistani cir-

cles over the possibility of an
election victory by the Hindu
nationalist Bharatiya Janata

party, which is considered hos-

tile to Pakistan.

Pakistan and India have
fought three wars over the

division of Kashmir. Pakistan

has demanded that the people

of the state be given the right

of self-determination to choose

whether to remain within
India or join Pakistan; New
Delhi has rejected the demand
on the grounds that Kashmir's
future is an internal matter.

Both sides maintain thousands
of troops along their Himala-

yan border.
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NEWS: WORLD TRADE

EU’s farm ministers split over free
By Caroline Southey in

Otranto, southern Italy

EU agriculture ministers
gathered in southern Italy yes-

terday to thrash out a common
approach to Europe's policy on
free trade areas fFTAS).

Over the next two days, farm
ministers from the 15 EU mem-
ber states and Mr Franz Fis-

cbler, the agriculture commis-

sioner, will tackle the question

of these free trade pacts,

weighing up the threat to

European agriculture against

the advantages of greater trade

liberalisation.

From the outset, the debate

appears weighted against the

EU Commission’s current posi-

tion - that free trade areas are

“economically beneficial, bol-

stering the EU’s presence in

dynamic economies and contri-

buting to the overall process of

liberalisation worldwide”.

Only three member states

have placed themselves firmly

in the pro-FTA camp - Britain,

Sweden and Denmark, While a

few, such as Germany and the

Netherlands, remain commit-

ted to the principle of trade

liberalisation, most member
states, particular? those in the

south, range from sceptical to

antagonistic.

The ministers’ minds have

been concentrated by the
plethora of trade pacts entered

into by the EU in recent years,

and by tougher rules brought

in under the World Trade

Organisation early last year.

The EU’s appetite for FTAs
has reflected a worldwide hun-
ger for regional trade arrange-

ments. According to the World
Trade Organisation 26 FTAs
have been agreed worldwide

over the last 20 months, as

many as agreed in the 47 years

since the first multilateral

trade round was completed.
The EU alone has signed 26,

many in the last five years.

But it has been the change in

WTO rules that has caused the

greatest consternation. Until

early last year, the EU’s agri-

cultural sector was excluded

from most free trade pacts,

leaving farm products out of

programmes to reduce or abol-

ish duties.

The farm ministers know the

writing is on the wall WTO
rules stipulate that a free trade

zone is defined as “group of

two or more customs territo-

ries in which the duties and
other restrictive regulations ..

are eliminated on substantially

all the trade between the terri-

tories".

A paper prepared for the

meeting by Italy, which holds

the EU presidency, states that

they should not be “misled by
the fact that agriculture has

hitherto been excluded from
certain of the more problem-

atic free trade agreements".

The paper warns that “this

exclusion can only be partial

and temporary”.

For Italy, the answer is a

“period of political reflection"

to allow for a more “coherent

analysis and evaluation proce-

dure". In addition, the presi-

dency paper argues that it is

"hardly acceptable... to stand

by and allow whole sensitive

sectors of the European econ-

omy to collapse under the

impact of the liberalisation of

markets”.

The ministers are unlikely to

bridge the gap between those

vociferously opposed to expos-

ing EU agricultural products to

competition from cheaper for-

eign imports and those in

favour of liberalisation. But
they may well find common
ground in calling for EU gov-

ernments and the Commission

to establish a more coherent

policy on FTAs.

“The main problem is a lack

of co-ordination among
ministries in the member
states.” an EU official said.

“While ministries of foreign

affairs might be in favour of an

FTA. it is not foreign office

officials who have to go into

rural areas to defend the

policies.”

Others also believe the

Commission has been at fault,

pointing out that most of the

ElTs FTA accords have been

initiated by individual

commissioners. “While their

political motives might be

Laudable, the economic impact

is often ignored.” a trade

official said.
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Virgin’s interest boosts
‘super jumbo’ prospects
By Michael Skapinker,

Aerospace Correspondent

Mr Richard Branson's Virgin
Atlantic has become the third

airline to express a strong
interest in buying double
decker “super jumbo” aircraft

capable of carrying more than
500 passengers.

Boeing of the US and Airbus
Industrie, the European manu-
facturing consortium, plan to

bring the aircraft into service

early in the next century. Brit-

ish Airways and Singapore Air-

lines have already said they
are likely to invest in super
jumbos. Virgin’s interest adds
to the chances of one or both
projects going ahead.
Boeing and Airbus are trying

to line up potential customers

to justify the expense of devel-

oping the aircraft. Boeing
wants to start work at the end
of this year on the Boeing 747-

600X, an extended version of

its 400-seat 747-400.

Analysts estimate that devel-

oping such an aircraft would
cost Boeing S2hn. Airbus might
have to spend $8bn to $!2bn on
developing a completely new
aircraft, as its biggest existing

model, the A330. carries only

335 passengers.

“We’ve said to both Boeing
and Airbus that we're very
interested. The bigger the
plane the better.” Mr Branson
said. He needed the aircraft

because of the difficulty in get-

ting take-off and landing slots

at London’s Heathrow airport

BA has also said it needs

larger aircraft because of con-

gestion at Heathrow. Mr Bran-
son said an additional reason
for Virgin to buy larger air-

craft was to accommodate big-

ger on-board lounge areas and
the popular massage services it

offers on its Boeing 747s. He
said Virgin now employs 160

masseuses, compared with
only seven three years ago.

Mr Branson is also talking to

Boeing about buying 747400s

and 777s, which carry up to 400
passengers, and to Airbus
about purchasing A34Qs, which
carry 295 passengers. He said

he was also interested in Air-

bus plans to build a
“stretched” version of the

A340. which would carry 375

passengers.

Mr Branson said that he had

Richard Branson pictured with Airbus chief Jean Pierson: talks on baying A340s Asttev AUiwood

in the meantime decided to

expand the airline's services at

London’s Gatwick airport

because of the lack of slots at

Heathrow. The move repre-

sents a change of policy for

Virgin which has spent years

attempting to move from. Gat-

wick to Heathrow. It first won
the right to operate Horn

Heathrow in 1991 after a long

struggle to obtain slots.

Mr Branson said he planned
to begin daily flights from Gat-

wick to New York and Los
Angeles next spring. These
would be in addition to the air-

line's three daily flights to New
York and its one flight a day to

Los Angeles from Heathrow.

He said the Gatwick flight to

New York could be justified on
commercial grounds, as it

would appeal to passengers liv-

ing in the Gatwick area.

But he added: “With the two
flights to LA. I think we'd be
better off if they were both
from Heathrow. But we don’t

have a choice.”

CD piracy becomes bigger business in China
By Ned Buckley In Brussels

The problem of compact disc

piracy in China is getting
worse, more than a year after a
global copyright pact was
signed aimed at curbing the
abuses, according to figures

published at the weekend by
the international recording
industry body.

The report from the Brus-

sels-based International Feder-

ation of the Phonographic
Industry, which has three
offices in China, says that

pirate production of CDs
in 1995 rose 1.5 percentage
points to 88 per cent of
total estimated output of 40m
units.

With China's domestic CD
market at only 5m units, much
of the production is exported.

The federation says that Chi-

nese piracy of CDs and cas-

settes cost record companies
about SlTOm in lost revenues
last year.

China is now estimated to

account for 40 per cent of
global sales of pirate CDs, with
the market for such products

continuing to grow rapidly in

such areas as Russia, eastern

Europe and South America.

The recording industry's

warning comes less than a
week after the US put China at

the top of a list of countries

failing to protect intellectual

property. In its annual review

of trade practices, the US
warned that trade sanctions
against China “could be
imposed at any time”.

The recording industry' is

particularly concerned that

China has increased CD pro-

duction capacity to least 150m
a year, from only 54m in 1994.

The authorities, meanwhile,
have failed to tackle the struc-

tures supporting piracy or to

carry out a promised overhaul

of enforcement agencies.

In addition to this over-

haul and new training schemes
for enforcement officials,

the international recording

industry is calling fan
• Tougher laws against pro-

duction of CDs that do not
cany an international identifi-

cation code;

• An end to restrictions on
joint ventures with foreign

record companies; and
• New laws allowing foreign

companies to establish wholly
owned production subsidiaries

in China.
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Investment in

Vietnam drops
Foreign investment approvals in Vietnam in ttefirstqofflta *

of this year have plunged by about half compared1

with the

gamp period a year ago, the semi-official weekly Vietnam

Investment Review (VIR) reported yesterday. - v»'

The newspaper said 87 projects worth 9L9fan were licensed-:'

against last year's 134 projects worth S2.60H. Although < ->

approvals in the period were 17 per cent higher thanm the -

last quarter of 1995. analysts said the year-on-year dragwa* .

one of the first statistical signs of a cooling in foreign mterest

in Vietnam. The fall is also a reflection of a slowdown m
Investment approvals in the months leading up to a landmark.

Communist party congress in June, Investors are increasingly

complaining of lack of progress by the authorities m enttmg .

red tape and curbing corruption. Jeremy Grant, Harm

Thais plan Philippine oil venture

Thailand's state-owned ofl company is to invest 8200m in new.

petroleum ventures in the Philippines. The Petroleum

Authority of Thailand (PTT) will spend 75 per cent of the

investment on a wholly owned retail oil business which aims

to have 140 petrol stations in the Philippines by the year 2Q0L

PTT will also set up four export, import and distribution

ventures with the US oil company. Coastal Corporation, based

mostly around Subic Bay. The Thai concern said it planned to

invest Btl3bn ($50Qmj in the region over the next six years. It

is looking particularly at high-growth countries such as

Vietnam, Burma, China and India.

With Thailand’s energy needs expanding at more than 10 per

cent a year, PTT plans to double its supply of natural gas

within five years, according to a company official- In 1996

alone the country will be able to tap 20 per cent more natural

gas than was consumed last year and by next year, offshore

gas in the Gulf of Thailand is expected to yield at least 1,400m

cubic feet per day. William Barnes, Bangkok

KDD to join cable consortium
Members ctf the Flag (fibre optic link around the globe)

submarine cable consortium are expected to approve within

weeks the addition of KDD. the Japanese international

telephone operator, as a landing party’. The Flag mangemenl
committee reached agreement to add EDD at its meeting last

month in Beijing. KDD's Ninomiya landing station will

becomes Flag's second landing point in Japan and will

significantly enhance the cable system's capabilities.

When completed in 1997, Flag will be the longest man-made
structure, stretching 28,000km from Porthcurno in Cornwall to

Miura. and now Ninomiya, in Japan. It will be instrumental in

bringing high-capacity telecommunications to areas including

India, the Middle East and Africa which are currently short erf

capacity. Alan Cane. London

Indian group to make seatbelts
US automotlve-to-aerospace multinational AlliedSignal has
formed a joint venture with India's JBM Group to produce
seatbelts for the country’s burgeoning car industry. The 50-50

venture will produce Lm seatbelts a year at a JBM metal

stamping facility near New Delhi starting in September.

The belts will be supplied to North American, European and
Asian vehicle producers also setting up operations in India. Mr
Don DeFosset, president of AlliedStgnal Safety Restraint

Systems, said the plant could eventually supply air bags as
weft John Griffiths. London 4
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S Africa

violence

puts poll

in doubt
By Mark Ashuret
in Johannesburg

The South African cabinet
meets today to decide whether
local elections in KwaZulu-
Natal will go ahead on May 29,

after violence flared in Durban
city centre over the weekend.
Three policemen and at least

20 civilians were wounded as
running gun battles erupted
during a march by 6,000 hostel

residents aligned to the
fnkatha Freedom party.

KwaZulu-Natal premier
Frank Mdlalose. a prominent
Inkatha leader, condemned the

march and denied any involve-

ment by Inkatha.

The march was in protest at

a ban imposed by the national

government, dominated by the

African National Congress, on
the carrying of traditional Zulu

weapons at public events.

Police recovered spent AK47
bullet shells and an unlicensed

firearm from the scene.

Local elections in the prov-

ince were postponed last year

due to administrative difficul-

ties and continuing unrest
inkatha, which won 51 per

cent of the vote in the April

1994 election, has threatened to

withdraw from the government
of national unity if they are

postponed a second time.

An inquiry appointed by
President Nelson Mandela to

investigate the prospects for

local elections reported last

month that the level of politi-

cal tolerance in the province

had improved since 1994.

But violence has surged
again, claiming 24 lives in one

day last week in the wake of

an attack on one of the wives

of Zulu King Goodwill Zweli-

thini last month.
Mr Jacob Zuma, ANC leader

in the province, has called for

a farther postponement after

the discovery of electoral fraud

in rural areas.

The latest violence will com-

pound political uncertainty

sparked by a deadlock between

the ANC and minority parties

over the final draft of the con-

stitution. which is due to be

ratified by parliament on

Wednesday.

Inkatha has boycotted the

drafting process since March

1995.

Zeroual to stage political talks and hold referendum on constitutional change

Algeria plans legislative election next year
By Route Khateff in London

Algeria plans to hold
legislative elections early next

year. President Liamine Zer-

oual said yesterday.

In his first press conference

since his landslide victory in

last November’s elections, the

president also said a national

conference of the country's

political forces would take

place and that Algerians would
be asked to vote in a referen-

dum on amending the constitu-

tion.

Mr Zeroual's announcement
followed a first round of dia-

logue with 100 political party

leaders and figures from Alger-

ia's war of liberation. He said
he would hold forther consul-

tation with political leaders on
the poll after outlining his pro-

posals to political parties.

A first round of discussions

was held last month with the
aim of extricating Algeria from
four years of struggle between
government forces and Islamic

militants. The talks have been
closely watched by western
governments, which have
repeatedly called on Algiers to

seek an end to the crisis

through dialogue and by hold-

ing legislative elections.

However, representatives of

the Islamic Salvation Front
(FIS), the banned party whose
militants are waging war
against the government, were
not invited to the latest talks.

Although presidential aides

have at times held secret talks

with jailed leaders of the FIS.

government officials now
maintain the FIS can no longer

speak with one voice and is

therefore not a viable interloc-

utor.

Mr Zeroual is believed to be
seeking legal changes to pre-

vent religious parties like the

FIS from taking part in next
year’s elections. Such amend-
ments would erase the memory
of the 1991 legislative poll won
by the FIS and then cancelled

by the government, provoking
the current violence.

Last month Mr Zeroual did
invite opposition parties to the

first round of talks although

they had joined the FIS last

year in calling for a boycott of

the presidential elections. The
president said yesterday that

the April discussions had
raised hopes of more wide-
spread participation in the leg-

islative elections.

The president also said the

government had made signifi-

cant progress in its fight

against Islamic militants. But
his statements followed a secu-

rity forces announcement that

a former interior minister had
been gunned down in Algiers

on Saturday, in an attack
blamed on Islamic extremists
Algerian newspapers also

reported yesterday that two
people had been killed and 14

injured when a bomb exploded

at a bus stop in Tizi-Ouzou in

north-eastern Algeria.

Zeroual: ‘seeking legal means
to exclude Islamists from poll’

Israel-PLO talks enter

final, tortuous phase
By JuHan Ozarme in Taba

Israel and the Palestine
Liberation Organisation yester-

day reached another landmark
in the search for lasting peace
between Arab and Jew with
the start of negotiations
towards a permanent peace set-

tlement
Although the opening of the

“final status” talks in the

Egyptian Red Sea resort of
Taba was largely ceremonial it

signalled the commitment of

both sides to press ahead with

the peace process despite prob-

lems and tensions.

The talks also mark the half-

way point of tiie Israeli-Pales-

tinian peace process since the

two sides first signed a declara-

tion of principles in September
1993.

Since then, Israel has with-

drawn from large parts of the

Gaza Strip and the West Bank,
allowing Palestinian police to

take Over from Israeli soldiers,

and the Palestinians have held

their first democratic elections

in the Palestinian homeland.

But these stages of the pro-

cess have been interim agree-

ments intended to build confi-

dence between the two sides.

Yesterday Israel and the PLO
embarked on the long and diffi-

cult road to negotiate a final

agreement to include the most
sensitive and contentious

issues, including final borders,

statehood, the future of Jerusa-

lem. the right of return of hun-
dred of thousands of Palestin-

ian refugees and what to do
with the Jewish settlements in

Palestinian lands. Final status

talks are due to last not more
than three years by which time
both sides will agree a perma-
nent peace covering all out-
standing Israeli-Palestinian
conflicts - which hare been at
the heart of Middle East ten-
sions for almost a century.
“We are talking of burying

once and for all the 100-year

conflict between us and the
Palestinians and starting a
new chapter of peaceful coex-
istence, security and mutual
respect,” said Mr Uri Savir,

chief Israeli negotiator.

The fact that both sides met
the May 5 deadline for begin-
ning the talks is important for

the domestic political standing
of both Mr Arafat and Israeli

prime minister Mr Shimon
Peres.

Mr Arafat needs to continue
to demonstrate that despite all

the compromises he has been
forced to make, the process is

still edging forward. Mr Peres,

who faces a tough battle for

re-election on May 29, needs to

show the Israeli electorate the

peace talks are the only practi-

cal way to resolve Israel's

conflicts with its Arab neigh-

bours and to deliver security.

Both sides have recently
improved the atmosphere for

the talks by taking important
steps to reassure sceptics on
either sides of the Israel i-

Palestinian divide. Last month
the PLO deleted clauses in its

national charter calling for the
destruction of the state of
Israel. In return Mr Peres'
Labour party dropped its tradi-

tional opposition to a Palestin-
ian state in its electoral mani-
festo.

Severe problems remain.
Israel has yet to honour Its

promise to withdraw from the
West Bank town of Hebron, a
flashpoint of Arab-Jewish ten-

sions. and is unlikely to do so
before the May 29 elections.

The Palestinians have yet to

take sufficient steps against
the Islamist Hamas movement
to satisfy the Israelis. Further-
more. Israel's continuing pol-

icy of maintaining tight con-
trol of its borders with the
Palestinian territories have
crippled the nascent Palestin-
ian economy and increased the
climate of suspicion among
Palestinians

However, support for con-
tinuing the search for peace
remains high, with polls show-
ing consistently that about
two-thirds of both Israelis and
Palestinians want their leaders
to complete the process.

Prickly issues for

US-Mexico talks
By Leslie Crawford
in Mexico City

Mr Warren Christopher, the US
secretary of state, and his Mex-
ican counterpart, Mr Jose
Angel Gurria, today begin
their annual consultations
with bilateral relations at a

low ebb.

They will lead high-level

teams for a two-day meeting
reflecting the countries' grow-
ing interdependence within the
North American Free Trade
Agreement (Nafta).

As well as immigration and
drug-trafficking, hardy peren-

nials between neighbours who
share a 2.000-mile border, the

consultations will cover issues

ranging from health and edu-

cation to technology, trade and
the environment
A clampdown on illegal bor-

der crossings, and recent news
film showing police officers

beating two Mexicans in Calif-

ornia, have stirred Mexican
resentment against the US.

The US Immigration and
Naturalisation Service points

to a 43 per cent increase in

detentions of illegal aliens, to

1.38m last year, as proof that

Mexico's economic crisis is

producing an exodus of job-

seekers that must be stopped.

But Mexican immigration
experts argue the increase in

detentions is the result of US

reinforcements to its border
patrol, rather than more immi-
grants beading north.

“We cannot avoid being
neighbours, so we must search
for a common approach to the
migration phenomenon." says
Mr Juan Rebolledo. under-
secretary for bilateral relations
at the Foreign Ministry. "While
one side sees it as a menace,
and the other as an escape
valve, we will get nowhere."
Mr Rebolledo said Mexico

was studying the guest-worker

programmes implemented in
Europe for possible application
within Nafta. But he acknowl-
edged that the surge in anti-

immigrant feeling in the US
made it difficult to "open new
spaces for negotiation”.

The Mexican government
has also been stung by accusa-
tions that it is not doing
enough to stem the laundering
of drug profits through its

banking system.

The Mexican parliament has
passed a new law which makes
money laundering a criminal

offence. Banks and foreign

exchange houses will now be

required to report suspicious

transactions to Mexico's bank-
ing authorities.

Mexican officials say they
wiD be seeking US help to train

money laundering experts, to

deal with the expected deluge
of financial date.
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Iraq accuses

US and Britain
Iraq’s deputy prime minister, Mr Tariq Aziz, said yesterday
Iraq would resume its food-for-oil talks with the United
Nations today but warned success depended on stopping the
US and Britain interfering in the negotiations.

Iraqi and UN negotiators wrapped up their third round of
talks on April 24 without an agreement. Iraq blamed the
failure on last-minute changes introduced by the US and
Britain to a draft agreement reached with UN negotiators. The
two countries demanded extensive changes to the plan that
would allow Iraqi oil back on the market after nearly six
years. The deal could release 700.000 barrels per day of Iraqi
crude on to world markets over six months. Reuter. Baghdad

Call to reform Opec quotas
The Organisation of Petroleum Exporting Countries is

considering a Venezuelan proposal to exclude domestic oil

consumption from Opec quotas.
The proposal submitted to Opec ministers, is likely to be

discussed at the organisation's forthcoming meeting in
Vienna, said Mr Rilwanu Lukman. Opec secretary general,
during a visit to Caracas. Mr Erwin Arrieta, Venezuela’s
energy minister, expressed optimism that his proposal, which
would benefit countries with heavy domestic consumption of
oil, would fare well. Mr Arrieta said that Venezuela in
February exceeded its 2.359m barrels per day Opec quota by
ll,000b/d, not by the 500,000b/d suggested by independent
estimates.

The country's internal oil consumption accounts for
approximately 380.000b/d. Raymond Colin. Caracas

US crime on downward trend
The US crime rate fell for a fourth consecutive year in 1995
with murders reported to the police down 8 per cent from
23.300 in 1994, the Federal Bureau of Investigation said
yesterday. The law enforcement agency said murders
registered the largest decline among violent crimes, which
decreased 4 per cent from the 1994 level.

reP°rte^ LUO murders in 1995, down from 1.561 in
1994. Los Angeles had fire more killings at 849 last year while
the number of homicides feU in Chicago to 524 from 928 and in

from 54L A senior Justice Department official
attributed the decrease to more effective community policing
and a growing level of community intolerance toward violent
cmne.
The declining crime rate began in 1992 after an eight-year

sraige fuelled by a wave of inner-city murders and drug-related
madents involving semi-automatic guns and machine guns.
The FBI s semi-annual report showed the total crime index
went down by 2 per cent last year. Reuter. Washington

More smoking lawsuits planned
Tobacco rompanies are about to be named in at least 10 more
lawsmte by US state governments hoping to recoup the
Medicaid costs of smoking-related illnesses, a state attorney
general said at the weekend. Officials from 30 states met over
the weekend to exchange data on pending lawsuits and to
consider suing if they had not already.^ faack out of concemto the litigation
could drag on, drain their budgets and saddle their states with
5P an

^
1 ~b'u ginesa image. Pennsylvania's Attorney General. MrTom Corbett, questitmed whether his office had the resources

and expertise to handle a lawsuit. He was sceptical about a
settlement in March between five states and the Liggett
Group, the fifth largest US tobacco company. AP, Chicago



GSM is the world’s first stan-

dard in digital mobile commu-
nications. Itstands forGlobal

System for MobileCommunica-

tions - and DeutscheTelekom

played a big part in its develop-

ment. Along with ISDN and

Asynchronous TransferMode
(ATM), it’s justone ofthe foun-

dation stoneswe are laying

forthe worldwide information

infrastructure ofthe future.

We developed GSM with our partners in Europe - and it rep-

resents a major step in the quest for genuinely worldwide mo-

bile communications. Promising guaranteed quality, global

coverage and greater reliability of transmission, it’s a consider-

able contribution to improved international understanding.

Developed in Europe. Designed forthe world.

It has taken just five years forGSM to establish itself as the world-

wide benchmark for digital mobile communications. In over

80 countries, across four continents, people depend on GSM
networks - and the market is growing all the time. With our

European partners, Deutsche Telekom has also opened the

way for unlimited mobile communications between Europe and

North America for the very first time, translating European-

based GSM technology into a new global telecommunications

language.

Our pioneering work does not stop there. While others make

plans for the Information Superhighway, we’re making it

happen. We operate the most closely-woven fibre-optics network

in the world - 1 00,000 kilometres of it. Our cable network is

the largest in the world, and our ISDN network the most ex-

tensively developed. We were also the first company to use ATM:

a new and much more sophisticated information transmission

system.

Arewe talking yourlanguage?

Deutsche Telekom is the No. 1 communications company in Eu-

rope and the second largest network operator worldwide. In

the race to develop telecommunications technology, few others

can keep up with us. We offer multimedia and online services,

“smart" networks and a wealth of experience and know-how - all

backed by strong business partnerships which span the globe.

If your company could benefit from what ours has to offer,

let’s talk.

Ourconnections move the world.
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Deutsche
Telekom
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Internet provider to launch censorship
By James Mackintosh
in London

Unipalm Pipes, the biggest

provider of. Internet access to

British businesses, has acceded

to government calls for volun-

tary censorship in a significant

boost to ministerial attempts
to restrict access to electronic

pornography.

Pipes is to block much of the

worst child pornography from
subscribers and will also be
supplying new software to

allow companies to limit the

parts of the Internet - the

international computer net-

work - accessible by staff.

The decision is likely to have

far-reaching implications for

the Internet in Britain because

Mr Peter Dawe. managing
director of Pipes, is also politi-

cal officer of the Internet Ser-

vice Proriders' Association, the

body negotiating a voluntary'

code of conduct with the gov-

ernment.
Until recently Mr Dawe was

opposed to any form of censor-

ship. But he has now decided

to stop supplying discussion

groups - the which are

devoted to pictures of young
children.

The software package will

allow subscribers to block
parts of the Internet consid-

ered unsuitable, making them
accessible only with a pass-

word. As a result parents will

be able to control which parts

of the Internet are available to

children, and managers to

ensure staff are not breaking

the law. However. Mr Dawe
emphasised the impossibility

of completely blocking offen-

sive parts of the Internet.

Pipex - the UK arm of

UUNet of the US - does not

expect a backlash from users

over the censorship. Mr Dawe
said he was sure Pipex‘s corpo-

rate users "would be horrified"

at what is available on the

Internet He said that If porno-

graphic pictures were found on
office computers, companies
could be open to prosecution.

Cambridge-based Pipex.
which claims more than 60 per
cent of the UK’s corporate

Internet users, selected which
news groups to block after

seeking the advice of police at

Scotland Yard in London. The

Obscene Publications Squad

confirmed that child pornogra-

phy on the Internet had
already become a serious prob-

lem. "The majority of the peo-

ple we deal with have used

news groups,” be said. Child

pornography had become avail-

able to people who a few years

ago would not have known
how to find it.

The approach Pipex has

taken fits with ihe govern-

ment's preferred option of a

voluntary code of conduct for

Internet proriders, leaving cen-

sorship matters to users.

Rail investors are warned over cash dispute
By Charles Batchelor,

Transport Correspondent

British Rail and Railtrack have
disagreed over BR's demand
for the repayment of £2m
($3.02m> earned from renting
advertising sites on stations

and railway embankments. BR
is the remnant of the former
state-owned national network
and Railtrack is the infrastruc-

ture company extracted from
BR which is due to be floated

on the London stock market on
May 20.

A senior BR Property Board
manager has written to his

counterpart at Railtrack seek-

ing repayment and threatening

to tear up the agreement
between the two companies
over the sharing of advertisiug

revenues. Ms Glenda Jackson,

a Labour party transport
spokeswoman, called for an
investigation into BR's claim

,

contained in a leaked letter,

that money was being with-
held. Potential investors in

Railtrack should be warned,
she added.
Railtrack said the dispute

related to revenues from about
1.000 advertising sites. The
money had been paid to Rail-

track by the BR Property
Board but the board had asked
for the money back on the
grounds that the sites did not

PEREZ COMPANC S.A.
(Incorporated in Argentina at a jitieJodanor-Mmi

NOTICE OF ADJOURNED MEETING
and

NOTICE OF EARLY REDEMPTION
to the Holders of

US$7&QMMKW IOVj per cent Notes Doe 1999
(the “Noteholders” and “Notes” respectively i

ofCampania Naviera Perez Compane sJt.C.F.I.M£A.
(now Perez Companc S.A.)

NOTICE IS HEREBYGIVEN, in accordance with [be Sixth Schedule lo (be Trust

Defid. dm-d June 29. 1993. ottoed into between Campania Naviera Perez
Companc S-A-C-F.LMivA. (now Perez Companc S.A.. “Perez Companc”) and
Citicorp Trustee Company Limited, as trustee (the Trustee"), in connection with

the US$75,000,000 lO'/z per cent Notes of Perez Companc due 1999 nhe
“Nates”) that, the meeting of the Holden of the Notes held ai the offices of
Clifford Ounce at 200 Aldersgate Street. London EC1A 4JJ. England, at 2.00 pm
on 2 May. 199b tthe “NotehoWen' Meeting"* was adjourned because the requisite

quorum was not present The Noteholders' Meeting is to reconvene at 2L00 pin on
17 May, 1996 a ibe original Noteholders' Meeting location lo deliberate on the

proposed Extraordinary Resolutions to amend (he Terms and Conditions of the

Notes by replacing tbe obligation of Perez Companc to exchange the Temporary
Global Note far Definitive Bearer Notes with an obligation lo exchange such
Temporary Global Note for a Registered Global Note, all as more paitxularly set

out below (the “Extraordinary Resolutions”). Further, tbe meeting of Noteholders

held to ratify action taken at the Noteholders' Meeting at the offices of Perez
Companc located at Maipu 1. 2nd SS. Buenos Aires, Argentina, at 10.00 am on 3

May- 1996 (Ibe “Ratification Meeting
-

and. together with the Noteholders'

Meeting, the “Noteholders' Meetings") was also adjourned because the requisite

quorum was not present. The Ratification Meeting is to reconvene at 10-00 am on
20 May, 1996 at the original Ratification Meeting location. The Extraordinary

Resolutions are as follows:

(1) RESOLVED, that, notwithstanding any provisions to the contrary in the

Terms and Conditions of the Notes, tbe Trust Deed, or any other document,
(he Notes may be represented by a Registered Note in Global form and the

officers and directors of Perez Companc be. and they hereby are. authorized

and directed to take all appropriate action to issue a Registered Global Note
in exchange for die Temporary Globa] Note: and further

(2) RESOLVED. thaL if die forgoing resolution b passed by Ac NotchoWns. the

notice of only redemption issued by Perez Companc pursuant to the

provisions of condition 6(b) of the Terms and Conditions of the Notes on 3

April. 1996 shall be revoked, shall cease to have effect and Perez Companc
shall not be obliged so to redeem thr Notes: and further

(3) RESOLVED, that the Trustee and Perez Companc shall enter into all such
other agreements and documents and do all such other things as are necessary

to give effect to the forgoing resolutions.

The background to and the reasons far the Extraordinary Resolutions are

smmntnzed in a memorandum to Noteholders from the Chairman of Perez

Companc S-A- tihe “Chairman's Lener”). To obtain a copy of die Chairman's

Letter, Noteholders may contact one of the Paying Agents, the Trustee. Cedel
Bank, S_A_, Euroclear or Perez Companc at their specified offices listed bdow.

The attention of Noteholders is particularly drawn to tbe quorum required for the

adjourned Noteholders' Meetings as set out in Paragraph lei of ‘‘Voting.

Ratification and Quorum” below. Noteholders are strongly urged to take steps

as soon as possible to be represented at tbe adjourned Noteholders' Meetings

as explained bdow.
VOTING, RATIFICATION AND QUORUM

(a) The Notes are in bearer form. A Noteholder wishing to anend and vote at the

adjourned Noteholders' Meeting in person must produce at the adjourned

Noteholders' Meeting a Note or Notes of which he is the holder, a valid

voting certificate or certificates issued by a Paying Agent or mast be a proxy

holding a block voting instructions issued by a Paying Agent. Voting

certificates and block voting instructions have been or will be issued in

respect of Nous deposited with any Paying Agent or (to the satisfaction of

such Paying Agent) held to its order or under its control or blocked by a

depositary bolding the same in the manner approved by the Trustee not later

than 2.00 pjn. on 14 May. 1996. Duly issued voting certificates and block

voting instructions will be valid for as Iraq; as the relevant Notes continue to

be so deposited, held or blocked and. while valid, the holder of any such

voting certificate or tas the case may be) the proxies named in any- meti block

voting instruction shall be deemed for all purposes in connection with the

adjourned Noteholders' Meeting to be the bolder of the Notes to which such

voting certificate or blocked voting instruction relates (and tlw Raying .Agent

with which such Notes have been deposited or to whose order or under whose

control they are held or the person bolding them blocked as aforesaid shall be
deemed for such purpose not to Ik the holder of those Nous).

(b) For purposes of the odjaurned Ratification Meeting, each Noteholder present

or represented at the adjourned Noteholders' Meeting shall appoint a proxy

Darned in the voting certificate of the block voting instruction, as the case

may be. to vote as instructed by tbe Noteholder of in accordance with the

voting certificate or block voting instruction, as the case may be. at such

adjourned Ratification Meeting.

(Cl The quorum required is at least two or more persons, in tbe case of the

adjourned Noteholders' Meeting, and one or more persons, in the case of the

adjourned Ratification Meeting, holding Notes or vyime certificates or being

proxies and bolding or representing in the aggregate, at the adjourned

Noteholders' Meeting, not less than 30*3>. and at the adjounvd Ratification

Meeting, not less than 30%. in principal amount of the Notes for the time

being wmqantKpg.

(d) Approval of tbe Extraordinary Resolutions at the adjourned Noteholders'

Meeting wOl require the unanimous affirmative vote of all votes cast thereon.

If passed, the Extraordinary Resolutions wOl be binding on all Noteholders

(whether or not presenr or represented at the Meeting and whether or not voting

(e) hi the event that a quorum is not present at the adjourned Noteholders'

Meeting, then those meetings shall not be further adjourned or reconvened.

Further provisions relating to tbe adjourned Noteholders* Meeting ore

set out in the Trust Deed and are available on request from tbe Paying

Agents referenced bdow.

AND FURTHER. NOTICE IS HEREBY GIVEN, in accordance with Condition

6(b) of tbe Terms and Conditions of the Notes, dated 29 June. l°9?, that (1k
USS7S.O00.O0a I0V= per call Notes of Perez Companc due 1999 will be
rwtw-med in full by Perez Companc an 21 May, 1996 (tbe “Redemption Due”) at

their Principal Amours outstanding on that date together with mtrrevi accrued to

Interest shall

ofearly redemption was first givenon April 3. 1996 and is published again solely

to give nnf*fy of the dare of proposed redemption.

rapiftiMri terms used herein and not otherwise defined shall have the same

meaning as in tbe Trust Deed.

ISSUER

Fertx Compose SLA.

Maipu 1

1599- Bwxkb Aires

Argentina

Morgan Guaranty Trust

Company ofNew York, as

operator of tbe
Earodear System

Boulevard £ Jacqmam 151

B-1210 Brussels, Belgium

Attention: Serge Maroocy
TeL 322-224-1211

Fax; 322-224-1549

TRUSTEE
Citicorp TVustcc Company

limited

336 Strand

London WC2R IKB

Cedd Bank, 2LA.
67 Boulevard Grand-

Duchesse Chartoue

L 1010 Grand Duchy of

Luxembourg
Attention: Picrctxc Muller

Tel: 352-44-99-2S234
Fax; 352-44-99-2S234

Paying Agents

Citibank (Luxembourg) S.A.

16 Avenue Marie-There*

L-2132 Luxembourg

Citibank. NJL
336 Strand

Loodoa WC2R 1KB

belong to Railtrack. Ms Jack-

son said: “Withholding mil-

lions of pounds of taxpayers’

money is serious enough. But.

if it is proven, this has massive
implications for tbe Railtrack

flotation. Property income has
always been central to the flo-

tation price and potential
investors must be made aware
of this serious breakdown in

relations between Railtrack

and the BR Property Board."

However, the sums believed

to be involved are small in

relation to Railtrack's property

earnings of about £ll?m
iSITSmi in tbe year ended
March 1996 and in relation to

its total revenues of £2.3bn.

Glenda Jackson, the Oscar-winning actress turned Labour MP,
warns that the row may affect flotation prices rru-^non v*-e: Pzrevm

Bank denies advising

clients to avoid shares
By George Graham
and Charles Batchelor

National Westminster Bank
yesterday played down sugges-

tions by the opposition Labour
party that it was advising cli-

ents not to invest in the priva-

tisation of Railtrack, the rail-

way network operator.

Ms Clare Short, the party's

shadow transport secretary,

issued the text of a letter from
a NatWest financial adviser to

a client advising against apply-

ing for Railtrack shares
because of the political risk

involved in the issue.

But NatWest said that the

letter had been addressed to

selected customers with special

regard for their particular

needs and attitudes to risk.

“Our general view of the

Railtrack offer is that it is

likely to be realistically priced

and could go well." the bank
said. “The dividends payable in

the early years are attractive

to investors, accepting there

are political risks."

The row highlights the sen-

sitivity of the Railtrack issue

for many banks, especially

those such as NatWest which
have hired high-ranking mem-
bers of the governing Conser-

vative party. Mr Douglas Hurd,
who retired last year as foreign

secretary, is a director of the
bank and rice-chairman of Nat-
West Markets, its investment

banking subsidiary. The gov-

ernment's flotation price val-

ues Railtrack at between
El.Tobn (S2.64bni and £1.95bn.

An analysis of the Railtrack

privatisation by NatWest Mar-
kets last month picked out
political risk as “the single

most important element in the

final valuation of the company
at flotation . . . This is an indus-

try which receives approaching
£2ba of government subsidy
per annum, unique in a priva-

tised utility. Railtrack's profit

and dividend streams are ulti-

mately dependent on that sub-

sidy. which is itself the subject

of intense political debate, both

as to size and method of deliv-

ery."

Kitagawa

to spend

$6.8m on

expansion
By Peter Marsh

in London

Kitagawa, of Japan, one of the

world's biggest makers of spe-

cialised handling systems for

machine tools, is stepping up

its UK manufacturing
operations. The costs of the

£4.5m i$6.Sm) expansion proj-

ect are being contributed
jointly by the Japanese com-

pany and its European partner,

Mr Tertius ThrerpJand. a UK
machine tool expert.

Both have a 50 per cent stake

in Kitagawa Europe, which
makes specialised chucks and
related handling equipment for

computerised lathes. It has a

factory in the south-west
England city of Salisbury. The
plant makes products for

machine tool builders and fac-

tories already operating tools.

The investment is another
sign of the better prospects for

the UK machine tool industry,

which is in a healthy phase

after severe difficulties in the

early 1990s.

The two partners in tbe

Salisbury venture have spent

£2.5m in the past year doubling

the plant's annual output to an
expected £5m this year. Mr
Tlireipland. who is chairman of

Kitagawa Europe, said the

company was likely to spend a
further £2m in the next two to

three years on new machinery
to lift production further.

Roughly half the value of the

products from the Salisbury'

operations are exports. “I’m

cautiously optimistic." Mr
Threipland said. “The market
looks set fair for the next cou-

ple of years."

Kitagawa’s programme
underlines the strong Japanese
interest in tbe UK machine
tool industry. Amada. the Jap-

anese company that is the
world's biggest machine tool

maker, is considering a UK
plant
Yamazaki Mazak. also of

Japan, and the world's second
biggest tool producer, is

expanding its British factory,

and Matsura. another Japanese
machine toolmaker, is setting

up a new plant near Leicester

in the English Midlands.
It employs 60 people.

Soccer win will

lift club’s exports
By Simon Kuper in London

Manchester United clinched
English soccer's Premier
League title yesterday, raising

the prospect of millions of

pounds in extra income for the

publicly quoted club.

Manchester won 3-0 at
Middlesbrough while Newcas-
tle United, the only other

championship contender, drew
1-1 at home to Tottenham Hot-

spur.

The title was won without
heavy investment in new play-

ers. The club has speDt only
£530.000 1$800,300} on players in

the past year - less than any
other English Premier League
side.

As a result of yesterday's
win. Manchester United can
hope to earn between £om and
£llra in TV rights, gate
receipts, prize money and
advertising next season from
the European Champions
League, the continental main-
land's most lucrative club com-
petition.

Champions League games

will increase the club's fame
outside Britain, helping it

export more merchandise -

ranging from shirts to branded
life assurance policies - espe-

cially to the Car east and south-

east Asia, where English soc-

cer is extremely popular. Some
of the Manchester United Pre-

mium Blend whisky launched
last month has been sold to

Thailand.

“The club's future is in

export." said Mr Alex Fynn. a

marketing consultant to sev-

eral large British football

clubs, minutes after yester-

day's title-clinching
result.

The club's annual turnover

has almost quadrupled in five

years to more than £60m.
thanks partly to soaring TV
income and successful exploi-

tation of its brand name to sell

merchandise. Its shares have
risen from 51p to 373p since
1990. taking Us market value
from £31m to EJ31m. Its pre-tax

profits more than doubled from
£7.3m to £15.3m for tbe six

months to last January.

Split over Europe

‘must be buried’
By James Blitz

at Westminster

Mr Michael Heseltine. the
deputy prime minister, yester-

day warned Conservative MPs
to bury their divisions over

Europe in the run-up to the

next general election or hand
certain victory to the opposi-

tion Labour party.

However, his warning that

continuing divisions over
Europe would amouut to

“political madness" and
“lunacy” appeared to fall on
deaf ears as prominent Tories

voiced new calls for the gov-

ernment to take a tougher line

on European policy.

In tbe wake of the party’s

poor performance in last

week's local elections. Mr
Heseltine warned Eurosceptic
MPs that continuing divisions

could lead to election victory

for Labour - aud the UK sign-

ing the European social chap-
ter on workers' rights, the
introduction of a national min-
imum wage and of a single cur-

rency.

“What are they trying to

achieve?" he asked on BBC
Television. "I know what
they're likely to achieve and
that is to open the door to

Number 10 Downing Street to

Tony Blair [leader of the
Labour party].”

In another weekend televi-

sion broadcast Mr Brian
Mawhumey. the Conservative

party chairman, struck a simi-

lar note, insisting that the gen-

eral election would be fought
on the differences between the

parties, not differences within

the Tory party. He would not

be drawn into openly critici-

sing Eurosceptic MPs.
Despite these calls for unity.

European divisions among the

Conservatives look set to

become even more pronounced
in forthcoming days.

Mrs Teresa Gorman, one of

the most prominent Euroscep-
tics in the party, is expected to

announce this week that she
will introduce a bill allowing
the British people a referen-

dum on whether to quit tbe

European Union.

UK NEWS DIGEST

Chinese equity 1

listings sought
Executives from the London Stock Exchange and some of its

biggest member companies are heading to Beijing this month

in a bid to persuade Chinese companies to list their securities

in London. Mr Ian Salter, the exchange's deputy chairman,

will host a seminar to explain the procedures and require-

ments for a listing, and how to make a Chinese company

attractive to international investors.

London's ability to win secondary listings from companies

in the industrialised world has declined since the 1980s as

domestic equity markets In Europe have modernised and in

some cases overhauled London. But London Stock Exchange
officials believe that their market can still grow by seeking

listings from emerging markets such as China.

In 1994 the exchange launched global depositary receipts,

negotiable certificates which can sometimes be easier for

international investors to trade and settle than the shares.

Exchange officials say a London listing can be useful for

companies which have outgrown their local market's ability to

provide capital.
.

Companies from countries such as India. South Korea,

Taiwan and Indonesia raised £3.obn <$5-28bn) through issues of

depositary receipts last year. Stock Exchange brokers taking

part in the Beijing jaunt include BZW, Robert Fleming. HSBC,
Kieinwort Benson. NatWest Securities and SBC Warburg.

George Graham. London

Bank governor wary over Emu
The debate on European monetary union will re-ignite this

week with sceptical comments on the proposed single Euro-

pean currency by Mr Eddie George, governor of the Bank of

England (the UK central bank). He is likely to reaffirm h^j
extreme caution in evidence to the House of Commons Trea-

sury committee on Wednesday.
Mr George is expected to say that Britain has a good chance

of proceeding to a low-inflation economy with relatively stable

interest rates even if it fails to join other countries in a single

currency and a single European central bank around tbe end

of this decade.

Also on Wednesday. Mr George will meet Mr Kenneth
Clarke, the chancellor of the exchequer, for their regular

monthly discussion on monetary policy. The consensus among
City economists is that Mr Clarke is unlikely to sanction a

further cut in bank base rates, from 6 per cent, even though

signs have emerged in recent weeks that economic activity is

weakening, particularly in manufacturing. Peter Marsh. Lon-

don

BSE may overshadow trade talks

European Union farm ministers gathered in Otranto. Italy,

yesterday to discuss fears that new free trade pacts would ruin

EU farmers, but their talks are likely to be overshadowed by
the bovine spongiform encephalopathy crisis. Diplomats said

Italy, which currently holds the rotating EU presidency, and
other southern member states fear their farmers will be
unable to survive the shock of opening markets to cheap farm
imports from Mediterranean and eastern European countries.

But during three days of informal talks in the southern
Italian seaside resort. British agriculture minister Mr Douglas
Hogg was set to lobby discreetly to relax a worldwide ban
imposed on British beef exports on March 27. PA Netvs

Lawyers complain of bullying
j

High flying lawyers complain of intolerable stress and bully-

ing at work in a survey published in The Lawyer magazine,
today. The survey of 700 solicitors shows that more than SO
per cent are looking around for new jobs. Nine out of 10 say
they suffer from stress and nearly a third see themselves as
highly stressed - with the vast majority saying their personal
lives had been hit by work
A quarter of the solicitors who responded to the survey said

the volume of work they were expected to do stopped them
from taking their full entitlement of holiday. The study shows
that 85 per cent believe that their profession had declined in

standing in the public eye and that solicitors should be moni-
tored and controlled by independent outsiders instead of The
Law Society. PA News

Extra voters join register

The UK has acquired more
than 250.000 voters in the past

year, thanks mainly to the
new entitlement of European
Union citizens to vote in local

elections. The number of elec-

tors now stands at -14.13m, an
increase on last year of 251,000
(0.6 per cent). The figures,
based on the latest electoral

register published on Febru-
ary 16, are thought to include
an extra 30.000 voters
accounted For by demographic
changes. However, the Office

of National Statistics said that
171,000 extra voters had joined
the register because of a
change in the law, which

,allows EU citizens to vote in local elections. In spite of more#
people being eligible to vote, there is little evidence of a
growing enthusiasm among electors to exercise their rights in
local elections. Municipal elections across England last week
attracted little interest, with a turnout of about 30 per cent
common in many areas. George Parker. Westminster

Local franchise

Electors. Mrttlon

44.2

44.0

40.8

43.6

43.4

43.2 -

43.0
1985 87 89 91 93 95

Scums- (DC

Employers say shortage of skills is holding them back
By Stefan Wagstyt, Lisa Wood and
Peter Marsh

“I would take on five more skilled

engineers tomorrow if they suddenly
became available.’’ said Mr Brian
Francis, managing director of Albion
Pressed Metal, a car components com-
pany owned by the German Thysssen
Engineering group. “The one thing
holding us back is a shortage of peo-

ple."

His complaints were echoed by a
London hotel manager who recruits

low-skill staff because qualified people
are hard to find. In the north of

England town of Keighley, a machine
tool maker said school-leavers could
not read or do maths well enough to

work on the factory floor.

Electronics companies in north-east
England controlled by owners from
outside the UK which have invested

in the region have created fears of

shortages of technicians and electron-
ics engineers.

Across the UK companies complain
of skill shortages. Their reports sug-

gest that government figures under-

state shortages of well-qualified and
experienced recruits. At the very
least the reports Indicate that in par-

ticular industries and particular

regions, the lack of the right recruits

hampers business. Also, companies
are having to spend more time and
money than before on basic training.

The Department for Education and
Employment confirmed "an upward
trend" in skills shortages. According
to an annual government survey, tbe
proportion of employers with hard-to-
£111 vacancies rose to 16 per cent last

year from 11 per cent in 1994.

This is short of the 22 per cent
recorded in 1990. before the start of
tbe last recession, but it is significant

that even the modest economic
growth rate of the 1990s is generating
perceptible shortages.

In engineering, skill shortages

‘The region is being

sold to inward

investors for the skills

base ... In highly

technical areas that’s

not necessarily the

case
1

reported to the Financial Times
mostly concerned staff aged between
25 and 40. who were experienced qual-

ified engineers capable of managing a
production line or design shop. Fit-

ters, electricians and toolmakers were

also in short supply. Many companies
blamed the winding down in the 1980s

of the apprentice training system.

They said that government-sponsored
courses at Training and Enterprise
Councils, which replaced apprentice-

ships. were not rigorous enough.
The problems are perhaps most

acute in foundries - which suffer
from an image of a dirty and danger-

ous industry. Mr John Young, a man-
ager at Glynwed Foundries, a subsid-

iary of Glynwed. tbe engineering
group, recalls going to a school on a
recruitment drive only to hear the

head teacher tell him: “Frankly, if

any of my pupils bad to work in the

foundry industry I would feel I had
failed them."
Companies are tackling the prob-

lems through better training, higher

pay and more challenging jobs, partic-

ularly for managers. As Mr Young
says: “We are no longer a smokestack
industry and our company offers a
wide range of opportunities."

The government survey shows that

hard-to-ffi] vacancies are highest in

London, where the high cost of living

makes low-pay jobs hard to fill, and in

the north, where there are shortages

of people with high-grade technical

skills.

Mr Arthur Ford, the northern
region director of the Confederation

of British Industry (CBI) - Britain's

largest employers' lobby - said there

were concerns about whether there

were enough skilled people in highly

technical fields such as semiconduc-

tor manufacture, in which Fujitsu of
-Japan and Siemens of Germany were
both investing. “The region is being
sold to inward investors on the
grounds of the ready skills base
which it has in part In highly techni-
cal areas like semiconductors that’s
not necessarily the case."

For many employers, the answer to
skill shortages is in-house tra ining
The percentage of employers provid-
ing off-the-job training has risen since
1991 from 76 per cent to 82 per cent,
according to government data.

‘Very few people have
the qualifications

we need.

So we are

spending more
and more on
training9

Mr Juergen Gehrels, chief executive
of the UK operations of Siemens said:
“Very few people have the qualifica-
tions we need. So we are spending
more and more on training."

Companies are also beginning to see
training as a continuous process not a
one-off induction course.

But well-trained staff become a tar-

get for poaching by rival businesses.
Mr John Elvidge, manufacturing
director at Lander Automotive, a car
components maker employing 320 in
Birmingham, said he spent £100,000 a
year on training. “The difficulty is in
retaining the best people who are
attracted away to other companies at
higher salaries."

However, these figures on skills

shortages do not go unquestioned.
The CBI said last week that, while
individual companies may be exper-
iencing recruitment difficulties, there
was “no evidence at all" of a general
Increase in skill shortages.
The apparent contradiction is per-

haps explained by the sharp differ-

ences between industries and regions.
Government figures show the biggest
difficulties are in hotels apri catering,
where 37 per cent of employers
reported hard-to-fill vacancies, fol-

lowed by health and social work with
22 per cent and manufacturings
employers with 18 per cent.

“
Not all hard-to-fill vacancies are due

to skill shortages. Low pay and poor
conditions often deter potential
recruits. Also, the definition of skill
shortages is also often vague. For
some companies it means a shortage
of people with the right formal qualifi-
cations, such as an engineering
degree. In other cases it means a lack
of work experience, or lack of basic
literacy or numeracy.
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Games nerds
DATELINE

get hooked on realityT he games people play have
started to take on a new aryl

revealing significance in
Japan. Wrongly held by many to be
blighted by a lack of imaginative
creativity, Japan is by far the
world's largest producer of. and
market for. computer games.

It is one area or the software
industry where it has a leading
edge and, over the past year or so,
that edge has gained new territory.
The latest sophisticated role-playing
games add a new dimension to real
and Imagined human relationships
- in high street games arcades, on
home computers and in cyberspace.
Whether this is exciting or disturb-
ing has stirred much debate.
Recent best-selling computer

games in Tokyo invite the player to
act out real life, or an idealised ver-
sion of it, on screen. This is all far
removed from the fantasy adven-
ture games popular in the US and
Europe, where players simply have
to overcome numerous obstacles to
win prizes.

But Japan's new fashion for per-
sonal role-playing may never be rep-
licated elsewhere, says Hirokazu
Hamamura, editor of Familsu, the
country's top-selling computer

games magazine. “It is a question of
taste and culture,'* he says. Hama-
mura should know. He is probably
Japan's most expert games nerd
since Ik plays around half of the SO
titles per month that come on to the
market
An example of the latest role-

playing fashion is the Heart Throb-
bing Memories Forever With You
game which has sold. 500,000 copies
since last October's launch and was
among the top three games in a poll

of Famitsu readers. In HTMFWY,
the player, a high school boy, is

invited to attract the platonic love

of a girl by improving himself in
various ways, through learning,
exercise and ultimately applying far

a top Job. He is given three years to

win her heart enacted in a solid 15

hoars on a dedicated game
machine.
HTMFWY is no quick or cheap

thrill, but an invitation to work at a
quasi-real relationship, says Hama-
mura.

In another - more disturbing -

Tokyo: there is no
telling where Japan’s
latest penchant for
role-playing games
will lead or whether
they will catch on
elsewhere, writes
Will Dawkins

game, titled Princess Maker 2, the
player assumes the role of father of
a pretty 10-year-old girl. It takes
more than five hours of play - this

time on a personal computer - to

bring np the girl, a wide-eyed Bar-
bie type, to the point at which she
assumes a job and goes on to get

married. According to points won
by her cyberparent, she can take a

range of jobs from cabaret per-
former (low score) to queen. Saccha-
rine and spice are programmed in
In equal measure.
Etsuko Yamashita, a professor at

Japan Women’s University, finds
Princess Maker 2 “discomfiting".
But the game's creator, Takami
Altai, one of a new generation of
young Japanese software writers
with rock-star status, tries to deny
that tiie game has a risqud flavour.
He claims the game enables Japa-
nese men to dream of running **«»

one aspect of their personal lives

they can never control - their own
families.

The border between reality and
the virtual becomes more blurred
with the newest generation of
games, now on trial in Tokyo.
Fujitsu, the computer group, has
just test-launched one of the first of
this type, a personal computer gami»

called Tea; The Other Earth. This is

an idealised tropical world, with its

own variable weather, day and
night, inhabited by a shy bird-like

creature named FhinPhln, described

as a “creature engine" able to think,
sense and act independently. Phin-
Phin can be summoned with a whis-
tle and can hear and see the player

with the aid of a microphone and
infra-red sensor, all included in the
Y18.Q0Q price.

If addressed kindly, PhinFhin will
rfng and Hnrx-p and may even, once
its first inhibitions are soothed
away, perform aerobatics. Brusque
behaviour will cause it to flit off

and hide behind a tree. Players
repost that it takes an hour's play
daily for three to four weeks to

make friends with the coy creature
engine.
“We are not selling an artificial

creature. This is a computer that

learns about the human being and
becomes aware of the human," says
Michael Beirne, a Fujitsu spokes-
man.
But PbioPbin is a rare bird. Since

the test launch last autumn, Fujitsu

has sold only 4,000 copies. The game
only runs on Fujitsu's computers.

The real trial will come at the end
of June, when Teo comes out ou
Microsoft's Windows 95 operating
sysinm.
Japan has proved fertile ground

for role-playing games, mainly
because it has led the market in
conventional computer games for
many years, says Joe Osha, elec-

tronics analyst at Merrill Lynch in
Tokyo.
Nearly two-thirds of Japanese

homes own a dedicated games
machine, according to a recent sur-
vey by Access Media International,

ami the top three makers of games
machines sell as many in Japan as
they do in the rest of the world.
The top-selling game at present is

DragonQuest VI, a role-playing
adventure which has sold 2.8m
copies in the past four months and
takes weeks to play. It is also a hit
outside Japan, but lacks the psycho-
logical dimension of Teo or even
Princess Maker 2. Others are not
foreign hits, such as Deep Blue
Fleet, a naval war game, in which

the player occupies Haiwaii, frees

Asia from colonial oppressors and
wins a world war. Another recent
prnin involves VmnHHng drums of

lethal nerve gas inside a warehouse

owned by a religious cult a refer-

ence to last year’s Tokyo subway
gas attack
Japan's love of computer games is

not reflected in the personal com-
puter and non-games software mar-
kets. According to the AMI survey,

a mere 12 per cent of Japanese
homes own a PC, and that is after a
year in which sales have boomed.
Of course, the market may yet

catch up. But in the end, the rea-

sons may be cultural, says Fujitsu's

Michael Beirne. His experience of

struggling to sell software made by
1CL, Fujitsu’s UK subsidiary, in

Japan indicate that Japanese con-

sumers prefer computers that are
“intuitive, in the sense that they

almost have a human interface", be
says.

PhinFhin and friends seem to fit

the bill nicely. If so, there is no
telling where Japan's latest role-

playing games may lead. One day,

perhaps, the player or the computer

may need to hit the Help button to

find out who is which.
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Nothing noddy about Nigel Wray
The British entrepreneur has an uncanny record for finding ventures with potential, says Simon London

N ot everything touched by
British businessman Nigel
Wray immediately turns to

gold. Saracens, the north London
rugby union club in which the mil-

lionaire entrepreneur recently
invested £2m, looks likely to be rele-

gated from the first division of the
Courage League.
Nevertheless, Wray has an

uncanny record of picking winners
in businesses ranging from publish-
ing to property, pharmaceuticals to
mobile phones. Because of his track

record, his plans to exploit the com-
mercial potential of Noddy, the chil-

dren's character created by Enid
Blyton, should be taken seriously.

Last week Wray relaunched
Noddy and outlined plans to exploit

the character’s potential by export-

ing him to the US, where the
little boy with the funny hat is vir-

tually unknown. Wray is also bank-
ing on some imaginative merchan-
dising.

The story of Nigel and Noddy typ-

ifies Wray's opportunistic business
style. In 1994, Burford, the property

company he chairs, paid £96m far

the Trocadero building in Piccadilly

Circus, centra] London.
Despite occupying one of the best

sites in the capital - minions of

free-spending tourists stroll past the

building each year - a succession of

owners had failed to exploit the
Trocadero’s potential.

So Wray and Nick Leslau, Bur-
ford's chief executive, decided to
turn the building into a glitzy lei-

sure attraction. A deal was struck

with Sega, the Japanese electronic

games company, to create Europe’s
first virtual reality theme park in

the upper floors of the building.

Wray also recognised that the
revamped Trocadero could form the

core of a leisure company quite sep-

arate from Burford 's mainstream
property interests.

TVocadero pic was spun-off last

year and is now valued by the stock

market at £337m. Buying the rights

to Enid Blyton's characters, includ-

ing Noddy and the Famous Five,

was the company's first deal as an
Independent company.

It is difficult to Imagine any other

property investor starting with a
fairly conventional asset like the
Trocadero and anting up promoting
a fictional children’s character.

But a conventional property
investor is something that Wray is

not. Although the bulk of his for-

tune is tied up in Burford, his

wealth has its roots in publishing
rather than bricks and mortar.

I
n the late 1970s Wray aban-
doned a fledgling career in fund
management and borrowed

£5.000 to buy the Fleet Street Letter,

a share tipsheet with a circulation

of only 800 and virtually no assets.

By 198L the Fleet Street Letter

was one erf the first companies to be
quoted on the unlisted securities

market Two years later, Wray engi-

neered a reverse takeover of the
company by Michael Green's Carl-

ton Communications, which was
then a private concern with video

production interests. He still has a
seat on the Carlton board.

It is difficult to pin down exactly

why Wray has been such a success-

ful investor. His instinct for back-
ing talented individuals, such as
Nick Leslau or Michael Green, is

one reason.

Sheer enthusiasm anh affability

have also played a part In the
closed and gossip-ridden world of

commercial property, it is virtually

impossible to find anyone with a
bad word to say about Nigel
Wray.
His large office on the top floor of

Burford 's West End headquarters
has the comfortable atmosphere of
a country bouse; it has antiques, an
open fire and cricketing memora-
bilia.

Wray is not a workaholic. He is

always concerned to avoid getting

bogged down in detail, and claims

that his best investments are the

product of chance meetings rather
than analysis.

There is some truth in this. He
first met Nick Leslau because they
went to the same school, and his

bumness relationship with Michael
Green stemmed from a chance

meeting at the wedding of a mutual
friend.

There have been setbacks along
the way. Peoples Phone, the mobile
phone retailer in which Wray holds
a significant stake, delayed its

planned flotation earlier Mils year
following the abrupt departure of

its chief executive.

Even so, Wray's reputation
among investors, especially small

investors, is formidable. His deci-

sion to buy a stake in a company is

usually followed by a sharp appreci-

ation of the shares.

One of his latest ventures is the
transformation of Black & Edging-
ton, an obscure supplier of mar-
quees, into SkyePhazma, an acquisi-

tive drugs company.
Against this background it would

be a brave punter who bet against

Saracens playing in the top flight

again before too long - or a small

boy in a funny hat being trans-

formed into a multimedia star. For
all his talents as a good-natured
deal-maker, there is nothing noddy
about NigeL Wray plans to relaunch Enid Blyton’s Noddy in theUS
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NAMES IN THE NEWS

P&O and Stena brave the choppy Channel
T hings are getting tans* m the

English Channel, writes
Geoff Dyer in London. Two

weeks ago. Sir Alastair Morton, co-

chairman of Eurotunnel, the
Anglo-French operator of the Chan-
nel tunnel, was feeling the heat as

Eurotunnel announced annual
losses of £925m.

Last week it was the turn of Lord
Sterling of Plaistow, chairman of

P&O, to come under pressure.

Because of intense competition
from the tunnel, P&O, the biggest

ferry operator on the route, saw a
sharp drop in traffic in the first

quarter of this year.

City of London analysts, who had
been impressed by P&O’s resilience

last year against the onslaught of

Eurotunnel, described the numbers
as “disappointing”. In fact, the

release of first quarter operating fig-

ures formed part of a push by Lord

Sterling to improve the transport.

property and construction group’s

lamentable communications with
the City. But the numbers also

emphasised the fact that Lord Ster-

ling, 6L now faces some very tough
decisions.

Indeed, it has been a difficult 18

months for Lord Sterling, a former
property man who was widely
known as Margaret Thatcher’s
favourite businessman in the 1980s.

P&O was the worst performing
stock in the FT-SE 100 last year,

and much of the blame for that
attached itself to hhn.

In March he was able to allay

some concerns about the group's

creaking balance sheet by announc-

ing £lbn worth of disposals. Includ-

ing the flotation of Bovis Homes.
But there is still an underlying
worry that P&O's huge capital

spending is not producing adequate
returns. While the cruisere business

is enjoying much success, big ques-

tion marks remain over rantatnor

shipping and ferries.

On the ferry side. Lord Sterling

recognises that some sort of ration-

alisation is needed In the cross-

channel market, and he says that

P&O will play a "pro-active rote" in

that process. He took a first step

last week by confirming that P&O
would shortly ask the government
to release it from undertakings

which prevent it from discussing

mergers with its cross-channel
rivals.

P&O insists it has no specific

plans to merge with Stena. the sec-

ond biggest ferry operator on the

Dover-Calais route. The complex
undertakings involve the whole of

the cross-channel market, it says,

and merger talks conld also involve

Sea France or Brittany Ferries.

Lord Sterling survived a whisper-

ing campaign last year. If he is to

restore confidence in P&O, he
will have to convince people that

he is making the right decisions

about its ferries and containers

divisions.

A former construction indus-

try chief based in the Swed-
ish city of Gothenburg

sounds an unlikely individual to be
heavily Involved in the cut-throat

battle for survival in the English

channel ferry business, reports

Hugh Camegy in Stockholm. But
Bo Lerenius, chief executive of Swe-
den's Stena Lines, is trading
punches with the best of them in

the tussle between Eurotunnel and
the ferry companies.
As the channel's second largest

ferry operator after P&O, Stena has
been hard hit by the tunnel's open-
ing last year. Loss of traffic to the

tunnel was the main cause of a

deepening of Stena's losses in the
first quarter of this year from
SKr404m last time to SKz504m.
But Lerenius, 50 this year, is not

perturbed, stressing that Euro-
tunnel’s success in taking more
than 40 per cent of the cross-chan-

nel market may be hard to sustain.

Stena is cutting duty-free prices

and will soon add two ships to its

existing three vessels on channel
routes, in a defiant further addition

of capacity. Lerenius is taking over
as chairman of Stena’s UK
operations so as to thrust himself
even deeper into the fray.

He only joined Stena in 1992,

brought in from a local construction

company as chief executive at a
time when the group - the world's
largest ferry operator - was strug-

gling to recover from heavy losses.

Despite Eurotunnel's monumen-
tal losses and debts, Lerenius real-

ises the tunnel win never be put out
of business. In fact, if Eurotunnel
went bust, a refloated tunnel opera-

tion free of Eurotunnel's huge
financial burdens could be even
worse news for the ferry operators.

“Of course the hole in the ground
will still be there,” is how Stena
executives describe it. But they
insist that there will still be money
to be made by “at least” two ferry

operators. Lerenius maintains that

Stena will be one of them.
Lerenius is adamant that a

merger with rival P&O is not on the
cards.

“We have no intention of doing
anything else but going on our
own," he says.

Peter Norman • Economics Notebook

here is nothing that pleases a

olicy-maker more than being able

) kill two birds with one stone,

nless it is action that deals with

iree issues simultaneously.

Ecological tax reform has just

ach an appeal for Germany's

ocial Democrats and the environ-

tentalist Greens, the two main
pposition parties to Chancellor

elmut Kohl's ruling coalition.

As figures today will show, Ger-

iany has a serious unemployment
roblem which is partly the result

[ excessively high non-wage

hour costs. The electorate is more

xncemed about the environment

ian in most neighbouring coun-

ies. It also has a complex and

[equitable tax system in desperate

sed of overhauL

As part of international efforts to

jmbat global warming and curb

reenbouse gases, the Bonn gov-

nment has set a target of reduo-

ig pmi.«siniig of carbon dioxide by

r per cent by 2005. In the absence
' international agreement on

jpropriate measures, it must con-

der national steps.

A reform that successfully

Idressed all these concerns would

•em an unqualified good far sod-

y. As Germany's problems have

oimted. the idea of an ecological

ix reform, which would raise

lergy taxes to finance a reduction
r social security contributions or

x rates, has acquired distinct

tractions. .

Although there is a strong whiff

’ alchemy about a programme

ith such promises, ecological tax

form can claim some intellectual

spectability. Two years ago

reenpeace, the environmental

bby group, commissioned the dis-

aguished DIW economic research

stitute in Berlin to investigate

Who’s in aid of ecological tax reform?
Pressure for environmently friendly policies is growing but so is the opposition

the likely effects of an energy tax,

levied per unit of energy on fossil

fuels and electricity, that would
rise by 7 per cent annually over a

10-year period.

The tax was conceived as part of

a revenue-neutral reform which
would pay households an “ecologi-

cal bonus” with the aim of leaving

them no worse off and reduce
unemployment by financing a cut

in employers' contributions to pen-

sion, health and unemployment
insurance schemes.
The good news to emerge from

the DIW computer model was that

ecological tax reform would create

jobs - between 330.000 and 800.000

over 10 years, depending on the

assumptions chosen. The bad news

(see illustration) was that there

would be significant losers, such as

the iron and steel and chemical

industries.

Although heavy industry is of

declining importance in Germany,
this loser profile has meant an
uphill struggle for the advocates of

ecological tax reform to gain accep-

tance for their plans. The DIW
report admitted it would mean
“serious problems” in an area such

as Duisburg, where the River Ruhr
meets the Rhine and about half of

industrial workers are in iron and

steel-related activities. In Ludwig-

shafen, 400km to the south, where

Kohl was born. 90 per cent of

industrial workers are employed by
the chemical industry.

Meanwhile, the generally posi-

tive conclusions drawn from the

DIW report have not gone unchal-

lenged. As well as triggering howls

of protest from business, which is

already saddled with some of the

highest energy costs in Europe,

ecological tax reform has incurred

the opposition of the association of

Price impact of ecological tax reform
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German tax-payers and the Frank-
furter Institut, a free market think-

tank committed to combating the

many rigidities that Germany’s
“social market” welfare state has

imposed on the nation’s economy.
Karl Heinz Dfike, the president of

the tax-payers' group, has raised

constitutional objections on the
grounds that ecological taxation

could breach the principle that

taxes should not exceed the tax-

payer's capacity to pay. This objec-

tion applies especially to Green
party proposals. As well as adopt-

ing the DIW model of a steadily

rising energy tax, the Cfreens have
advanced plans for sharp increases

in taxes on motor fuel over a
period of years to drive people on
to public transport.

There are also worries about the
scale of the Green party's plans. Its

scheme envisages ecological tax
income of DM260bn (£113J50bn) a
year after 10 years, a bounty so

huge that it is difficult to imaging

it being channelled back in full to

households and businesses.

The Frankfurter Institut is con-

cerned that ecological tax reform
could damage Germany’s interna-

tional competitiveness when it is

already under pressure, and fears

that a step taken in national isola-

tion could easily deter new foreign
investment and thus cost jobs.

The institute acknowledged that

Germany might gain some benefits

from the development of environ-

mentally friendly technologies that

it could then sell an the world mar-
ket But such advantages would
not offset the loss of productivity

caused by changes in rules to pro-

tect the environment “A new tech-

nology can only ever help to reduce
this loss. It can never make produc-

tion cheap co* cheaper than it was
before the new regulation,” it says.

So far. tiie Bonn finance ministry

has been cool towards the idea of

ecological taxation. But pressure

for action is growing. Tax changes

to help business figure strongly

alongside spending cuts and wel-

fare restructuring in the “pro-

gramme for more growth and
employment” were agreed by the
Bonn coalition parties 10 days ago.

They will stand a better chance of

passing the Bnndesrat, the second
chamber of parliament, where SPD-
controlled state governments have
a majority, if there is an ecological

component to reform. The govern-

ment's ptatw include one step: a
planned reform of motor vehicle

taxes that will link the amount of

tax paid to exhaust pollution.

Recognising the pressure for

some form of ecological tax, the

Frankfurter Institut has recom-
mended targeting any new tax on
domestic energy consumption only.

Private households are responsible

for about a quarter of Germany's
carbon dioxide emissions. Trans-
port services, whicb to a large
extent reflect private demand,
account for another 30 per cent
Putting this idea into practical

form, a senior government figure,

Hermann Otto Solms, leader of the
Free Democrat party in the Bund-
estag, has urged the Imposition of

value added tax at a rate higher
than the standard 15 per cent on
petroleum, natural gas, heating oil

and electricity. This would spare
business extra costs while the gain

in revenues could be used to help
finance lower income tax rates.

Whether such a simple proposal
could negotiate Germany's parlia-

mentary jungle is unclear. But the
Solms idea appears to meet the
first rule for ecological taxation
laid down by the sceptics of the

Frankfurter Institut, namely that

“the introduction of any such tax
must offer advantages even if the

desired but sadly uncertain envi-

ronmental advantages foil to mate-

rialise".



Christopher Brown-Humes reports on efforts by a small Swedish

textile manufacturer to transform a former Soviet monolith

David and Goliath

in Estonia

S
ay the word Narva to a

Swede and he will recall

one of his country's most
famous military victories

on the site of this Esto-

nian city in 1700. A Swedish contin-

gent of 10.000 soldiers routed a Rus-
sian army four times its size,

maintaining Swedish ascendancy in

the Baltic area for years to come.
Today the Swedes are back in

Narva and once again David is tak-

ing on Goliath. Boras Wafveri. a
small textile manufacturer from
central Sweden, has taken over
Kreenholm Holding, Estonia's big-

gest industrial group and one of the
largest textile plants in Europe. It is

the most ambitious sell-off yet in

the Estonian government's fledgling

privatisation programme and one of

the biggest foreign investments in

the country since independence
from the former Soviet Union in

1991. "It is very visible. Failure

would hurt enormously," says a
banker in Tallinn , the Estonian cap-

ital.

It is a sensitive sale because eth-

nic Russians, who feel a downtrod-
den minority in Estonia, account
for 95 per cent of Narva’s popula-
tion. There are fears that an intensi-

fying stream of job losses at the

plant, Narva's biggest employer,
could provoke social unrest because
other employment opportunities are
limited.

Like the Swedish king 300 years

before him, Lars Mauritzon, Boras
Wdfveri's chief executive and main
owner, is hoping that tactics will

carry the day as he struggles to

transform Kreenholm from an inef-

ficient Soviet monolith into a lean

and competitive actor on world
markets.
At its peak in the late 1980s.

Kreenholm employed 12.000 people

and produced around 220m sq m of

fabric a year - 10 times as much as

Boras Wafveri. A remote Soviet
ministry in Moscow, Kreenholm's
only customer, set annual produc-
tion targets and arranged invest-

ments. Factory managers never bad
to worry about turnover, wage
costs, raw material prices or mar-
keting.

The shift over the past four years
- and particularly since Boras took
control in January 1995 - has been
dramatic. Management has been
immersed in the ways of the mar-
ket. Productivity has increased.

Some 90 per cent of output is now
exported, mainly to the US and Nor-
dic markets. Not a single thread
goes to Russia because of punitive

import duties.

But the transformation has
brought plenty of difficulties: from
raising working capital at the out-

set to overcoming disruptions to

cotton supplies and combating
crime. These are a reminder that
alongside vast business opportuni-

ties In the east, there can also be
significant problems.
Mauritzon says that when he first

saw Kreenholm in 1993. he was
daunted by its sheer size - 116
buildings spread over 800,000sqm-
and by the political sensitivities of
operating in Narva. "If you were
looking for difficulties, it was very
easy to find them." he says.

But the plant was just what Boras
wanted. Equipment and machinery
were reasonably modern. Techni-
cian quality was high. Costs were
very low. Above all. Boras had a
chance to use 125 years of textiles

experience to re-enter market seg-

ments which high Swedish costs

1
am greatly looking forward to

Cedric - the book. At his final

public appearance as Britain's

most bated man. Cedric
Brown hinted that he was saving
his best thoughts for a possible

autobiography.

I do hope he gets round to writing
it His display at last week's British

Gas annual meeting showed this

much-maligned figure to be some-
one of dignity, whose story- deserves

an airing.

Few businessmen have been sub-
jected to such prolonged and
repeated public floggings. They
have no training for it, and I sus-

pect few would weather it as well as

he has. Instead of doing a Sir Rich-

ard Greenbury and lashing out
against the press (which would
have just made him look petulant),

Cedric said mildly that yes, the
attacks bad hurt. "If you are a

human being it is going to. But you
learn to cope with it and learn a lot

about yourself."

His tale will surely be rich in

human drama - with its sorry effect

had earlier forced it to abandon.
"Huge it may have been, but 1 could
immediately see the potential," says
Mauritzon.
The deal, negotiated with the

Estonian Privatisation Agency, had
to be based on fixed assets and
inventory in the absence of a proper
balance sheet. Boras took 75.5 per
cent of a new- company. Kreenholm
Holding, and the Estonian state the

balance. The price was $10.5m
(£6.9m> for the fixed assets and
almost $20m for the receivables. But
Boras's own risk was limited to $2m
in equity.

Boras wanted the Estonian state

involved because, says Mauritzon.
"we were sensitive about our role as
a western capitalist buying Eston-
ia's biggest industry". Only two
main conditions were imposed on
the Swedish company: that staff

numbers - then 5,600. should not
Ml below 2.000 for three years, and
that $l.5m should be invested in the
plant over the same period.

The Estonian state provided a
credit for the purchase, offering
Boras a 10-year loan at 6.4 per rent
interest, with a three-year holiday
on capital repayments. All Boras
needed was $5m in working capital
- hardly a large sum given the size

of the overall project. But this
proved the hardest part of the oper-

ation.

on his self-esteem, career, family
and social life. The only thing that
gives me pause was bis remark that

the last two anni horribiles should
be seen in the context of his 43-year

career as a gasman.
If 1 were his literary agent. I

would advise him to go light on the
early days. There is a limit to how
much the public wants to know
about the life of a young lab assis-

tant. In fact, if i were his agent I

might see if 1 could interest a

first-rate ghost writer or. better
still, a playwright in the story. Ced-

ric could make a great David Hare
play: it is a pity that Dennis Potter

is no longer alive - he was a master
at dealing with paranoia, greed and
late mid-life crises in males.

I can just see Cedric dubbed over

singing Smoke Gets In Your Eyes,

or Money Makes the World Go
Round.

One of the problems with lasing

people off is how to motivate those
who are left behind. Recent figures

Boras first turned to the London-
based European Bank for Recon-
struction and Development (EBRD).
Mauritzon says talks soon became
bogged down because the EBRD
wanted more detailed budget fore-

casts and marketing information
than Boras felt was realistic at so
early a stage. Negotiations col-

lapsed after six months.

The company then turned to a

consortium of Nordic banks, com-
prising Sweden's Swedfund Interna-

tional, tbe Helsinki-based Nordic
Investment Bank, and the Estonian
Investment Bank. Again, Boras
found it hard to come up with the

detailed projections and manage-
ment plans the banks were after.

These talks also ended in failure.

The finance was eventually put up
by a Swedish factoring company,
financed by Skandinaviska
Enskilda Banken, one of Sweden’s
leading commercial banks.
Mauritzon remains sore about the

financing difficulties, but accepts

there was a dash between his
industrialist way of thinking and
the banks' financial mentality.

Part of the problem was that
Boras was negotiating a financing

facility before its management
strategy had fully evolved. "The
banks felt stronger management
support was going to be needed on
the spot" says the Tallinn banker.

from tbe American Management
Association show that firing half

the workforce may do nothing for

productivity; while there are fewer

people doing the same amount of

work, they do it less effectively

because their morale is so low. The
two effects cancel each other out.

In the US they call this "lay-off

survivor sickness", and there are

countless management courses to

combat it. One such is "Individual

and Organisational Healing" at the

Centre for Creative Leadership in

North Carolina.

According to David Noer, who
runs the centre, the trick is to facili-

tate grieving. Writing in this

Mauritzon says changing the men-
tality of Kreenholm management
was Boras's top priority. “The atti-

tude was. 'customers have to buy
what we produce'," he says.

The Bret step was to split the

group into a mother company and
six subsidiaries. This immediately
provided internal competition: for

example, the company's weaving
unit can now buy yam outside the
company if it is cheaper than mate-

rial from the spinning unit. “We
had to get the cold steel and cold

blood from the market as deep as

possible into the company," says
Mauritzon.

In two other moves. Boras
appointed a 38-year-old Estonian
national from another textile com-
pany as managing director - replac-

ing an ethnic Russian in the post -

and brought in an Estonian finance

director. Since tbe latter's appoint-

ment, the company has fully moved
over to western-style accounting.

The Swedes have taken a rela-

tively hands-off approach, and no
Swedish managers have full-time

positions in Narva. Partly this

reflects the difficulties of getting

westerners to move to Narva, a

grim former Soviet military base on
the border with Russia. Partly, says

Mauritzon, it was deliberate policy:

“The Kreenholm managers have
to take their own responsibility.

month's Harper’s magazine, he rec-

ommends getting survivors into

groups to vent their feelings and to

organise a wake, with candles and
music. He also says it is essential to

“break the co-determinacy chain",

whatever that might be.

His most radical answer is to

redesign the relationship between
oiganisations and workers so that

firing people would become a cause
for celebration rather than lament.
In the new age of flexible working
he says that there should be no
more perks for employees: no
staff picnics, no share
option schemes, no cut-price mem-
bership at the local gym. Appar-

We are merely mentors to them."

Mauritzon stresses the high tech-

nical quality of Kreenholm's middle
management, but says their lack of

market orientation has been a sig-

nificant handicap. To correct this,

management training courses have

been run by Mercury International,

an Estonian group, over the last

year, and many managers have had
intensive English tuition.

Alongside this overhaul. Kreen-
holm has worked actively to

broaden its product range and
improve deliveries.

It has also set up a marketing
company in Estonia, a sales com-
pany in Sweden and established

links with agencies in many other
countries. Mauritzon says Kreen-
holm is marketed more as a Euro-
pean company than an Estonian
one. "Estonia still gives people the

impression of cheap, bad quality

goods with uncertain deliveries." he
says. Stores such as Ikea, the giant

Swedish retailer, have become cus-

tomers.

Job cuts have been, the most sen-

sitive issue. Staff numbers have
already fallen from 5.600 to 5.000

over the last year, and a further

1,000 job losses are expected over

the next 12 months in a drive to lift

productivity by 20 per cent. Maurit-

zon says the factory still employs a

lot of “service" staff as a hangover

ently all these foster dependency.

Probably Noer is right. If you
make people's jobs unpleasant
enough they are not going to be
particularly upset when they are

fired.

Furthermore, if you cut all these

benefits you can afford the money
to send all your managers on Noer's

course. It costs $2,900 (£1.920) for

five days.

Did you know that only 3 per cent
of people approve of couples with

young children who both work full

time? This statistic appeared in an
article by rightwing economist Pat-

ricia Morgan in the latest Prospect

magazine.
I have no idea whether the figure

is right or not, or who these “peo-

ple" are. But 1 am fed up with this

and all other surveys that purport

to show what women want or what
other people think they should be

doing.

A few weeks ago an academic at

the LSE dared to publish research

from the Soviet days of full employ-

ment - people such as lift opera-

tors, for example.

But in a city where unemploy-

ment could already be running at 20

per cent, there are fears of a back-

lash. In February, a prominent eth-

nic Russian warned of Russians

rioting in Narva's streets, and of

possible Russian intervention if

Estonian troops were sent to quell

them.

Mauritzon is dismissive of such

gloom. He says he has detected no

signs of ethnic tensions in the fac-

tory. Greater problems, by- far. have

been criminality (with whole lorry-

loads of fabric being stolen in the

past) and severe disruptions, early

last year, to the company's cotton

supplies from central Asia.

Despite these difficulties. Kreen-

holm made a modest SKr3-5m
(£343,000) profit last year on turn-

over of SKr440m - and hence con-

tributed to the broader upturn in

Boras's performance where 1995

profits tripled to SKr39.3m on a 70

per cent jump in turnover to
SKrl.2Sbn.

Kreenholm aims to lift turnover

this year by 20 per cent, but Maurit-

zon is reluctant to disclose other

financial targets, such as return on
capital. He stresses that Kreenholm
is not competing with Boras, which
has a much more exclusive range
and. in many cases, different sales

outlets. "Kreenholm's competitors
are Pakistan. India, Malaysia, Lith-

uania and some factories in Rus-

sia." he says.

Kreenholm has started well under
Boras control. But there is a long

way to go. Productivity lags far

behind western levels. It still takes

eight times as long for Estonian tex-

tile workers to produce a kilo of

yarn as it does for the group’s
Swedish workers. Quality can also

be improved.

Bjorn Sellen, a Swedish home tex-

tile manufacturer, was a customer
of Kreenholm before the Boras take-

over. and has since increased its

business with the Estonia factory.

“Delivery times have certainly
improved," says Sven-Ove Finn-
eard. the group's sales manager,
although he says they are still sub-

ject to disruption when Kreenholm
has problems with its own raw
material supplies. Quality, on the
other hand, has shown no improve-

ment. and Sellen has sometimes
been frustrated by the time it has
taken for Kreenholm to produce the
right colours for its designs. “But
we certainly get the feeling they are

on the right way." says Finngard.

The factory retains a vast costs

advantage in the form of low wages.
An average Estonian textile worker
earns just $1.3 per hour, less than a

tenth of Swedish levels. Boras is

determined that even if inflation

drives up wages, overall costs per
unit will not increase.

Mauritzon does not claim the
western takeover has boosted living

standards for Kreenholm's workers
nor improved their morale.- "The
managers who are closest to this

feel more and more motivated. But
for the workers it is different. Many
of these people feel it was better in

the old times. They felt safe. Today
they don't feel as safe any more,"
he says.

He still feels the workers will be
better off in the long term, and has
no doubts about the wisdom of his

purchase. He is looking forward to

proving the bankers who doubted
him wrong.

showing tbat women really prefer

staying at home, whereupon all hell

broke out. Her feminist colleagues
jumped on her and insisted that, on
the contrary, women want to work.
The truth of the matter is quite

simple. Some women want to work.
Some women do not. But what all

women want is to stop being made
to feel guilty for whichever option
they take, and be left to get on with
it. whatever it may be.

Persll is a soap powder. It is not a

"flagship". Neither is it a jewel in

anybody’s crown. No, it is just a
big-selling soap powder. Of all the
horrible bits of marketing jargon,
about “positioning" and so forth, it

is the flagships and jewels that irri-

tate me most I realise this is a
losing battle, but I would like to
suggest an alternative. The prod-
ucts, stores and assets that are
called by this dreaded f-word could
be described as “best-selling" or
"best-known", as they always used
to be.

FAST TRACK

GMV
Juan Jose Martinez-Garda has

brought the front-edge

technology of the European.
’ .

,

Space Operation Centre near -

Frankfurt to the police

department of a dormitory town
outside Madrid. A former senior

mathematician at the-centre,his

principle is that if yon can track

an object in the upper
atmosphere yon can keep tabs

on everything that moves at .

ground level.

Now a professor of flight

dynamics at Madrid University’s

school of aeronautical
engineering, Martinez-Garria -

has applied the lessons he learnt

'

at the European Space Agency -

to GMV, a business be created in £
1884 With PtaSOOJJOO (£2,600)

.

and five of his students.
“1 became convinced that-

there were specific areas where .

investment consisted of putting
brain power together, not cash,”
he says. One of his company's
assets Is the competence it has .

acquired fn Global Positioning

System (GPS) technology.
GMV reported a turnover of

Ptal-3bn last year and employs
some 80 engineers.

Headquartered at a greenfield -

site half an hour’s drive from -

Madrid, GMV uses the adjoining
new town, Tres Cantos, as a
showcase for some of its

prodnets.

Martinez-Garcia has supplied
GPS equipment, developed by a -

unit called GMV Systems, to tbe

town's police patrol cars and
ambulances. The equipment
permits real-time monitoring of

the exact location of tbe vehicles

and guides them along the
fastest route to wherever they

are needed.

Tbe company's core business
is in space flight dynamics and
in satellite guidance and
navigation systems.

Martfnez-Garcfa says GMVis

"certainly the leader in Spain
and possibly in Europe" in GPS
research and application; his

long association with the

European Space Agency ensures
GMVs ability to compete as a
specialist supplier to theESA.
GMV Systems was created to _

“spread the risk” of the niche
activity by bringing its mission
analysis dexterity down to the

mundane level of recognisable
everyday life. Martlnez-Garda.
who has grafted entrepreneurial

expertise on to his scientific

skills, talks about “a huge, -

incipient market”.
Recently he sold a GPS

application to Sear, a parcel

delivery service, which monitors
the movements of the company's
vans. He also has a GPS product
line designed for buses that,

after factoring in traffic jams
and other variables. mU inform
expectant passengers, via panels
set up at bus stops, when their
bus will arrive.

Tet another GPS application is

a finder for stolen vehicles - a
box, the size of a cigarette
packet, which is concealed in a
car and could be developed -

commercially by insurance
companies.
Mar tinez-Garda, GMVs

owner and chief executive, is

determined to remain
independent and believes the tr
company's profits are sufficient
to finance an acceptable pace of
growth. “If you gobble, you get
indigestion." he says. In
addition to its space sector
profits, it has tapped a steady
income source by developing
•’firewall" software protecting
Internet systems.
He expects GMV to grow

by 20 per cent a year and to
have doubled its business over
the next five years. “There is a
real explosion in the GPS
business.”

Tom Bums
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Bourses
to launch
new junior

market
By Christopher Price
in London

Competition from European
exchanges for the attention of
UK companies and investors is
set to increase following an
agreement between the Paris,
Frankfort and Brussels
bourses to co-operate on the
launch of a pan-European mar-
ket for smaller companies.
The announcement comes as

i preparations for tbe launch of
Easdaq, a European version of
the US Nasdaq market and.

. also aimed at smaller'compa-
nies, reach an advanced stage.
Tbe latest venture, to be

called Euro NM, is being co-

ordinated by the Le Nouvean
Marche’ - (a subsidiary of the
Paris bourse which started
operating in February and has
attracted just three companies,
although it said six applica-
tions are pending.
Tbe new French market has

linked np with, the Nener
Markt, which is being planned
by the Frankfurt exchange,
and a similar version from the
Brussels Stock Exchange, to
tom Euro NM.
Based in Brussels, Euro NM

will co-ordinate the setting up
and promoting of a European
network of markets far fast-

growing young companies.
Le Nouveau Marche’ and

Deutsche Bourse, owner of
Neuer Markt, said although
the new exchanges would be
initially aimed at the domestic
market, they eventually
wanted to attract UK compa-
nies. UK investors would be
targeted at an early stage.

“We are sure UK fund manag-
ers would be very interested in
tiie small company market in

Germany, France and other
member countries which could
eventually join," said Le Nou-
veau Marche*.
Meanwhile, Easdaq con-

firmed it was an schedule to

launch in September. Around
20 companies are likely to be
trading in the first few weeks.
ha the UK. the launch last

June of the Alternative Divest-

ment Market by the London
Stock Exchange, and Ofex, by
a marketmaking firm, has
revitalised the market for

small company flotations.

While the new markets are

likely to provide interesting

investment opportunities,
donbts remain over whether
the funds or the membership
is available for Interest to be
sustained.

UK utility plans

Australian bid
National Power has confirmed
it is considering making a

joint bid for the brown coal-

fined Hazelwood power station

in Victoria, Australia. It

would make a A$l.6bn
(US$1.251m) bid this summer
with Padflcorp, the US utility.

National Power said this

was cme of several options for

international expansion it was
considering. Other overseas

developments being consid-

ered include establishing a

power station at a greenfield

site in Turkey and developing

two more generating projects

in rh»mi.

AGF sale brings pledge from chairman
By David Owen and
Andrew Jack bi Paris

Mr Antoine Jeancourt-
Galignani is to step down from the
board of several large French compa-
nies following tbe French state's deci-

sion to sell tbe bulk of its holding in
Assurances Generates de France, one
of the largest French insurers.
The AGF chairman said be would

“cut my participations" in other
French companies. He has 13 French
directorships. Last year's Vj§not
report on corporate governance said
directors should sit on no more than
five boards.

His pledge came as preparations

Analysts predict privatisation of French insurer could
yield FFrlObn as head promises to cut outside interests

were under way for the sale of most of

the state’s 57 per cent stake in AGF,
in France's first large privatisation of
1996.

The ministry of finance announced
late cm Friday that the state intended
to sell at least 62m of its 77m AGF
shares “if market conditions permit".
Analysts believe the sale should bring
in between FFr8bn ($1.55bn) and
FFrlObn of the FFrtQbn the French
government aims to raise from priva-

tisations this year. The shares
dropped FFriLSO on Friday in the foil-

ing Paris market to FFr137.
A pre-placement period win start

today, allowing potential investors to
register their interest in buying
shares. About 17m shares will be
offered to the general public, with
39m for institutional investors and
between 6m and 7m for the group’s
employees, who will receive preferen-

tial terms.

AGF said on Friday that, of its

other big shareholders. SodetA Gener-
ate, the banking group, intended to
raise its stake in the company from
3£ per cent to 5 per cent, while Pari-

bas, another French bank, would
increase its holding from L5 per cent
to 2.5 per cent. Aachener and Mflnche-
ner. the German insurer, would retain

a 5 per cent holding in the company.
In addition, tbe Swiss groups Swiss

Re and Credit Suisse Holding, Athena

Assurance of France and INA of Italy
all intended to become shareholders
because of their “technical, commer-
cial and financial relations’* with
AGF.
Mr Jeancourt-Galignanj said that

AGF bad attempted to limit the num-
ber o£ large shareholders with a stake
in the privatised group.
He added that both Rhone-Poulenc,

tbe chemicals and drugs group, and
Schneider, the electrical equipment
maker, had been interested in taking
holdings. “We said no - we want to be
free to manage in the interests of our
policy-holders." be said.

Reshaped AGF set for privatisation.
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US pulp producers hope price rises will heal wounds caused by savage cuts

Crumpled paper
groups try to

straighten out

Paperweight

PUp prices
wonwn.oteocnBG bqhwooo man
Spar tom*

1.000

Pulp market
Capacity and consumption

40

B attered pulp and paper
producers are starting

to poke their heads
above the parapet after a bru-
tal nine-month pounding that

bas left them bruised and
dazed.

Over the past few weeks, sev-

eral US pulp producers have
announced price increases to

take effect on June 1, with
most grades going up by $60 a
tonne to $450-$480 a tonne.

The producers hope that
these rises will begin to heal
some of the wounds caused by
the price-cutting war which at

the end of last summer halted

the soaring markets of 1994
and early 1995.

For wood pulp, which has a
reputation as one of the
world's most volatile commodi-
ties. the markdown in prices

bas been savage. Prices for

northern bleached softwood
kraft, the industry benchmark,
have plummeted from a record

high of $L000 a tonne last Sep-

tember to less than $500 a
tonne. Mr Peter Cutter, group
economist at Arjo Wiggins
Appleton, the Anglo-French
paper company, says the cur-

rent pricing environment is the
most volatile the industry has
ever seen.

Producers justify the current
round of increases by pointing

to a few glimmers of light.

North American demand for

cardboard boxes picked up
modestly in March and April,

while pulp buyers are taking
advantage of the low prices to

place new orders.

China has reappeared in tbe

past month or two as a sizeable

pulp and paper importer. In
addition, recent declines in

German interest rates have
encouraged forecasts of stron-

ger demand in western Europe,

which accounts for about 45

per cent of the world's pulp

trade.

However, the main impetus
for the price rises appears to be
producers’ own eagerness to
repair the damage wrought by
the precipitous declines of the

past nine months. "Everyone is

still shell-shocked at how fast

prices came down,” says Mr
Mark Diverio, analyst at UBS
Securities in New York.

Indonesian pulp mills, after

being in the forefront of
aggressive discounting late last

year, were among the first to

raise prices this spring. “The

Indonesians have realised that

they are not immune from
counter-attack from the rest of

the industry," says one North
American executive.

Although current pulp prices

are sufficient to cover the low-

cost Indonesian mills’ operat-

ing expenses, questions have
been raised about their ability

to service their heavy debts.

The lead in pushing up
North American prices was
taken by Georgia-Pacific, one
of the weaker producers. Price-

cutting by Georgia-Pacific was
blamed for last winter's down-
ward spiral but last month it

reported first-quarter income
of only 55 US cents a share,

down from S2J39 a year earlier.

The pice war has also bit

European producers who
enjoyed booming earnings
growth last year. Store. the big

Swedish forestry group, posted

a 34 per cent foil in fiisbquar-

ter profits.

Aijo warned that conditions

in the industry were poor. Mr
Cob Stenham, chairman said:

“The first half of this year
against the first half of last

year is going to be horrible.’’

Some observers question
whether companies have tbe
discipline to make the recent

price increases stick. Pulp pro-

ducers are saying they win cat
output by 900,000 tonnes, but
analysts are sceptical about
the industry’s ability to
achieve that. There is wide-
spread agreement that further

cuts in newsprint capacity are

needed to bring supply into

line with demand.
Jefferson Smurflt, the Irish

paper and packaging group,

producer, said the pulp market
“is moving out of the emer-
gency ward, but it is moving
only into a regular room in the
hospital”. He added that “it

looks as if release from the
hospital win not take too much
longer", but cautioned that

producers might not be able to

implement the latest price

Some observers question if

companies have the discipline to

make the price increases stick

warned recently that the down-
turn in the market could
extend into 1997. The company
said demand would not catch
up with supply and prices
would not improve until world
economic growth strengthened.

UBS, its broker, cut its profit

forecast from l£365m to I£260m
($404m) for this year.

Mr George Landegger, chair-

man of Parsons and Whitte-
more, a North American pulp

rises if they succumbed to the
temptation to ship unusually

large quantities of pulp, or
ahanrinnpd plans for mill shut-

downs to bring supply into line

with demand.
High stock levels, which pre-

cipitated the pricecutting, are

still held by many companies
and the Industry remains
dogged by overcapacity.

Panmure Gordon, the UK
broker, is sceptical about any

improvement in the market
until the end of the year*. “Tbe
pulp price may bounce in early

1997 if inventories are success-

fully reduced . . . but there is

no prospect of a price recovery

until more severe production

cutbacks are achieved.”

In the longer term, the move
by Indonesia to install pulp
production capacity and the
commissioning of new paper
mills in other Asian countries,

such as South Korea, should
sound warning bells through-

out the industry. “Long-term
growth rates fra- European and
US producers could come
under pressure as their main
export markets become
self-sufficient in the next five

years," one analyst said.

* Paper and Packaging - An
Industry Handbook, Panmure
Cordon. Tel: 0171-638 4010

Deborah
Hargreaves,

Patrick Harverson
and Bernard Simon
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Daewoo plans to open more
outlets in UK superstores
By John Griffiths in London

Daewoo, the South Korean
carmaker, is expected to open
more car sates outlets in Salis-

bury's Savacentre superstores
in the UK following tbe suc-

cess of a pilot project

The venture between Dae-
woo and Sainsbury marks the

first substantive attempt to sell

new cars through a hypermar-
ket rhain in the UK since the

failure of a venture involving

the Asda group in the 1980s.

Daewoo has already sent
shock waves through the UK
motor trade by ignoring inde-

pendent car dealers and setting

up its own import and distribu-

tion operations early last year.

Before the Savacentre ven-

ture was added to its

operations last month, it bad
set up eight wholly owned
superstores, called Motor
Shows, and 14 smaller outlets.

These are backed by 13 show-

rooms and 123 sales and ser-

vice “support centres".

On show: Daewoo has bypassed independent car dealers in theUK

Daewoo intends to continue
expanding its own wholly
owned outlets, but tbe Sava-
centre venture is seen as pro-

viding relatively cheap access
to large numbers of potential

buyers. Daewoo's showroom
has a new car on display,

touch-screen multimedia tech-

nology, and six demonstrators
available for test drives.

“The latest move is a natural

progression,” according to Mr

David Gerrans, Daewoo’s cus-

tomer operations director.

“Our intention has been to

bring car buying in line with
other retail sectors, and make
it as convenient, enjoyable and
relaxed as everyday shopping."
Daewoo has the fastest-grow-

ing new car franchise in tbe

UK Its cars went on sale in

April last year and achieved

more than 13.000 registrations

by the end of December.

Pharmacia &
Upjohn takes

$257m charge
By Daniel Green in London

Pharmacia & Upjohn, the
pharmaceuticals company
formed from the merger of
Swedish and US parents last

year, took a 8257m restructur-

ing charge for its first foil

quarter of existence.

The figure takes the total

restructuring charges «rfnnp the
merger was completed in

November to $349m. Some 1.200

people had left the company by
March 31, from 4,100 projected

to leave ova* the next year or
two.
The merger was on track,

said Mr John Zahrrelrip
,
rhtof

executive, and the annualised

cost savings were on target to

reach the $500m originally pre-

dicted. Some 85 per emit of the
savings are projected to take
effect in 1997.

The merging of sales and
marketing h»g been completed.
In research and development,

the number of research pro-

jects will& cut by 2) per cent
The company expects to sub-
mit 25 new products or ver-

sions of existing products to

regulators this year.

The charges - $179m after

tax - left net profits at $5Qm,
compared with the combined
8238m far the two groups in

the first quarter of 1995.

Net earnings per share were
$0.09 against $0.46 a year ago.

Excluding charges, net earn-

ings per share rose to $0.44, up
7.3 per cent from last year’s

$0.41, excluding non-recurring

items.

Sales far the quarter were up
3.5 per cent to $l.74bn. substan-

tially lower than the growth

rates at other large pharma-
ceuticals companies which
have reported first-quarter

sales increases of approaching
10 per cent Tbe company said

that this was because its posi-

tion in the product cycle meant
that sales of older drugs which
had lost patent protection were
still falling while new drugs
were not yet compensating.
Sales of infectious disease

treatments, the company’s big-

gest single medical area, fell 14

per cent from $190m to $163m.
Other companies have seen a
similar effect as a result of less

severe influenza in 1996 than
the year before.

Nervous system drugs sales

fell 3 per cent from $135m to

$131m. Competition hit sates of

Xanax, an antidepressant
which has lost patent protec-

tion. Sales were also hurt by
weakness in Japan, some of
which was the result of
destocking ahead of mandatory
price cuts.

The best performance came
from women’s health products,
including the injectable contra-

ceptive Depo-provera, where
sales rose 47 per cent Total

sales of women’s health prod-
ucts rose 14 per cent to $142m.

Sates in the consumer health
division rose 53 per cent from
$103m to $157m, thanks largely

to the launch of Nicorefcte, a
nicotine chewing gum. and
Bngaine, a hair regrowth, prod-
uct
Sales of ophthalmology prod-

ucts fell 13 per cent to $227m as
competition increased and
because of “a tougher pricing

environment in some markets
including Japan".
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Reshaped AGF now set for privatisation Merita confounds gloomy

The French insurer believes there is considerable scope for growth, writes Andrew Jack
I

speculation in first term

M r Antoine Jeancourt-
RatipnaTii

l
the chair-

man of Assurances
G6n6rales.de France, the sec-

ond-largest insurance group In
France, can breathe a sigh of

relief this week. More than two
years after he was appointed
by the government to bring
about the rapid privatisation of

the group, the process was
finally lannrhpri late last Fri-

day.

just ahead of a programme
of marketing presentations to

sell shares to foreign investors,

which begins in London tomor-

row, he admits that with hind-

sight he is glad the original

date of autumn 1994 had to be
repeatedly delayed.

“Since then, we have cleaned

up the legacy of the past,

defined a new strategy for the

future and created new man-
agement tools and a compensa-

tion system linked to incen-

tives.’' he says.

“Altogether, that makes us
much better prepared for pri-

vatisation.”

Two factors explain the

delay in AGF’s sale. First,

shares on the French stock

market - and notably for com-

panies in the financial services

sector - have fallen sharply.

Investors in UAF, France's
largest insurer which was sold

in spring 1994, are still seeing

their shares trade at less than

the privatisation price at

which they bought them.
The last thing the govern-

ment or AGF wanted was a
repeat of such disillusionment.

That is also why Mr Jeancourt-

Galignani refuses to be drawn
on how many Individual inves-

tors he expects to buy shares.

“I'm not going to be drawn
into that game. But the days of

multi-millions of shareholders

are over."

However, he argues that
investors now face an "attrac-

tive period of the cycle”, with
the group's shares trading at a

substantial discount to the

value of its assets, offering

them good value if the price

picks Up fl
gflin.

A second and related reason

for the delay in the sell-off was

the need for substantial

restructuring and write-offs

across the country’s financial

sector, largely linked to the cri-

sis in the French property mar-

ket
Like most of its banking and

insurance counterparts, AGF
was forced to take repeated
provisions to reflect the slump

in prices.

But the group had an addi-

tional burden on top of its own
activities in the sector. In late-

1994. it received the results of

an audit into the health of

Comptoir des Entrepreneurs, a

specialist property bank con-
trolled by the government, in

which AGF held a 29 per cent

stake and to which it had also

made substantial loans.

under control He concedes
there is not always “coher-

ence” between its business
lines internationally, but that
such coherence exists within

the group where it is necessary

to create “synergies'!, such as

in credit insurance.

Perhaps most significantly,

AGF has a 33 per cent stake in

the German insurer AMB. The
holding is locked in until 2000
- the legacy of an abortive

takeover battle.

He admits that in the past,

cooperation between the two
groups was non-existent, and
that the capital locked up in

the investment has provided

only modest returns, but says
the situation is now beginning
to change.

A final structural change
at AGF now taking
place is the

re-allocation of its share
capital between its four
business lines, each of which
has an objective to reach a

return on equity of 10 per cent
by 1999.

By next year, 140 of the
group's top managers will have
sacrificed 5 per cent of their

fixed pay in exchange for
performance-related bonuses to

encourage them to reach the
targets.

Mr Jeancourt-Galignani says
that a union leader recently
complained to him that the
current changes within the
group were too revolutionary.

After the second world war.
the message was “all for the
staff”. Then it became “all for

the clients". Now it is “all for

the shareholders”.

Hie AGF chairman sees this

as a good sign that his new
management approach is now
being discussed at all levels

across the company. The next
few weeks will show whether
investors believe it is a
philosophy that can be turned
into practice.

D espite an initial rescue

package earlier that

year against loans val-

ued at more than FFrSbn
($965.6m), it became clear that

Comptoir would need a second
restructuring to handle a fur-

ther FFr7.5bn of bad loans.

AGF took majority control of

the bank, in evrhangp for the

government assuming respon-

sibility for a high proportion of

the losses likely to be incurred.

Mr Jeancourt-Galignani says

that AGF has now made sub-

stantial provisions against its

remaining exposure to the
losses at Comptoir, changed
the bank's management, and
started a programme of cost

cutting and got to work on the

development of a more conser-

vative future strategy.

More generally, he stresses

that AGF - which took FFrSbn
in other provisions against
property during 1995 - Is now
well covered against further

deteriorations in prices, and

Antoine Jeancourt-Galignani: ‘Now much better prepared'

has introduced a policy of

“marking to market” in Its

accounts to ensure that the
value of its investments is in

fixture tightly linked to market
conditions. “We have cleaned

the balance sheet.” he says.

While this process was going
on, he also developed a new
strategy for AGF with help
from the management consul-

tants McKinsey.

The outcome, unveiled to

staff at the start of this year,

was to concentrate future busi-

ness in four areas where it

already an important mar-
ket share and believes there is

considerable scope for growth:
life assurance; health and med-
ical care; corporate risks; and
credit insurance.

The group is reducing Its

commitments to other activi-

ties which it believes will be
less profitable, such as house-
hold and car insurance, where
there is growing pressure from

alternative suppliers with low
costs including banks and even
retail chains.

Some analysts argue that
traditional insurers face com-
parable pressures when selling

life assurance.

But Mr Jeancourt-Galignani

says that in this area “the cost

war is not lost”. He stresses

that his group's sales team -

armed with sophisticated com-
puters linked to databases,
paid by results and without
“marble offices” - can remain
competitive.

What remains less clear to

AGF’s critics is the shape of Its

international activities. While
it is the second-largest insurer

within France - and the leader

in a number of specialist lines
- its operations in other coun-
tries appear more scattered
flnri uneven, cnmo <mrh as

Spain have proved costly.

The AGF chairman says
these losses have been brought

By Hugh Camegy
in Stockholm

Merita, the dominant Finnish

banking group, confounded

gloomy market speculation

about its financial health by
reporting a pre-tax profit of

FM233m (548.5m) in the first

quarter of the year.

The group - formed last year

from the merger of Kansaflis-

Osake-PankM and Unitas -

said the result compared with

a “heavily negative” combined
result from the old banks in

the same period last year,
although it did not present

comparable figures. The first-

quarter result was also a big

improvement from the final

quarter of last year, when it

incurred pre-tax losses of
FM3l5m_
The improvement was due

chiefly to a jump in income

from securities trading,

prompted by a rise in the Hel-

sinki bourse during the period,

and an easing of loan losses,

the factor which caused four

successive years of losses in

the old banks and forced them

to merge.

Loan losses were FM426m m
the first quarter, compared

with a loan loss of FM633m in

the last quarter of 1995.

However, total non-perform-

ing loans of FM7.2bn. out of

total lending of FMil6bn, were

only slightly down as Merita

continued to struggle against

the problem of soar credits.

The total included FM377m
to Eurotunnel, the troubled

Anglo-French channel tunnel

operator which has halted

interest payments.
Net income from core finan-

cial operations, at FMlbn. was
down about FM150m from the

comparable performance a

year ago, mainly doe to lower

lending volumes. But total

income was lifted by a swing

in income from securities trad-

ing from a loss a year ago to a
gain of FM295m-

Mr Vesa Vainio. chief execu-

tive, said the first quarter-

result “confirms our estimate

that tiie foil-year result will be

firmly positive" and an
improvement on last year's

FM491m profit

However, investors continue

to worry about Merita's finan-

cial stability - worries which

last month pushed the share

price down below FM10.00.

Among the concerns are ques-

tions over the real value of

Merita's real estate portfolio,

booked at FM20.5bn in the

group balance sheet
Merita shares closed down

FM0.50 an Friday at FM10.5G.

Credit Agricole chief says

Indosuez will not be merged
By David Owen in Paris

Banque Indosuez will not be
merged with Credit Agricole
following last week's deal
which will see the French
mutual bank pay FFr6.3bn
(Sl-22bn) for an initial 51 per
cent stake, with options to buy
the rest by 2000.

Mr Laden Douroux, Credit

Agricole chairman, said his
aim was to enable the highly

international banking arm of

the Suez group, the flagship

French financial and Industrial

holding company, to “benefit

fully" from its name and
image.

In Interviews with the
French press, Mr Douroux also

dismissed suggestions that

Top computer services groups increase dominance
By Paul Taylor

The 10 largest suppliers of
software and computer ser-

vices to the UK market have
increased their combined reve-

nues by 28 per cent to £3.Sbn

and their market share from 33
per cent to 37 per cent, accord-

ing to estimates prepared by
Mr Richard Hoiway, the inde-

pendent market analyst
The figures, published this

week in Mr Holway’s System
House newsletter, show the 10

largest suppliers grew signifi-

cantly foster than the average
16 or 17 per cent growth for the

Directors’ gains

Advance
for House
of Fraser

directors
By Christopher Brown-Humes

In a year when pre-tax profits

halved to £14.3m, the total

remuneration of House of Fras-

er's six directors rose from
£759,361 to £814^12, according

to the department store
group's annual report
Mr Andrew Jennings, who

was forced to step down as
chief executive in March, saw
his salary and benefits rise

from £267,580 to £302,603 in the
year to January 27. Mr Brian
McGowan, non-executive chair-

man, received unchanged fees

of £150,000. The group stressed

that no bonuses were paid for

the year because profits did
not achieve pre-set targets.

• Mr Tony Travis, chairman
of Travis Perkins, the UK's
third largest builders' mer-
chant, has received £2.04m
from the sale of a 0.4 per cent

interest in the company. He
declined to comment on the
reason behind the transaction.

Mr Travis remains the larg-

est single shareholder, with
accumulated family holdings of

13.6 per cent TYavis Perkins

saw 1995 pre-tax profits M to

£3&5m (£3&9m), but raised its

dividend.

• Mr Joe Dwek, the founding
chairman of Bodycote Interna-

tional, has gained £2.79m from
selling part of his holding in

the metal technology, safety
products and packaging group.

He sold 387,500 shares at 545p
and 100,000 shares at 548_25p

while his wife, Linda, sold 2JS00

shares at 545p. Penmarric
Securities, part of Mr Dwek's
holding, also gave 22.500 shares

to the Dwek family charitable

trust which then sold on the

shares at 545p.

The sale reduces Mr Dwek’s
beneficial holding to 3.5m
shares, or 6.8 per cent of the

issued share capital

Mr Dwek is to become a non-

executive chairman from June

10.

UK computer software and ser-

vices market and twice as fast

as aiuBw companies.
Mr Holway believes the fig-

ures confirm the continuing
domination of the UK market
by foreign-owned companies,
and the trend for “the big to

.
get bigger".

.

The trend towards consolida-

tion accelerated last year,

fuelled by organic growth and
by acquisitions such as Inter-

national Business Machine’s
purchase of Data Sciences.

“There is every reason to
predict even further accelera-

tion in 1996," says Mr Holway.

“The medium-sized software
and computer services com-
pany, whatever its ownership,

is Indeed an endangered spe-

cies.”

IBM retains its position as
the biggest software and com-
puter services supplier in the

UK, ahead of EDS. However,
EDS, which has been particu-

larly successful in the outsour-

cing market. Increased UK rev-

enues by 52 per cent to £S25m
and would have overtaken IBM
had It not been for the Data
Sciences acquisition.

Among the other US-owned
companies, Computer Sciences

Corporation almost tripled its

UK revenues to £210m. GEC-
Marconi’s S3L which now
includes Rasanus

.
is the only

clearly UK-owned company in
the top ten, although the
Anglo-French Serna Group
ranks as the fifth largest with
UK-based revenues of £275m
and the combined Misys/ACT
group and Syntegra are just

outside the top 10.

Meanwhile the System
House software and computer
services Index which tracks
UK quoted companies in the
sector, outperformed the mar-

ket fourfold last year.

TOP TBI SOFTWARE AND COMPUTBT SERVICES
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Kvaerner delays Trafalgar property sale
By Simon London,
Property Correspondent

Kvaerner, the Norwegian
engineering and shipbuilding
group, has decided against an
immediate sale of the property
assets of Trafalgar House,
which it acquired last month.
The Norwegian group has

turned down unsolicited offers

for the whole of Trafalgar's

£200m property portfolio.

Instead, the assets will be sold

off piecemeal over the next few
years in an attempt to maxim-
ise the proceeds.

The decision suggests that
Kvaerner is not under serious
pressure to raise cash to repay
borrowings used to finance the
£904m acquisition of Trafalgar.

Mr Alan Winter, Trafalgar's

property director, said that two
small buildings with a com-
bined value of about £20m had
been put on the market
One of these is the headquar-

ters of John Brown, Trafalgar's

engineering subsidiary, cm the
Solent Business Park near
Southampton.
Trafalgar’s potentially most

valuable assets include large
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UK companies

Lucas, the UK's leading
motor components group,
would not comment on a story

in the Sunday Times that it is

negotiating an alliance with

Kelsey-Hayes, a US manufac-
turer of anti-lock broking
systems. Any deal could
involve Kelsey buying a large

minority stake in Lucas’s

brakes operation or a
full-scale merger of the two
business, the paper said. A
Lucas source said the com-
pany had held discussions

with around 30 to 30 major
players about consolidation of
the global motor components
industry. “Lucas has been

Surveying the damage: an IRA bomb in the City in 1992 affected the Baltic Exchange

development sites in the City,

Paddington and at Chiswick,
west London.
In the City, Trafalgar has

planning permission for a

350,000 sq ft building an the

site of the Baltic Exchange,
which was badly damaged by
an IRA bomb in 1992.

The site was being consid-

ered for its new UK headquar-
ters by Citibank. However, Mr
Winter said that the US Invest-

talking to all the big compo-
nents groups and it would be
very surprising if Kelsey
wasn't one of those said the

Lucas source. Talks between
Lucas and Kelsey-Hayes
would have been speeded up
after news last month of the

purchase of the Bendix brakes
business of Allied-Signal of

the US for £lbn by Robert
Bosch of Germany.

B Allied Carpets: Carpet-
right, the retailer, may make
an offer for its rival Allied

Carpets, according to Sunday
Business. The paper said that

Allied, considering a £20Qm
flotation after its June year-

end, feared that Carpetright

would intervene with a better

offer. Asda, which owns 40 per
cent of Allied, would make
more than £6Qm from a flota-

tion. Neither company
returned calls yesterday.

B Beazer Homes declined to
comment on a Sunday Times

ment bank had now dropped

Baltic Exchange from its short-

list

Trafalgar has asked archi-

tects to propose alternative

plans for the site, including

indicative designs for the UK's
tallest office tower.

Mr Mater believes the 1.4

acre site, close to the NatWest
Tower, could accommodate a
landmark building if the City

planning authorities agree.

report that the housebuilder is

negotiating the purchase of

the Charles Church house-

building group from the Royal

Bank of Scotland for upwards

of ras™. The bank took con-

trol of the company in Febru-

ary rather than call in the

receivers. Earlier this year

Beazer lost out to Persimmon

in the race to acquire the Ideal

Homes housebuilding group

from Trafalgar House.

Stanley Leisure, the UK's

fourth-biggest bookmaking
firm, may be about to launch

a bid for Gus Carter, the

Sunderiand-based bookmaker,

according to the Sunday
Times. Neither company was

prepared to comment on the

story. Gus Carter shares have

moved up to a 1996 high
recently, the paper said, trig-

gering speculation that Stan-

ley Leisure, which held take-

over talks with the north-east

bookmaker last year, could be
about to offer a small pre-

At Chiswick, Trafalgar owns
a half share in a large develop-

ment site with planning per-

mission for an office park. The
company and its joint venture

partner, British Land, have
been trying to sell the site.

However, Mr Winter said

that the partners were consid-

ering applying for revised plan-

ning pennisslon for either a

leisure or residential develop-

ment

miurn to the current share
price, 7%). Gus Carter shares
were floated last May at 80p
but dropped to 50p within six

months after the company
issued a profits warning. Ana-
lysts would not rule out a
Stanley move on Gus Carter,

especially if the price was
right “Leonard Steinberg,

Stanley's chairman, knows
the industry and its valua-
tions inride out he will not
pay over the odds,” said one
leisure analyst

British Land's redevelop-
ment of Plantation House and
the final phase of the Broad-
gate complex in the City of

London will be financed by
the sale of other properties,

Sunday Business reported.
British Land win raise up to
£250m to pay for the develop-
ment, the paper said, by sell-

ing two proprties in the City
plus an out-of-town portfolio.

British Land was unavailable
for comment

Head of

marketing
quits BA
By John Griffiths

Mr Ford Ennals has resigned

as British Airways' marketing
director after less than a year
with the airline.

BA last night confirmed that

Mr Ennals had' relayed his

decision to quit on Friday
while on leave at home, where
bis wife is expecting a baby.

A spokesman, who could
offer no explanation for his res-

ignation decision, said Mr
Ennals would leave the com-
pany this week. Mr Ennals
could not be reached for com-
ment, but his solicitor had ear-

lier told the Mail on Sunday
that he was leaving “because
the prospects for his future
career with the company did

meet his expectations. The
decision was entirely his and
no other factors were
involved."

The airline said it was “not
yet in a position" to name a
successor to Mr Ennals, whose
responsibilities have Included
the company’s advertising, cus-

tomer relations and in-flight

entertainment
He has played a key part in

BA’s recent £500m programme
to upgrade its aircraft, food
and service, after it inter-

viewed 40,000 business travel-

lers to establish what they
required.

His role at BA was left

largely unaffected by last

December’s extensive manage-
ment reshuffle by Mr Robert
Ayling, the incoming chief

executive, under which the
number of senior managers
reporting to him directly was
cut from 25 to 1L

Mr Ennals, 40. has marketing

experience in both the US and
the UK and has worked for

Mars, Unilever, and Reebok. He
came to BA last June from
Fruit of the Loom, the North
American clothing company,
where he had been executive

vice president, marketing and
business operations.

A graduate of Nottingham
University, be played football

for England schoolboys and,

later Oxford United.

Cr#dit Agricole would seek to

offload Chevreux de Virieu, a
brokerage firm owned by Indo-

suez.

“The rumours about an even-

tual transfer of Chevreux de

Virieu are unfounded”, he said.

“If we buy Indosuez, it is not in

order to proceed to break it

up.”
Mr Douroux acknowledged

there was some overlap in the
two banks' activities, but said

the ways in which they com-
plemented each other were
much more important
“That is why this operation

makes sense ” he said. Organi-

sational changes would come
after careful assessment of the

two banks' strengths. Their
corporate cultures were “cer-

tainly different but not funda-

mentally so”.

He said Credit Agricole’s aim
was to improve Indosnez’s

profitability and to make it

more competitive. The bank

would continue to pursue the

restructuring plan in progress

since the start of the year. This
aims to turn Indosuez into an
international integrated invest-

ment bank, specialising in
Europe, the Middle East and

Asia.

Credit Agricole, which has a
relatively minor foreign pres-

ence despite being the largest

French hank, did not Hqrhrarr

“pretensions of becoming a
global player in every field”, he
said, “but we think we are tak-

ing a big step.”

INTERNATIONAL HEWS DIGEST

First-quarter fall in

results at Viacom
Viacom, the US entertainment group, suffered an 18 per cant
drop in operating income in the first quarter to 3274m and a 4

per cent drop in cashflow to 3494m as a result of poor results

from the Paramount film studio and the Blockbuster video and
music chain. Group revenues were 4 per cent higher at $SL8bn.

Cashflow from networks and broadcasting rose 18 per cent to

$l4fim, helped by strong advertising and affiliate revenues at

MTV. Cashflow from the cable TV division, which Viacom is

selling, was up 8 per cent at $4&n.
The entertainment division was affected by J6&n of cashflow

from accounting changes in 1995 and £L0Qm in 1996 from the
alliance with KirchGroup of Germany. The underlying
weakness was attributed to the failure ofnew releases to

match the overseas success last year of the film Forrest Gump.
Cashflow from Blockbuster (including the new theme park

operation) was down 8 per cent to $189m on revenues up 22 per
cent to $847m. Video cashflow was down 1 per cent on sales 27
per cent higher. Corporate expenses rose from $37m to $44m,
due to severance payments. Mr Frank Biondi, Viacom ch ief

executive, was dismissed in January. Tony Jackson, New York

China deal for Manulife
Manulife Financial. Canada's biggest life insurer, has signed a
tentative deal to set up the first life insurance joint venture in
China. Under the agreement, which still requires approval by
the People's Bank of China. Manulife and Sinochem, the
Chinese foreign trade enterprise, win form Zhong Hong Life
Insurance, based in Shanghai.

Manulife, which will own 51 per cent of Zhong Hong, expects
the venture to be granted a licence within the next three to
four months, with operations starting by September. Thnng
Hong aims to recruit 2,000 agents and staff in the first four
years of operation. It will sell personal life insurance, medical,
pension, investment and savings-related products. The
Canadian company, which has corporate assets of C$46hn
(US$33. 75bn), has been negotiating for several years to gain a
foothold in China.

Bernard Simon, Toronto

Russian group eyes Fokker
A consortium of Russian aircraft manufacturers is seeking to
raise finance for a possible takeover of the production
activities of Fokker, the Dutch regional aircraft producer
declared bankrupt in March. It is understood Union Bank of
Switzerland has received a mandate to advise aircraft makers
Tupolov and Jakovlev, grouped into a consortium called
Russian Aircraft Builders. The aim would be to revive the
Fokker line and produce some 45 aircraft a year.
Analysts, noting that Fokker's previous suitors have

withdrawn after examining the company's books, expressed
scepticism about the viability of a rescued company, t last
week, the Dutch newspaper De Volkskrant reported that a
package including some FI 600m ($351m) of Russian state
money was “as good as organised". But sources close to the
deal stressed that a range of issues had to be resolved before it
could go ahead. Fokker confirmed that its receivers met last
month with a Russian delegation interested in buying
remnants of the company but said the meetings were
inconclusive and no new approach ban ma^

David Brown, Amsterdam

Manitoba to sell phone group
The Canadian province of Manitoba plans to privatise its
telephone company through a public share offering emected
to raise about CS750m (US$550m). Manitoba TelepSme Sv^em
(MTS) is one of only two provincial phone companies in
Canada still in government hands. The other, in the
ndghbaurmg province of Saskatchewan, is aiso expected to be
put up for sale within the next year or two.
The company, with revenues of C$530m last year is

burdened by debt of about C$850m, giving a debt to eouitv
ratio of 78 per cent The debt burden has hampered plans to
upgrade MTS’s telecommunications network. Profits have
tumbled, dropping to C*R3m in 1995, largely due to
decisions to hold down local phone charges.
Haffthe proceeds issue will be used to reduce MTS’s debt to

the provincial government, leaving a debtto-equity ratio of
about45 per cat The offering will be underwritten by a
syndicate led by CIBC Wood Gundy, RBC Dominion Securities
and Richardson Greenshields. A majority ofshares win be
reserved for Manitoba residents and foreign ownership will be
limited to 33 per cent Bernard Simon, Toronto
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Inspector with a
public profile
William Lewis looks at the growing influence
of corporate governance guidelines
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Mr Robert Adamson,
responsible for corporate gov-
ernance policy at Railpen. one
of the. UK’s largest pension
funds with assets of about
£10bn, likens his job to that of
a railway ticket inspector.
“The fact that we are around

makes companies *?ke note,’*
he says. "They now know what
the rules are and, like a ticket
inspector, they know we might
turn up.”
Mr Adamson is referring to

Railpen’s recently published
voting guidelines. These guide-
lines, sent to the companies in
which Railpen invests, detail
how the. fund wants invest-
ment managers to vote its

shares at company meetings
on issues such as the length of
directors^ contracts and divi-
dend policy.

*A number of local authority
pension funds have for several
years made public their corpo-
rate governance policies and
Pirc. the corporate governance
consultancy, has had voting
guidelines in place since 1993.

However, Railpen’s move
meant it joined several other
institutional investors who
have also sent companies their

own corporate governance vot-

ing guidelines. Funds and
insurers which have so far
stopped short of devising and
publishing their own voting
templates - still the majority -

pay to receive voting advice
from either the National Asso-
ciation of Pension Funds or
Association of British Insurers.

Voting guidelines are part of
a wider trend for British trust-

ees and fund managers to take
a greater interest in compa-
nies' corporate governance
structures.

Formalisation of the corpo-
rate governance process,
through a commitment to vote

in accordance with published
guidelines, represents a major
change from the traditional

British system of private con-

. versations between fond man-
agers and companies. “The sig-

nificance of the voting
templates lies in their publica-

tion and content", one pension .

fond trustee said...“We. and

many others are now publicly
commited to taking action
against companies across a
range of areas.”
The guidelines are all

broadly similar in content and
largely based on the Cadbury
committee report on corporate
governance and the Greenbury
committee's report on execu-
tive pay. However, the guide-
lines do differ in style and level

of detail, with some Investment
houses preferring to outline
principles rather than specific

voting commitments.
A letter smt in January by

Standard Life, one of the UK’s
largest life insurers, to the
heads of FT-SE 100 companies
outlining its corporate gover-

FUND

MANAGEMENT

nance policies, is fairly typicaL
For example, on pay it says

that if over a two-year period
disclosure of directors' remu-
neration was inadequate. Stan-
dard Life would vote against

adoption of the report and
accounts ‘‘as well as those
directors standing for re-elec-

tion.”

Other institutions which
have sent guidelines to compa-
nies include Phillips & Drew
Fund Management and SchTO-
ders Investment Mangement
The BT pension hind’s recently

published annual report gave
details of its corporate gover-
nance policies.

While the main driver
behind this has been the Cad-
bury and Greenbury reports,

investment managers also
point to pressure from pension
fund trustees for them to take
a more active and open stand
an governance issues.

Several companies have
expressed unhappiness about
the corporate governance vot-

ing guidelines. One company
secretary of a FT-SE 100 com-
pany complying at “the multi-

tude of different codes that
investors want us to comply.

with". While most are broadly
the same, he says that “we are
being asked to tweak a bit here
and a bit there - it's potty".

• Mr Guy Jubb, a fund man-
ager at Standard Life, com-
ments that while he has sym-
pathy with this argument, he
expects that companies will be
able to cope.

In the US, funds have
worked to published voting
codes for yeans, according to
the Council of Institutional

Investors, a Washington-based
organisation which represents

100 pension funds with about
$900bn (£S96bn) worth of
assets. “They have encouraged
discipline at companies", the
council said.

Predictions vary of the likely

influence of voting guidelines.

Some argue that they could
hasten the convergence of two
parts of fund management
activity which currently tend
to be bandied by different staff
- ownership issues, such as
takeovers and replacing direc-

tors, and so-called hygiene
issues such as directors' pay.
“Ensuring boards are in con-

trol of the business, act effec-

tively and have a sound strat-

egy is more likely to achieve
increases in returns than
*hygiene’ factors’", Railpen
argues.

Funds who complain at the
extra administrative effort

required in impiurpentfnp vot-

ing guidelines might turn to

Manifest. The Essex-based
company pledges to cast funds'

votes in line with their own
voting templates. “The guiding
principle behind the service is

that clients are able to vote

according to their own prefer-

ences." Manifest says.

Most funds agree that the
voting guidelines are the first

step towards thgm having to

provide much improved disclo-

sure.

Ms Anne Simpson, joint
managing director of Pirc. says
that fluids fihnniH reveal their

voting record to beneficiaries.

“With that beneficiaries will be
able to bold trustees and
investment managers to
account," she argues.

FACES
Australia’s
beige brilliance

seeks listing
The first thing one notices about Allan
Moss, head of Macquarie Rank
Australia's only substantial indigenous
investment bank and now headed for a
A$lbn stock market listing, is that he
does not look like an investment
banker.

Softly-spoken and courteous, he
seems more attuned to the worlds of
academia or science than the cut and
thrust of deal-making, writes Nikki
TahL "Brilliance in Beige” is how a
local newspaper profile once summed
bln) up.

So how does this 46-year-old

executive feel about beading into the
public spotlight? David Clarke, the
bank's more ebullient chahman once
described the listing prospect as a
“pain in the neck". Moss, however, is

typically conciliatory. “I see the listing

as an evolutionary step for the bank."
he says gently. “There'll be a
somewhat greater obligation to

communicate with the market, but I

don’t see it meaning a dramatic change
in my rote.”

It is true that Macquarie Bank,
which was bora out of the old Hfll

Samuel Australia operation, already
reports extensively and even sees its

shares traded in a limited way between
professionals. But one wonders if such
a low-key transition will really be
possible A listing, for example, will

bring more rigorous external analysis

of future strategy, and investment
banks with a strong share of their

home market and who are expanding
overseas, do not always have an easy
ride.

Moss, a sixth-generation Australian,
begins to sound a little steelier. “We’re
not seeking to duplicate what other
investment banks have done," he says
firmly. The approach will continue to

centre on selective areas where specific

expertise can he exported. He paints to

the wristing bullion finanrmg anil

structured ftnan<«p operations outside
Australia, suggesting that similar

types of expansion should help sustain

growth.

Sassoon emerges
from trenches

James Sassoon, the SBC Warburg
director in charge of arranging the
RaDtrack privatisation; has spent a
stressful few days, writes Charles
Batchelor. Would Arsenal, the football
team which Sassoon and his nine-year

old son Freddie support, qualify to play
in Europe next season? The outcome
hung on yesterday's m«tnh against

Michael Johnson of DU is beading to

Bolton.

A verdict on Railtrack, which has
taken over Britain’s railway
infrastructure, will have to wait until

May 20 when dealings start.

Sassoon, a dapper 40-year-old, is

described as “a consummate
professional with a good analytical

mind” by one pffj<riai who ba<» dealt

with him. He is regarded as the mam
mover behind SBC Warburgs
expansion into international

privatisation work. He has also been
doeely Involved in developing the
“book-buHding” technique of pricing
new issues in theUK
Railtrack is not a large privatisation

- tt will raise less than £2bn - but it

has been complicated because it has
taken place against the background of
the break-up ofBritish Rati.

Preparing the company far market
has taken is months and involved a
care team of26 people at Warburgs.

London to form 10-person team

"It’s like running a full-service mini

investment bank.” says Sassoon, who
joined in 1986 from accountants KPMG-
Sassoon counts opera as his other

great passion after football. “Booking a
seat in advance gives me a reason for

getting out of the office in the
evening." he says.

DLLs Johnson heads
for Europe
Michael Johnson paused only to rash

his bonus cheque before leaving the
troubled fixed income department at

CS First Boston to join Donaldson,
Lufkin & Jenrette, the US investment
bank, two months ago. He is barely
touching ground there either before

heading to London to set up a team
winch will aim to match European
demand for finance with US investors'

supply of capital, writes Maggie Urry.

A start-up date of June 1 has been
set, nnri Johnson has been flying
across the Atlantic, combining
interviewing potential recruits with
house-bunting: The plan is to form a
10-po-son team, halffrom DU’S US

and halfhired in London, which
ran nffar Biirnpaan companies DU'S
US distribution capability and its

expertise in rmngpai financings - for

instance for cellular telephone
companies or cable TV groups, where
there is plenty of potential but few
hard numbers for investors to look at.

DU has been rather late In joining

the gamp in Europe, he admits, hut so
many European countries are going
through a communications revolution

that the need for ffnaneg to develop

licences and build networks will run
into several billions of dollars in the

next few years.

AlreadyDU has had some
successes, winning a role in the recent

flotation of Orange, the cellular

telephone company, pud, Johnson
says, being in seven out of eight UK
cable company financings. Even so, his

first task will be to improve DU'S
recognition among boards of directors.

But the overhead will be so modest,
he says, with the team setting up in

DU'S existing offices in Moorgate, that

one decent deal a year will cover the
costs.

For Johnson himself the move will

be a case of going home. He is British

but has spent the last 15 years in the
US. He will retain his green card,

though, and win in future face the

daunting task of filing tax returns in

both the US and UK

Citibank rejects

City site

While the exact location of Citibank's

new UK headquarters remains
undecided, the US bank appears to

have ruled out the City of London,
writes Simon London.
The large development site at Baltic

Exchange, owned by Trafalgar House,
has been dropped from the shortlist of

three potential sites.

This leaves a choice between Canary
Wharf in Docklands »nd T^ndun
Bridge City, on the south bank ofthe
Thames near Tower Bridge.

The contest between Canary Wharf
and London Bridge City for Citibank’s

signature looks like an even match.
Either site could accommodate a large

building with wide open trading floors.

The consortium which owns Canary
Wharf includes Prince al-Waleed bin
Talal ten Abdulaziz, the Saudi prince
who is also a substantial shareholder
in Citicorp. Against that, the bank
already has a substantial office at

London Bridge City, which is owned by
St Martin’s Property Group, part of the
Kuwaiti Investment Office.
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M

HJOam
* far tfcaOnfaaryGcamd Mating, in uxonbnce with the am* ofAitido 22

ofd*Anlcfcx ofArooditiaa, tome oa die fallowing igeada

. AGENDA
1. Bo*tf ofIXTOMore' tnd AikE**!’ report* tar Ihc 1995 fmrocUl yctc.

2. Approval cf the Campusy*! mubiaI accocms:

hapaal to appivw (he annual icaxxmu at 31 December 1995, tadvKne (be (fisribmiM of a

net dividend of DBF 87, winch will be amooalod up to BEF 98.60 upon pwanfleo of die

conrapwaHiig coupon -JtnpYVPR™wiiti tbe ordinary cwpoo.

3. Ducbssetotbemadnsof dieBoardof DscctnoandutbeAndoore:

Proposal to diwhtrge the roenben of the Board of Directors and tbe Auditors from tbe

perfonaance of ibeir function dories^ 1955 financial year.

4. Statutory nroamtfions:

4.1. Propoaai w elect defiaithefy Mr Alain Seugf, «rbo was doalgnaiai on 6 Septaober 1995

dbcoct by IheBoart o< Pirecxusa iggrioate tbe mandate of Mr Adam CbMpaan.
who boa resigned.

AX Ftoponl so renew tbe mandast ofdirecsor ofMr Fian^s Jacka, designated by tbe Board

ofDirector* oa 13 February 1996 to replaceMr Jean Anris, who baa reaigned.

4J. Proposal to elect Mr Hugo Vandantroc aa dnrxaor to replace Baron Jean Ciodnaax «bo is

act wilEng» renew his maxlato.

4A Piopoaal id aafcrro Baron Jean Oodeanx tbe honorary tnemberafcip as dtrecaac

4J5. Proposal to confer id Baton Ooy dc Women, on the occanon of bia rctireroeni, the

honorary tmntanUp aa diiocax .

• at tbe cod of laid mealing, for tbe bradrorp General Meeting to voce on the

following i

AGENDA

L ArnowlnirnllniteAEtMcTPf

Proposal to amend tbe Anklet of Aanociadont in order to bring ibetn into line with tbe

proviiioni oftbe lawa cf 7 and 13 April 1995 which iotrodnced amcodraenu to tbe Cocadinaied

Lawa an Commerrial Ccmpaoia;

U1 Artlctel

Add fee following nteaee to paragraph ooe Uin eompoip which makes or baa made

-pnbtie rfferiogs ofauenritka.”

IX Mfcfcj

Replace paragraph one with tbe following: “Pan de rtaenre shares arc In beam.
"detutcrialzsDd or registered

' Replace paiagnph three wife tbe foBowing "Shareholders may at any time apply for

“tbrii risarea to be convened. « their own expense. Into one of Use oVkt fosna ipocified

In paragraph one of ibis Ankle".

These amendmona will take effect as front the date of entry into force of tbe Royal

Deereefa) to be iaaned in tanpJetneinaiiaa of Article 41. § Ibis, paragraph 4 and. if

tprflnfcfa. Article 52 oetietfl, paragapb 3 aod Article 32 ocoe»<7 of die Coorriinateri

Lawson Gonunercial Companies.

L3l Article 5

Add a second paragraph woried at follow*: "Tin Board of DtaeaaB is al» amborired to

“icll Use company charts on the exchange or in any other way. In order to save tbe

"Company from serines and imminent harm, fee Bond of Dlteotora ia imrhnrlmd to act!

“fee chares on the uock caebawgr or oiler them lor tale at tbe tame terms » all fee

‘'shareholders. Tbe i«n» aufeoriaation ihaD be valid for a period cf three yean aa from

"fee due of puhUcatnre of this amendment to Che Articles of Association decided by fee

"Genoa! Meeting of IStb May 1996. and shall be renewable according to fee statutory

‘regulation’*.

Add a third paragraph wonted at follows; These authorisations are object to fee same

"coatfrUoni for acquiatico and sale of the company tharcaby its suhtirtiarita as specified

jn Ankle 52 qulnquks. S 1. paragraph 2 of the Coordinated Laws on Conuncreial

"Companies"

U Arttda II

Add a foarfe paragraph worded as foDowa: To exceptional enetunwannaa which warrant

-inch action dne to their regent oarare and in fee company's krerest, fee Boatd may take

VWjhkf. m bamt the anmimtra wrinun agreement, of the Direaocs. Howcwx;

Has procefeae may not be used for drawing q> the annual accounts or for utIBwrion of

*1bc mborised caspiuT.

Thi«aTTM^im»«i win itite elfoa on I July 1996.

L5L ArtkfclV

Replace fee second paragraph wife fee following: “AD afaarehoMoa ate cntiifed to Mend

fee General Meeting provided feat they deposit their bearer shares at fee company’s

“rcgutard office or at one of the other places mmlonori in the notice or that, in fee case

-of dmmoialised shares, they deposit an anesretion by fee approved eanody aoooent

-fcoWera cleming body oonBmung feat ferir shares are nu available up until fee due of

The Meeting or feat is tbe ease of regbttscd fliarei, they give notice that they wish «o

"attend fee Meeting; these formalities mmt be completed no later than five busmens days

"prior to foe date cf fee Meeting-

Thk Duabina will take effect cat the amne dare aa fee amendments relating to Ankle 4

ef the Ankles of AsaociaiioiL m
Delete foe second sentence of paragraffi three.

Hus amendment will take effect an I July 1996.

US. Artfcle21

Add the foUowhis semenoe to psrspa^i five:

•Chpksn be sad to feint panics dull be signed by rwo Directors”.

This »non*win wiD uke effect cc 1 July 1996,

^pAnilfvthv the company of in DWlt Rims
Piopoaal to wwhie fee company to proceed to the acquisition on tbe stock achange, of a

nnmW rJ 1 l«l««Aim w. the miigimim twice ofBEP lJBOOaod feeTuxjmnm

priee ofBEF 3JD00. doing a period of twelve months as from tbedatcnf foeGeacrei Meeting

of 1996 till the Generel Meeting of 1997.

|\mua.

ftopceal to frant fee Board of Dhecton feepowos required to eweean the reiolntina taken.

In rader to atieaj feme meeting, fee aharetulden feooid. ta accontance wtth the tares of Anicfc 19 of fee Ankles of Amoctattom depceii feeir shares toy VMinday 8 May 1996 at fee latest at fee

Company's registered office or at ooc of the following banks:

GeosmleBank

Basque Indosnez Belgique

Banqae Indoanez

Banqne GEnlrale du Leacufeomg

CrEdiaStntSe

Sockfede Baaque Suisse

Union de Banqnes Snhees

DemadtoBank
Generale Bank&Cd

witm
[
ujnrfw w, wm rf Ankle 74- B. pare 2 and 43 of the Coadampd Lews oo OommcroM Gorpenles. the ahareboldcre who wish to be represented tinrehl use dm ftxtn of proxy which ia

(vaBahfc on All pm^ahneU rewfe the Company"! legmnd office at toot aa pondble and by Monday 13 May 1996 at fee very latest, which dale was bid down by the Bovd of Directors ia

accordance with fee urra ofArtkdc 20 offee Articles ofAMncmtinn
Brack, 26April 1996.

FlkLIOTlER E. DAVTGNON
CkldbnShiOfflar

InBdghnn

In France

InLuaembowg
InSwitzeriasd

InGemany



20
FEVaNCIAL times MONDAY MAY 6 1996

ingJ£) bank FINANCIAL TIMES
ING BANK

MARKETS
At Home’ in Emerging

and Capital Markets

inn Mi)BARINGS

Global Investor / Martin Dickson Europe underperforms US Total return In local currency to 3/6/96

Europe takes to restructuring
Total return on stocks minus

return on long bonds, 96

25

US -ippM Q—™"Y

Last week’s
deal by Suez,
the French
holding com-
pany. to sell

control of its

Basque Indo-
snez subsidiary

underscores
the scope of the restructuring

wave developing across conti-

nental Europe. This has been a

significant factor in the
strength of the European
equity market so far this year.

The European (ex-UK) com-
ponent of the FT/S&P World
Index rose 12 per cent in local

currency terms in the first four

months of 1996, against a 6 per

cent rise in the the US and just

less than 8 per cent for the
Pacific Ra»rin, though in dollar

terms the three regions were
each up about 6 per cent
Europe's performance is due

in considerable measure to a
widespread expectation that,

after a mid-cycle destocking
pause, solid economic growth
will resume in the second half

of this year, helped by a benign
interest rate environment and
recovering consumer confi-

dence.

A measure of doubt has been
cast on this theory by a series

of bearish trading forecasts

from some large manufactur-
ers in cyclical sectors.

But whatever the general

economic environment, there

are grounds for expecting rela-

tive outperformance by those

European companies which are

at last taking restructuring

seriously.

A recent research note by Mr
Francois Langlade-Demoyen,
European equity strategist at

CS First Boston, estimates that

over the past 10 years total

average returns in dollar terms

on European stocks (excluding

the UK) have been consistently

4 to 5 percentage points below
returns in the US - despite

higher annual GDP growth and
higher inflation.

He suggests that the main
reason is that up till now
“maximisation of shareholder
value has not been the primary
objective of corporate manage-
ments in Europe.’* Bather, they
have been intent on pursuing

grand expansion strategies

which in many cases have
merely succeeded in destroying
shareholder value.

European boards are now
having to pay more attention

to investors' demands, how-
ever, thanks to the growing
internationalisation of their

shareholding base and a con-

comitant emphasis on
Anglo-Saxon corporate gover-

nance and return on capital

Suez, an archetypal French
conglomerate, with interests in

an array of industries and an
elaborate system of cross-

shareholders with other lead-

ing companies, is at the start

of restructuring. But the
Banque Indosuez sale is a dra-

matic step by Mr Gerard Mes-
trallet brought in as chairman
last year in place of the ousted
Mr Gerard Worms, for until

recently he bad been insisting

the bank was a core asset

Shareholders in European
companies are likely to benefit

in several ways from the new
approach. Obviously, improved
performance should eventually

translate into higher market
ratings. But there are other
ways to return value to share-

holders. One is an improved
dividend policy. Mr Richard
Davidson, an analyst at Mor-

COMPANY RESULTS DUE

Falling cost

ratios should

help lift

Winterthur
Winterthur, the Swiss
insurance group, is expected
on Wednesday to report a 1995

net profit of between SFr415m
and SFr430m ($336m-$348m).
against SFr364m. Analysts
expected the group to propose
a 1995 dividend of between
SFrl8 and SFrl9. compared
with SFrl7. Gross premium
Income should rise from
SFr20.46bn to between
SFi22-5bn and SFi23bn.

Mr Beat Alpiger, insurance

analyst at Bank Julius Baer,
expected net profits of
SFr430m, gross premium
income of SFr£L5bn, and a div-

idend of SFrl9. He said declin-

ing cost ratios in life and nan-

life business should boost
group earnings. The group's
net profit should also benefit

from a rise in financial income
to SFr4.5bn against SFr4.18bn a
year earlier. Mr Alpiger said
investors should not expect
any near-term benefits from
Winterthur's recent bank
assurance co-operation agree-

ment with Credit Suisse.

Hals Iand Nycomed: The
Norwegian bioscience and
energy group is today expected
to report pre-tax profit for the

first quarter to March 31 in the

range of NKr450m to NKrS50m
($69m-$84m), compared with
NKr456m earlier, analysts said.

The broad range reflects uncer-

tainty about the performance
of its energy division, while
the general focus of investors

will be on trends in the main
medical imaging business.

Estimates of Norwegian
hydro-power earnings are
being reduced because low res-

ervoir levels may have forced

producers to fill contracts by
buying in the much more
expensive spot market.

At the end of March, the

company said AMHS, the US
purchasing group, was term-
inating its favoured supplier

agreement Last month, news
that a US patent extension bad
been denied to a competing
product was taken as a further

sign that price competition
would be stepped up as more
generic products come on the
market AFX News, Oslo

Repsol

Share price relative to the
Madrid SE Index
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M Assicurazioni Generali:
Italy's largest insurer will

announce its consolidated full-

year results for 1995 tomorrow,
writes Andrew Hill In Milan.
Analysts are expecting a net

profit attributable to the par-

ent company of about L725bn
(5464m), compared with L641bn
in 1994. In March. Generali,

under Mr Antoine Bemheim,
its new chairman, signed an
agreement with Axa of France

to simplify the Italian compa-

ny's shareholding in the
French insurer. The deal could

open the way either to a
straight sale of the Generali
stake or the pursuit of new
joint development opportuni-
ties.

Repsol: The Spanish oil

group is this week expected to

report first-quarter net profit

after minorities of between
Pta31.2bn and Pta33bu (5246m-
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gan Stanley, has long argued
that a long, slow cycle of eco-

nomic growth, coupled with
repaired corporate balance
sheets and strong cash flow,

gives European companies
cash to recycle, and the next
year or so will see a substan-

tial increase in dividends rela-

tive to earnings.

An alternative is share buy-
backs, though in many conti-

nental countries these are cur-

rently illegal (Germany and
Sweden), limited in scope (Bel-

gium and the Netherlands) or

tax inefficient (Switzerland).

But the position is improving.

Germany and Sweden may
pass laws legalising buy-backs

over the next couple of years

and several German cyclicals,

notably BASF, are interested

in launching programmes.
Mr Langlade-Demoyen points

to other possible buy-back can-
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didates: Europe’s overcapital-

ised banking sector (including

Deutsche Bank and Scandina-

via’s Nordbanken and Swed-
bank); German insurers Alli-

anz and Munich Re; mature
cyclicals, including many
French companies; and luxury
goods manufacturers, such as

Hermes.
Another way to return value

to investors is through demer-
ger, which can unlock the

value of assets, and where the

continent is again behind the

trend in the US and UK. But

the pace is picking up.

Mr Langlade-Demoyen esti-

mates that spin-offs totalled

$l0.7bn In Europe last year, up
from $4.3bn in 1994, and the

total has already reached

$5.5bn this year.

Decades of ill-focused Euro-

pean empire building means
many more companies are

becoming the subject of demer-

ger speculation. In France

alone, the list includes Naviga-

tion Mixte, Eurafrance, Nord
Est Generate des Eaux, Lyon-

naise des Eaux, St Louis and
Alcatel Alsthom.
Identifying the companies

most likely to act may not be

easy, but expectations of fun-

damental corporate restructqjti

ing, coupled with hopes of an
improving economy, could help

European bourses weather the

storm of any big US correction

over the coming months.

Royal Bank of Scotland

Share price relative to the

FT-SE-A Aft-Share Index
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5260m). against Pta32.8bn a
year earlier. A sharp fall in

operating profits, largely on a
decline in earnings at the pet-

rochemicals division, will be
the main factor affecting

results.

Mr Emerich de Villaret,

Sodete Generate analyst,expec-

ted net profits after minorities

of about Pta33bn, with operat-

ing profits falling 12 per cent to

Pta54bn. “Basically, the perfor-

mance from the chemical sec-

tor will be . . . worse in the

first quarter of 1996 compared
with a year earlier, when this

part of the company's business

was particularly buoyant The
chemical sector only really

began to suffer a setback in the

second half of last year," he
said. He expected a fall of

about 60 per cent in petro-
chemical division namings in

the first quarter.

The other negative factor

affecting operating profits orig-

inates from the marketing
activity, where Mr de Villaret

expected to see a squeeze on
margins, because of the delay

in the company being able to

pass on increases in oil prices

to the consumer.

70 per cent of the shares in

non-Italian hands, and many
believe foreign fund managers
may use the meeting to com-

ment on Olivetti's attempts to

restore profitability.

Royal Bank of Scotland:

Doubts over the performance

of the Direct Line insurance
subsidiary have made it diffi-

cult to forecast Royal Bank's
interim results for the six

months to March 31. Most ana-

lysts expect group pre-tax prof-

its of £300m-£31Qm, compared
with £270m. when it reports on
Wednesday. Estimates for

Direct i-ine, which has suffered

from price competition and
higher claims, range from zero

to £45m.

sent an improvement on the

£46lm for the same period in

1995. However, the figures will

be slightly flattering because

of rationalisation charges

took a sizeable chunk out of

profits a year ago. Higher oil

prices - fixe average price of

Brent crude was $11155 per bar-

rel. up from $16.68 - and stron-

ger gas volumes because of the

cold winter will have helped
offset weakness in downstream
profits because of continued
competition at the UK pumps.

Olivetti: Shareholders in the

Italian computer group will get

their first chance to comment
on the company's record 1995

losses on Friday at the annual

meeting. Last year’s successful

L2.257bn rights issue left some

British Petroleum: Tomor-
row BP will be the first big ofi

group to report its quarterly

figures and analysts are
looking for pre-tax profits of

£570m-£580m for the opening
three months. That will repre

Shell: The petroleum and
gas conglomerate should have
benefited from higher oil prices

and gas sales in the first three

months, but poor downstream
warnings and a relatively disap-

pointing performance from
chemicals will mean the head-

line improvement in profits is

less than striking when
reports on Thursday. The con-

sensus among analysts is pre-

tax profits of about £1.25bn,

against £lJ24bn.

INTERNATIONAL EQUITIES By Antonia Sharpe.-

Attractions of insurance offerings
The forthcoming selection of

offerings from insurance com-
panies will probably not get
investors’ pulses racing in

quite the same way as some of

the sexier IPOs in the interna-

tional equity markets in recent

months - Gucci. Orange and
Harvey Nichols for instance.

But even if insurance is not
the most glamorous of indus-

tries. analysts say such offer-

ings should be a fairly safe bet

for international investors who
are becoming wary of the froth

which is forming in the pri-

mary equity market
The recent consolidation in

the industry*, particularly in

the UK. and the fact that many
insurance stocks are trading
below their net asset value,
have attracted investors' atten-

tion.

In addition, insurance com-
panies should benefit in com-
ing years from the trend in

Europe to shift the responsibil-

ity or pensions from the state

to the private sector.

The flotation of Mediolanum,
one of Italy's leading non-bank

providers and distributors of

insurance and mutual fund
products, is the first of a pipe-

line of insurance companies to

come to market
From a stock market point of

view, Mediolanum's timing
could not be better.

The Italian stock market has
risen about 6 per rent since the

general election triumph of the

centre-left Olive Tree alliance

3nd international investors
wanting to increase their expo-
sure to the country are finding

that there is a shortage of

suitable Italian assets for

sale.

The owners of Mediolanum,
the entrepreneur Mr Ennio
Doris and Mr Silvio Berlus-

coni’s Fininvest group, hope to

raise up to L384bn ($250m)
from the sale of about 22 per

cent of the company.
The international book-build-

ing period starts today and pri-

cing is expected on May 17.

The price range has been set at

L10.000 to L12,000 a share.

Hard on Mediolanum’s heels

will be the French govern-

ment's sale of its 56.9 per cent

stake in Assurances Gfenerales

de France, which is worth
about FFrl0.8hn ($2bn) at cur-

rent market prices. Pre-market-

ing is due to start today and
the public offer will open on
May 21.

Some analysts say that for

investors looking for earnings

recovery and restructuring,

AGF offers both. On the basis

of their 1996 and 1997 forecasts,

AGF has the lowest price-earn-

ings ratio and highest yield in

the sector, which they say is

not justified.

In addition, the sale of the
state's holding will signifi-

cantly increase the free-fioat of

AGF shares, making them
easier to trade.

But given the patchy track
record of French privatisa-

tions. the government will

have to offer an attractive dis-

count to the current share
price to marshal the support of

international investors.

Tryg Baltica, the Danish
insurance group, is also in the

process of selling between 20

and 25 per cent of its equity to

international investors, which
could raise about DKrl.5bn
(8250m). The proceeds will be
used to pay down debt taken

on last year when Tryg
acquired most of the non-life

assets in Baltica.

But the flotation which could
have the most far-reaching
implications for international

Investors is that of Sun Life

and Provincial Holdings, the
UK subsidiary of UAP, the

French insurance group. Last

week UAP said it planned to

raise about £5Q0m from the

sale of a minority stake in the
company.
For years, the concept of

enhancing shareholder value
has been an alien oue to the

managements of continental
European companies but
UAP's decision to float off Sun
Life has raised hopes that it It

finally catching on.

The flotation, which is expec-
ted to go ahead before the sum-
mer, is likely to value the com-
pany at between £1.2bn and
£1.6bn. according to analysts.
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:

! Last week's figures on
• employment levels in April~ were supposed to resolve the- -uncertainty over the prospects
for the US economy that have
so troubled the financial
markets for the past two
weeks. Instead, the weaker"than expected figures on job

. growth - coming as they did
on the heels of data showing
strong economic growth in the
first quarter — left many on

7
Wall Street with more

,
questions than answers.
The markets ended the week

on a decidedly bearish note,
with the yield on the
benchmark 30-year Treasury
up 32 basis points and the Dow
Jones Industrial Average off
almost 90 points at 5.478.03.
Investors will be watching

the limited releases of data this
week for signals on hour the
economy may perform through
to the end of the year.

L, One place they may turn to
r for guidance will be the
i- Federal Reserve’s Beige Book,

a summation of central hank
.. views about the strength of the
-

__
economy prepared in advance

r of the May 21 meeting of the
Fod’s Open Market Committee.
Most economists believe the

.*! Fed will leave interest rates
... steady at the meeting, but
- many wfll look to the central

bank to make sense of the
conflicting data.

4
Friday’s release of the

c Producer Price Index win be
particularly important because

is This Week
.UNiDbiN ^J^ffip/Gc^ah £& WoHgang MQpcbau TOKYO By Emiko Terazono
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of fears that inflationary
pressures are set to emerge in
the US economy. The median
forecast is for a gain of 05 per
cent in the overall PPI and a
0.2 per cent rise in the core
index that excludes the volatile

food and energy components. If

the actual figure is much
higher than that, then this

week could well end on as
bearish a note as last week.
Bonds win face pressure

from new supply due on the
market as part of the Treasury
department's quarterly
refunding operations.

The UK equity market will
probably relish the rest
provided by today's
publicholiday so It can digest
the welter of corporate news
that emerged last week.
The breakdown of the British

Telecommunications/Cable and
Wireless merger and the
government’s decision to block
takeovers of National Power
and PowerGen seemed to spell

the beginning of the end of the
recent bid fever.

But Friday’s announcement
of a merger between Royal
Insurance and Sun Alliance
sparked talk of a complete
restructuring of the insurance
sector and the bid approach to
Midlands Electricity suggests
there wifi be plenty far traders
to speculate about this week.
Takeovers have been a

powerful force behind the

equity market’s rise to new
highs, hence Investors'

disappointment at the BT/C&W
news last week.
Another adverse factor was

the further signs of the
strength of the US economy,
prompting fears that the
Federal Reserve might raise

interest rates. The mood on
Wall Street will remain an
important influence this week.
The main domestic event

will be Wednesday’s meeting
between Mr Kenneth Clarke,

the chancellor of the
exchequer, and Mr Eddie
George, governor of the Bank
ofEngland. While short

Swicfcmttfc yMd arofftrww Worth boo c==

•yi—fc—mmim ooaiwm
Bouse

M

nSljncfc ;
-

FT-8E-A Afi-Shara index

1X0—V——

1888 "*

sterling futures do not indicate

expectations of a cut (indeed,

pointing to the next move
being up), a few analysts are
expecting a reduction in the
wake ofthe government’s
political difficulties.

Economic data may signal a
continuation of a recent trend,

with industrial production and
manufacturing flpmg nn
Thursday showing industry
looking weak while the retail

sector, surveyed by the
Confederation of British

Industry on Friday, appearing
to rebound.

There are not many optimists
left in Frankfurt. After a good
start to the year, the DAX had
a bad week and there are
analysts who think that the
index has peaked for the cycle
and that from now on ft can
only move downwards.
The pessimism is partly

based on the perception that
the discount and Lombard
Interest rates - already at one
ofthe lowest points in post-war
history - may not fall further,

and that they would go up
once the economy shows the
first tentative signs ofa
pick-up.

Having misread the

Bundesbank consistently for

the last six month*^ German
analysts continue to err on the
side ofhigher interest rates,

ignoring signals from the
Bundesbank that even now,
with the discount rate at 15
per cent, the next movement
could still be a two-way bet
The German markets are

aiwo taking their cue from Wall
Street more than usually, to

the point that German
investors are beginning to fret

at the prospect of a fall in US
unemployment
Having fallen below the 2£00

mark, the Ibis-DAX ended last

week at 2.464, with analysts
and chartists predicting
further declines to 2,400 or
possibly below.

Some even speak of “a major
correction", while others

courageously stick to their
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forecasts for a year-end DAX of

2,700 or more.
The optimists argue that the

fnnrinmg-ntate are healthy,

since company profits are
strong and are expected to

remain so for some time.

But the even the optimists

would concede that some
difficult rirrvpg lie ah*>ad in the
shortterm.

From the point of view ofa
German investor, this situation

is hardly encouraging given
the strong but falling D-Mark
and only moderate returns on
domestic bonds.

With the benchmark Nikkei
225 index falling 2.6 per cent on
the week, investors may find

room for bargain hunting
when they come back from
their holidays on Tuesday.
The Nikkei fell below the

psychologically important
22,000 level amid low volumes.
Many investors were absent
due to the Golden Week
holidays. A rebound will

depend on how strong buying
interest is among pension
funds and other domestic
institutions and whether such
demand can overcome
cautiousness over the course of
currencies and interest rates.

The dollar briefly fell to Y103
last weds, while nervousness
spread among bond investors

due to volatility on the US
markets. A further rise in the

yen may prompt selling by
foreign investors looking to
realise profits. Overseas
investors have been leading

buyers ofJapanese shares

since the start of the year and
such moves could create

volatility in the market
Market participants are

likely to focus on companies
expected to release strong
earnings results this month in

the corporate results season.
Forecasts for the current year
will have a large impact on
stock prices.

Since recent fluctuations in
the yen have yet to be
discounted in gamings and
share prices, profit predictions
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of export related companies are

likely to be at the centre of

attention.

On the bond market, supply
concerns are likely to weigh on
confidence due to the

scheduled issuance of six-year

government bonds and a
significant amount of
corporate bonds coming on to

the market Caution has been
spreading due to expectations
of a Rank of Japan shift in

monetary policy from ‘'loose’’

to “neutral", and upward
pressure on short-term rates

due to fund demand by banks.
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Gold market looks for guidance
. , Gold Fields Mineral Services

suggested in an interim gold

. .market report at the start of
January that the prospects for

a substantial run-up in the
«.! gold price depended largely an

., speculators.

“Unless there is a sustained

^ . speculative investment accom-
V panying any run-up in price."

'
it said, “it is hard to see how

r._. the price could quickly break

lS!
. out into a new and higher trad-

_,;'ing range.” At that time it was
r,' around $390 a troy ounce.

Pl A month later, with specula-

*- tors making the required
*; investment it was pressing
"p, against the $420 barrier; but
.‘...the speculative interest was

not maintained and it is now
* back to square one, closing in

London on Friday at $393^0 an
ounce:

So it will be interesting to

see how GFMS’s view of the
market’s prospects has
changed, if at all, when it

releases its full annual market
review, together with statistics

and outlook, in its “Gold 1996”

report on Thursday.
The crucial factor could be

its assessment of the degree of
forward hedging of production

by gold producers, hi January,
it suggested that the market’s
failure last year to respond to a
surge in physical demand at a
time when mine production
remained flat “must reflect an
expectation that producer
hedging and/or central bank
gold sales will continue at high
enough levels to balance the

market within the sairw kind

of price range that has been
seen in the past two years”. .

• Other events this week
indude a nickel forum in Dus-
seldorf tomorrow, organised by
Eramet International preceded
by a news conference today.

Also starting tomorrow are

the four-day International Gold
Symposium in Lima

, Peru and
the two-day Indian Interna-
tional Conference and Exhibi-
tion on Coffee in Bangalore.

Agra Europe's two-day
“Agribusiness and the Food
Industry in Central and East'

em Europe” conference opens
in Warsaw today.

On Wednesday, Metal Bulle-

tin magazine opens its three-

day International Secondary
Aluminium Conference in
Amsterdam and the Interna-
tiona] Primary Aluminium
Institute will release stocks
data, for March on Friday.

PARIS

Until the end of last week,
when the CAC-40 index suf-,

fared following the release of

US data, there had been a sat-

isfying upward trend to the
market's performance, writes
John Pitt.

The forward momentum had
begun in mid-March, when the

CAC was languishing arcand
1,950, and the technically sig-

nificant 2,020 level was
breached at the end of last

month. On Thursday of last

week, the market attained a
new high for the year, before it

succumbed once again to sefl-

ing pressure from the US.
HSBC James Capel said that

the breaking of the 2,020 bar-

rier demonstrated that the
equity market was In a new
bull trend, but felt that the
market would stop moving
ahead when it neared 2,150.

There has been plenty of cor-

porate activity in recent weeks,

and there is more to come this

week with annual meetings
from Axa and CCF on Thurs-
day and Socfete anil

Ciments Frangais the day
after.

STOCKHOLM
The first quarter reporting sea-

son remains in full swing, with
results still awaited from a
number erf the large blue chips.

Analysts have noted that first-

quarter results to date for the

cyclical* have been predictably

poor, although the market has
shrugged them off

UBS expects the pattern to

repeat itself for the remainder
of the season with Ericsson
probably the stock capable of

providing the greatest drama,
if the rumours of a weak first

quarter prove correct.

UBS adds that there are
clear signs that the strength in

tgr-gasgeg;

Doflar/yen exchange rate stays focus of attention
Japanese investors return to

,
the fray this week as the

, Golden Week holiday draws to

a dose. Traders on the foreign

)
exchanges will be keen to see

whether the holiday has
refreshed Japanese enthusiasm
‘for investing overseas, espe-

. dally, in dollar assets.

The dollar came under pres-

)
sure against the yen early last

i
week amid speculation that

stronger growth might mean
1

higher Japanese interest rates

soon, raising the prospect of

capital being attracted back to

Japan.
Traders will keep an eye

open for any signs that the
Bank of Japan is prepared to

intervene to hold the yen down
if the dollar were to show any
further weakness this week.

The direction of US interest

rates is likely to be a matter of
concern for the markets after

last week's conflicting news on
growth and employment.

The dollar slid after bonds
and equities were hit by a
much stronger than expected
GDP number but then regained

some composure when Friday’s

payroll number showed a rise

of only 2,000 jobs last month.
US producer prices figures

are released on Friday but Ger-
man unemployment figures are

likely to be the main data
focus of the week. The current
debate revolves around
whether, or how fast, the Ger-

man economy is set to recover
after weakness earlier this

year. After last week’s stronger
industrial production figures,

some economists are braced for

a large drop in unemployment,
which would underpin the
D-Mark.
Elsewhere in Europe, some

analysts expect a fall in both
the Spanish and Swedish repo
rates. Mr Mark Cfiffe, at HSBC
Markets in London, said he
expected a 20 basis point drop

in the Swedish rate but that

the Spanish rate was likely to

be on hold until after the next
set of inflation figures.

In the UK, the chancellor of
the exchequer and the gover-

nor of the Bank of England
hold their monthly monetary
meeting on Wednesday amid
further signs of weakness in

industry but continued strong
growth in consumer-related
sectors. No change in interest

rates is expected.
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the Swedish market so far this

year and the number of new
issues plannnd are capping- the
market It expects a fiat index
between now and the end of

the second quarter, but
adheres to its best guess that
finning economic indicators
wfll have more influence than

rising bond yields in the sec-

ond half, allowing a further
5-10 per cent index perfor-

mance before the year-end.

HONG KONG
Investors will focus on the US
as the week begins, looking at

the US jobs data - released
after the Hong Kong market
closed on Friday night - and
monitoring Wall Street’s
response, writes Louise Lucas.

The anticipated absence of a
cut in interest rates, which if it

occurred would stand to re-

ignite the property market, is

likely to send Hang Kong stock

prices lower. Brokers reckon
the benchmark Hang Seng
index, which dosed on Friday
at 10,734.24, could well test

10,500, led downwards by rate-

sensitive property stocks.

Jardine Fleming Securities,

which remains overweight in
Hong Kong, expects some con-

solidation in the second quar-

ter and says the near-term
upside for the market will be
limited.

BRADY BONDS
Brady bonds are likely to con-

tinue taking their cues from
US Treasuries this week, writes

Conner Middebnarm. However,
Bradys appear to have become
more resilient to price swings
in Treasuries, and some say
the market may be gaining
some independence from its

“big brother".

Thus, stripped spreads in the

Brady market over US bonds

CROSS BORDER M&A DEALS
BTOOERANVESTOR

AkauteSB-Lonza (Swritz)

Zurich insurance (Swttz)

Merck (Germany)

Banco Santander (Spain]

General Accident (UK)

Virgin (UK)

BPS Industries (UK)

Stabs (UK)

Edpse Bfinds (UK)

Sara Lee (US)

Wheaton (US)

Provident Companies (US)

Seven Sees (UK)

CC-Holding (Germany)

Unfts of UAP (France)

B*o Belgian Airlines

(Belgium)

B&gardts (Germany)

SK) Bectranic (Italy)

Montage (US)

Aosta (France)

Packaging

Building S32m
materials

Control systems $28m

Food processing n/a

have been narrowing, contrary

to 1994, when the rise in US
interest rates caused them to
widen sharply.

One explanation is that “the
jump in spreads in 1994 was
not just the result of external
developments, as negative
developments in major mar-
kets also played an important

role”, chief among them the
assassination of Mexican presi-

dential candidate Mr Donaldo
Colosio, which set off a chain
of events which ended with the
peso devaluation at the end of

1994, note analysts at West
Merchant Rank.

“In contrast, country funda-
mentals are now much stron-

ger, and it would be wrong to

see 1994 as a guide to what
may happen this year," they
say, adding that the downward
trend in spreads may come to a
halt for a while, but it should

reassert itself when and if US
Treasuries settle down.
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Amrwiv. BIRQI TO nmnwiced hfc rwrignaBim « Chairman

ofDANONE Group to the Board of Directors meetingoa Thursday,

May 2.

Directors paid a warm tribute to diework of Mr. RIBOLID, wbo has

devoted his life to the creation and expansion of the B5N Group,

which became DANONE Group in 1994.

In the space of30 years, AntoineRIBOUD built up SOUCHON, a

glass container company with sales ofFF 200 million, into a food

group which is the largest in France, Spain and Italy, as well as the

seventh largest worldwide. With annual sales approaching FF 100

billion,DANONE is now world leader in dairy products and biscuits

and number two worldwide in mineral water. It also holds strong

positions co European markets for grocery products, beer and glass

containers. His personality has made hs mark on both the business

werid and social drought in tbe course af these Ibree decades.

Michel DAVID-WEILL. Vice Chairman of tbe Board of Directm

proposed die creationofa Strategic Advisory Coamnnee to be presided

by Antoine RIBOUD. Mr. RIBOUD, who remains a member of
fee Bound, was also appointed Honorary Chairman oftbe Group.

Michel DAVID-WEILL proposed the appointment of

Franck RIBOUD as Chairman and Chief Executive Officer of

DANONE Group. This appointment was approved unanimously.

Franck RIBOUD)cnn«lDANONE in )981 and bos experience coves
aD areas ofGroup business {real dairy products to mineral waters, in

positions ranging from sates executive to General Manager of Evian.
Appointed head ofGroup Corporate Development in 1992, he has
accelerated the pace of international expansion, notably in Aria and
Latin oincrica. In 1994. he was appointed Vice Chairman and Chief
Operating Officer oftbe Group.

Franck RIBOUD, DANONE Groups new Chairman proposed
the appointment of Philippe LENAIN as Vice Chairman and Chief
Operating Officer.

Ail thesederisionsw3l takec&ctatbe codoftheAnnua] GaBulnEeta^
ofShareholders to be held on May 7.
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Silver lining for China’s B-shares
Spare a thought for brokers in
China whose task it is to fore-
cast the performance of Chi-
nese enterprises in an opaque
economy moving from rigid
central control to a market-
based system.

In their estimates of 1995
earnings for B-share companies
listed on the Shanghai Stock
Exchange, brokers' forecasts
were, in some cases, out by
hundreds of percentage points
as enterprises slid deep into
the red. Results for the year
were far worse than even the
most gloomy predictions.

Mr John Crossman, chief
representative in Shanghai for

Jardine Fleming, said the

“entire research community
had been caught out”. Analysts
had predicted low earnings,
but bad not been prepared for

such a “flood of red ink”.

.Shanghai Tyre and Rubber,

for example, recorded losses of

Ynl70.4m, down from a modest
profit of Yn6m in 1994. This

result bore no relation to bro-

kers' estimates.

The calamitous year for
many Chinese companies is

attributed to a lingering credit

squeeze, a steep climb in

accounts receivable and bulg-

ing inventories.

The disastrous results, com-
pounded by the feet that com-
panies were not forthcoming
about their problems during
the year, are hardly likely to

encourage fund managers to

commit fluids to China's mar-
kets, but Shanghai brokers
believe the worst may be over.

Mr Richard Graham, chief

representative in Shanghai of

ING Barings, said the B-share

index, hovering around 50
points, may be ready for a “bit

of a run up to 60 on the back of
an improving macroeconomic
picture, rather than a lift in

corporate earnings”.

B-shares, denominated in US
dollars in Shanghai and Hong
Kong dollars in Shenzen - Chi-

na's two fledgling stock
exchanges - reached 105.78 in

the Shanghai market on
December 31 1993. The shares

are technically restricted to

foreign investors, but it is esti-

mated about 35 per cent are
held by local Chinese, many of

whom purchased them through
Mends in Hong Kong.
Mr Graham cited last week's

cut in interest rates and signs

of an easing in credit restric-

tions as grounds for cautious

optimism about corporate earn-

ings, but said investors would
continue to be wary.
“Analysts have been consis-

tently optimistic and disap-

pointed. Chinese companies
are good at teDing the good
news, but not so good at telling

the bad news,” he said.

On the Shanghai B-market,

worst performing companies in

the past year were those
engaged in the manufacturing

-

sector, especially those produc-

ing machinery for the textile

industry. Real estate was also

affected by the credit squeeze.

Mr Graham said China’s
B-share markets were seeing a
continuing process of “separat-

ing sheep from goats” as far as

the management of companies
was concerned. In electrical

products, for example, compa-
nies which had sought to tap

foreign expertise and capital

were doing better than those

remaining home-grown.
Shangling Electrical, which

bad joined forces with Mitsubi-

shi. bad outperformed Narcis-

sus. The latter bad sought to

develop its own product range
in the consumer electrical

goods field, but had experi-

enced a difficult year with
profit down nearly 60 per cent
Shangling recorded a 10 per
cent drop in after tax profits, a
respectable performance given

difficult trading conditions.

Among Shanghai B-share
companies whose profits were
more or less in line with expec-

tations were New Asia, a prop-

erty and hotels group, Dajlang,

a big poultry producer, Chior
Alkali and Dazhong Taxi. Bro-

kers said these companies were
distinguished by relatively

competent management
John Crossman of Jardine

Fleming expects corporate
earnings to be weak for at least

the first half of this year, but

an improvement in the second

half in preparation for a “nice

year next year".

He noted that China will be
holding its 15th Communist
Party Congress in late 1997,

and the authorities would be
striving for a positive eco-

nomic outlook after the “reces-

sion” of the past three years.

Beijing instituted a credit
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squeeze in mid-1993 to curb
inflation.

But Mr Crossman said it

would be surprising If funds
were not wary. “They have not
just been bitten once, they
have been bitten several times
and are feeling very sorry for
themselves,” he said.

The Shanghai Stock
Exchange itself is showing
signs of exasperation with the
continuing poor performance
of listed companies, especially

those deemed to have fallen

short of requirements for can-

did reporting, even by lax Chi-

nese accounting standards.
Last week, the exchange

took the extraordinary step of

suspending trading in six com-
panies for two days - Thurs-
day and Friday - because of
concern about indifferent per-

formance. “We hope the six

companies learn a lesson from
this and improve their admin-
istration and production,” said

an exchange spokesman.
Chinese regulators are also

saying that companies which
perform badly consistently
may face permanent delisting.

Under Chinese law they can be
delisted if they lose money for

three consecutive years.
China’s fledgling stock mar-

kets would, however, like to

see a revitalisation of the mar-
kets after the doldrums of the
past several years with A and
B-share indices still about 50
per cent below their peak.

Mr Yang Xianghai. president

of the Shanghai exchange, out-

lined steps recently which he
said were aimed at encourag-
ing greater activity. He pledged
to speed up listing of B-share
stocks - at present there are

just 22 listed B-share compa-
nies on the Shanghai exchange
- and also offer foreign compa-
nies secondary listings.

Companies issuing A-shares
would have “new trading prod-

ucts" snch as convertible
bonds and warrants. Convert-

ible bands are likely to prove
popular on Chinese markets.
Mr Yang also pledged lower
broking charges.

Mr Graham of ING Barings
said the sharp appreciation
recently on the Hong Kong
market of H-shares, or the
stock of mainland companies,
augured well for B-shares.

“We have all seen a few false

dawns," he said. “But 2 feel we
may be finally patting the bad
news behind us.

* ABN'AMRO Holding N.V.

established in Amsterdam

FINAL DIVIDEND 1995

Tfte Annual General Meeting of Shareholders held on 3 May 1996 declared a dividend of NLG 3.60 per
ordinary share of NLG 5 each for the 1995 financial year. As an interim dividend of NLG 1.60 was made
available in October 1995, the final dividend will be NLG 2.00.

Depending on the shareholder's option, the final dividend will be paid either wholly in cash or wholly in

ordinary shares chargeable to the share premium reserve.

Shareholders who have opted for payment of the dividend in cash will receive NLG 2.00 minus 25%
dividend withholding tax against dividend coupon no. 22.

Shareholders who have opted for payment in stock will receive one new ordinary share of NLG 5 against
46 dividend coupons no. 22 of ordinary shares. The new ordinary shares will be made available in the
form of CF-stock or K-stock, with dividend coupons nos. 23 ff and talon attached. The new ordinary
shares fully qualify for dividends for 1996 and following years. The stock dividend chargeable to the share
premium reserve will be exempt from Dutch dividend withholding tax and income tax.

The Managing Board also announces that holders of depositary receipts for preference shares, which are
outstanding in CF-form only, will receive the dividend of NLG 0.475, minus 25% dividend withholding tax,
per preference share of NLG 5 each. The dividend will be made available at ABN AMRO Bank N.V. in

Amsterdam, the Netherlands.

Holders of convertible preference shares will receive NLG 3.78, minus 25% dividend withholding tax,
against dividend coupon no. 3 at the branches of ABN AMRO Bank N.V. in the Netherlands.

Holders of registered shares, whose names have been entered in the ordinary share register will be
notified individually by the company of the amount of dividend payable to them.

As of 20 May 1996, the final ordinary share dividend will be made payable at the following addresses:

in the Netherlands :

in the United Kingdom

:

Amsterdam, 6 May 1996

ABN AMRO Holding N.V.

ABN AMRO Bank N.V.

National Westminster Bank PLC, (Crawley)

Stichting Administratiekantoor

ABN AMRO Holding

ABN-AMRO
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INTERNATIONAL BONDS By Conner Middelmann

Tumbling rand
triggers fall in

S African bonds

-fO-yr benchmark bond yields

Percent

12
MyUK

Germany
Ranee —- US

10— *V.v*».—**

The recent tumble in South
Africa's currency has reminded
international investors why
rand-denominated bonds yield

as much as they do.

"Whenever you buy a high-

yielding bond, the return
should be a fairly clear warn-

ing that there are risks
attached.” said one London
banker. “In South Africa,
investors receive a hefty yield

premium in return for accept-

ing political, economic and cur-

rency risk.”

“TTie South African bond and
currency markets are closely

linked because the participa-

tion of foreign investors in our
bond market Is inordinately

high,” explained Mr Nlco Czyp-
lonka, chief economist at Stan-

Sonth Africa

Bond yield (%)

. 18

May 1:

Source: FT Extol

96 May

dard Rank in Johannesburg,
who said that domestic bonds
Issued by Eskorn, the govern-
ment-owned power utility, for

example, were more than 50
per cent owned by foreign

investors.

Since the South African bond
market is highly liquid, over-

seas investors can sell their

rand bands at the first sign of

trouble, pushing bond yields

higher and the currency lower.

“This has created a down-
ward vortex, where currency
weakness fuelled bond selling,

which in turn has sucked the
currency further down,” says
Mr Czyplonka.

Since Its 1996 peak in mid-
January, the rand has faiian by
17.4 per cent trading last Fri-

day at RA38 against the dollar

after dipping as low as RL59 a
week earlier.

The yield on the benchmark
12 per cent government bond,

due 2005, shot up to 16.35 per

cent on Friday, from 13.35 per
cent in February.

The rand’s fall began in mid-

February. sparked in part by a

report by Union Bank of Swit-

zerland that the currency was
overvalued by as much as 10

per cent
That, coupled with rumours

of President Nelson Mandela 's

ill health and speculation

about the possible resignation

of central bank governor Mr
Chris Stals, sparked the first

sharp slide in currency and
bonds.

The trigger for last month's
second wave of selling has
been harder to pinpoint,

although renewed industrial

unrest, political wrangling
over the new constitution, and
the surprise resignation of
finance minister Mr Chris
Liebenberg and the uncon-
vincing performance by his

successor. Mr Trevor Manuel,
on an international investor
roadshow played an important
part.

“Manuel was just too new at

his job to be going on a road-
show - it was a big mistake to

get him out there so soon,”
said one Johannesburg banker.
Moreover, while Mr Manuel

was jetting around Europe and
the US on his mission to

appease international inves-

tors, his party, the African
National Congress, was back-

ing a national strike.

“This sent mixed signals to

the international investment
community,” says another
banker. Until Mr Manuel and
Mr Thabo Mbeki. the deputy
president in charge of eco-

nomic policy, “make some
clear and coherent policy state-

ments. that uncertainty will

continue”, he says.

Investor caution is likely to

be compounded by discomfort
over remaining exchange con-

trols that keep South African’s

money in the country,
although they do not affect

international investors.
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While the government has

said it does not plan to remove
controls in one foil swoop,
fears remain that a swift

removal of controls might
release a wave of pent-up cash,

weakening the rand further.

Nevertheless, there are those

who feel the sell-off has been

overdone. “The
-

current
exchange rate in no way
reflects fundamentals,” says
Mr Czypionka, “although that

probably cuts no ice in a vola-

tile mkrt. For instance, pur-

chasing-power parity analysis

suggests the rand should stand

at around R3.80 to R3.90
against the dollar.”

Indeed, although recent
interest rate hikes in support
of the currency may put a lid

on growth, the economy is still

expected to expand by at least

3.5 per cent this year.

Inflation is at its lowest level

in 24 years at 6.3 per cent, and
although the rand’s fall is

likely to boost inflationary

pressures, economists are
expecting an annual average
rate of no more than 8 per
cent

RAND EUROBONDS:
HOW D-MARK INVESTORS HAVE FARED

Issue/

maturity

Coupon Exchge rate

(pay date)

AN-bi

price

Current
bid price

Loss

(%)

IADB 01 13 2604 99.65 918 14
Deutsche Bk 01 13 2.604 99.65 91.75 13.8
EBRD 97 13.5 2.488 100.00 9725 13.4

Rabobank 01 13.125 2852 99875 92.00 123
IFC 98 13 2626 99.625 96.75 8l4

Nafinsa 99 17 2833 9920 968 72
GECC 00 14.75 2576 100.00 96.5 62
JP Morgan 97 14.5 2576 99.75 97.5 52
Sweden 98 15 2.606 100.00 07.75 3.4

WestLB 98 15 2611 100.00 98.75 25

Souw A'MBrjiuAOriflf Insxksr

And while the government’s

target budget deficit of 5.1 per

cent of GOP is still high, it is

an improvement on last year's

5.5 per cent rate.

That's why some market par-

ticipants are beginning to see

current weakness as an oppor-

tunity to get into rand bonds.

“We expect at least a partial

reversal of recent currency
losses and, in light of the fun-

damentals, bonds are looking

cheap,” says a London bond
salesman. “With yields at 16.3

per cent and inflation at 6.3 per

cent, you get a real yield of 10

per cent - that's not justified

by any stretch of the imagina-

tion."

Even allowing for the harm-
ful effect of the currency depre-

ciation on the inflation rate,

“you're still left with extraordi-

narily high real returns on
long bonds - it's almost inevi-

table that they'll decline",

agrees Mr Czypionka. “If the
currency bounces back and
yields fan, investors coaid get

a double whammy.”
Indeed, some dealers are

already reporting cautious bay-
ing. both in the government
bond market and the fledgling

eurorand sector, which opened
last September.
Nonetheless, with investors

and underwriters of most
eurorand issues nursing severe
losses, the sector is unlikely to

see new issues any time soon.

According to International
Insider’s Bondwatch. a euro-

market analytical service, a
D-Mark based investor who
had bought eurorand bonds at

launch would currently have
lost between 2.5 per cent and
14 per cent on that position.
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SGA SOCJETE GENERALE ACCEPTANCE N.V.

fwinoonoonoo reversehooks r«enotes duefebrua«yz2D04
ism CODE : XS0047009963

for the period May 02. 1996 to Au©ist 02, 1996 the new rale has been

fixed St 7.946875 % PA
Next payment date :Augn5t 02, 1996

Amount^FRF 2030,87 for the denomination of RF
.
^00 000

FRF 20308.68 for the denomination of FRF 1000000

The Principal Paying Agent
50CEETE GENERALE BANK A TRUST - LUXEMBOURG

CONTRACTS & TENDERS

Invitation for Tender
The Administration of Gahii Free Zone - Regie Autonome

laradies, according to the pttnakw of Low 84/1992 and Raounton Government
Decision 682/1994. tn Invitation fix public tender for Ae cooceukan at land for

production, commercial banking, services and storage uorrhles.

The looter wrII be heU oh June 22. 1996 at 11.00 fl.m.

of theThe bidders win oend a icqoeg fix patieipniion to the beadqianen of
Administraooa of Galad Free Zone wiih ebe following friftjnnoooa:

exact name rod address of the company
description of Biato activity

description of the oorrkfci to be developed in tbc Galad Free Zone
nqxoxtnaee oartaccs needed fix conceawoo
the number of Romanian emptoyeea for the activities in die
Gain Roe Zone
(be estimated volume of tbe iiwaam* in the Colatl Free Zone
the dnianon ofconcession

Further dtiatfr etat be abtamed&Uyfro* 7M am - 300 pm
CET alike A Sohiteattoi braitguarm or phone / far
+XO-36-*11-222: +40-34-412-420: +40-36-4124J0.

MoirrinX Deparrmem. The Adaunatrartaa afColati Free Zone - «rpr Autonome
EttabksbeJ by theJfamrtiCiwuFn«oa'j Declaim HG 190 1 1994

—j: Romania. Catah. Str. Alexandra loan Cura. Hoc CHstal.
ifax +40-36-4!1-222: +40-36412-420: +40-36412-430

SEND USYOUR
OWN PAPERCLIP

And while you are at it, please attach your
cheque to fund more Macmillan Nurses

in the fight against cancer.
(Did you know over one million people

are living with it?)

Cheque amount £ made out io ‘CRMF ('FI)'

Send to:

CRMF FREEPOST LONDON SW3 3BR

ttlacmillan
APPEAL

Cancer Relief Macmillan Fund cxjmi to support
people wirh cancer and their families

Rcgd. Chanty No 2(.|Ai;

Laurion

MARGINED CURRENCY DEALING
CALI TOLL-FREE
Austria C«Ci
Denmark BObi OOO
France 0530 Mae
Mans 1 800565316
Norway BOO’ »!81

Spam 900 994914

Switzerland "55 JM5

OR CALL DIRECT

\
Flexible managed accounts

i
limited liability guaranteed

[
Lowest margin deposits

(2Rb-5Ab)

Btogwm 0000
fintanfl0eO0O9IMOi6

Gnece 00600 4912501

G

Italy 1S7B 70975

Portugal 0505 493561

Sweden 02079 1071

tel |49) 40 301 B70
Fa •• 1491 4Q 331 851

y\ iyo
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Our in-depth information helps you

look closer at the financial world.

\ US Y0U
R
B

papebcup

Whatever information you need from the world of Internationa] business to know what's happening in the financial world and why,

finance, Financial Times Information can deliver - with instant then you can't afford to trust anything less. For details of

coverage of equities, derivatives and commodities from over 150 FT Information's market leading range of services, call Fiona Clarke

markets from first world economies round to the most remote on +44 171 825 8791 or email: info@ft.com.

emerging markets. Not to mention a staggering 2.5 million bond

valuations, almost everything from company results to economic

forecasts, bids to statistics and flotations to liquidations. And of

course, with the backing of FT Information’s global resources, you

can be sure the information you receive is reliable. If it's your

FINANCIAL TIMES
Information

FT H X T E L FT P ROFILE INTERACTIVE DATA
LONDON • NEW YORK BOSTON • CHICAGO • LOS ANGELES • SINGAPORE • HONG KONG • TOKYO • BANGKOK « MELBOURNE • EDINBURGH • STOCKHOLM • BRUSSELS • PARIS - FRANKFURT - LUXEMBOURG
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Automatic Call Distributor

(ACD) technology, which

handles high volume

in-coming calls, was

pioneered by Rockwell

*1* Rockwell
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P«) (15/11 (1/5799 01*793

6307 6360 8648 6808 gaff? 8806 804

&3) WOT) 073790 n/10/74

345.40 34621 35103 38102 321 Al 35102 4.40

(4/4) (ion) (4/4/96) BSM/4T1

paia) 58807 53178 53831 52905 63138 2931

1W9 (ISA) (VSBS (9712772)

118*00 117BJ3 1*9065 119908 98957 118986 5407

(ITS (1W) n»w 01/1073

Apr 28 Apr 1!i Apr 12 Yoor age

510 £02 1 I

-* JJ8 J10 I 5
45 31 75 1 6

+1 199 1*8
-1 177 IX £0
-3 1*7 106 2*
-7 512 368 1 3
-4 268 212 I 7
-6 1 62* I 20* IS
-1 42* JS* 2*
. 410 3*0 2*

Dow Jones bid. Dlv. YWd

S ft P bxt Dhr. yk*j

S A P bid. P/E ratio

2.55

Your ago

9JM
18.70

HEW YOB* ACTIVE STOCKS TWAOHtO AtillWIf

INDEX FUTURES
OpanSmPnoe Chance

CAC-4Q POO X Mtal)
Low EsL vet. Open Int. Open SerrPncR Chongs Low Est voi. Open Int

2109 0 21020 -22.0 21060 2078.0 27.816 35.182 Apr - 151000
20880 2081.5 -220 20890 2060.0 865 29024 May

SOFFEX
" 1510.50

24570 2475.0 +1£5 24760 2451.5 22049 _ May 36120 3606 5
24790 2494.0 +11.5 £495.0 24740 11* - Jul 35900 3587.0

Friday Sods Dora OWOfl •
tradad glee on day

2MB 9.799.400 15% +H
'** *

Fed HC Mg 5.981300 X -H **
Fort tamr 6 K80OO Kii +Ji ^8°
Mtrar SJS3.4OT 38% -% NYSE

AT&T 5253.1 00 58% -. &EUBB TiWW

Madi 4.401000 58% -*% »aes

WMX Tech 4.149000 36M ‘H Fab

WaBiUrl 3027000 2M4 -’A ItatoBBOad

Moronti 30060OT 62*4 +1% Now HgHs

Bay Nfitwik 3025000 324* +% New Lows

Open Stm price Change High

MP 800

Jun 65605 6*300 -135 65420 63
Gap 653.40 6*800 -135 066.00 64

open Sen price Change High

• Mtma (MBon)

May 3 Uty 2 May 1

New York SE 429918 441051 403303
tow 31.68? 32690 34090

3.110 XT43 3.142

1074 530 1012
1.172 1.953 1023
B84 620 807
75 81 IX
17 31 3

Low EsL vtt Open InL

654JO 63950 81022 177022
006.00 644.00 2.749 a,047

High Low Eat. vet. Open M.

„ ^,£2“ '^|1S ou ); a ta 178 -£ 182 112 09

S® x'iSri £*’!* ^ oc

II ::“L§lS 6
"
a,”Ss ^.208 2

*',i? ss?
2.* :Si So« Sro 32

07 ^
2 35 _m 2.40 118 >»5C0 10*50 +1 » ’06 64

GnftTr £13X1 -04 ? 47 ru 76 106
'—— -oj 3 41 109 81

146 - 03 1.70 1 2521 £7 THAILABD |May 3 / BaM}
311 -09 3 87 302 ... —
1 28 1.42 1.74 3 8
£74 - 05 .’ 82 £23 Bfl Adrilt *48 510 £02 1 1

11 - IB 1220 10 10 JO *?J 36* -* JJ8 M IS!» . g.*4 110 7* Banna 3125 45 31 75 1 6
2 . 1*5 1 88 11

0 __ _ OhStan 1C8 .1 199 1*8
19.18 -32X0018 10 *4 382 RnOiW ISO -1 177 IX la
£JO +05 125 1 46 - IOITiB. 134 -J 147 106 2*

1 87m -OJ 1 98 I 54 f 7 46B LMteu 3SC -2 812 368 1 3

SII
‘ ,Z IIS SI|

472
?J n,man K4 -4 M8 212 17OX 0J7 0 19 17 SunCn 1312 -6 1624 170* 16

308 -03 135 1C1 51
. s5r3* 334 j S £ ? 4112* -18 1304 loan B6 131 in +4

OH 2S 1^30 30 67OT -50 S « •

6 12 —.08 6 DU b.Vb ZD ... n—f— vu yw n
720 -IB 7 76 6 75 0 4 8 7 304 -+ J70 .56 '8

2 19 -« 2 35 1 39 1 B ..
397 +01 *0* 353 33
7 33 -07 235 £04 5 6 -

§08 :8i i^
2 8S73 • NORTH AMERICA^ ?.g +0, fSM CAHA0A

3 S 7 92 SS t!
,5

.

H
TORONTO (May 3/Cans

PtaOM J*2 -08 3 80 168 1 0 4 DR1 C)058
PultBr 577IS -OH B *69 24
QBE In 6 77 - 07 7 20 B IB 40 sw. + KM
QCTR* 1 75 - 04 I 79 101 51 - 177733 Abtlb Iff", .% +TC

319 *02 3 27 2 48 31 74IBB •MX 25 -% 26%
-S ?£ i 11,7 - moSScS*

f 42
15 s1®4 «tot 76% -% 77%H 17 -03 BJO STD - flmAf idly .]). mi.^ ^ 5,,0S ia=J ^

iflS m its i5ti OSOTOAltacr £Uj -% 75%
IS 7 in Sin it 52591 BCSUDA. 10% -% 11%

iS :S « tx?7 raXBBCTa 20% -% X’j

j ay hm <n 7 +n 17*0 Bu n *S*1 * *o'j

207 - 03 3 JS 7 07 a 5 200 JS3H **“ 5T?
1.77 - 07 1R> 145 59 5JSSS . *>
9» -04 ST, 3 75 JS SSK SEES

_
|4 “.i410 4.49 4 02 4 0 17 1 571008 taWCd *0% -% *3

953 + 03 9 77 7 90 71 SC023 Brato 2 77

7

7.85 - 09 177 7 73 01 - !“? 2J,t
toMtat 1980 1900 1550 1 8 ._ IWjS taWOTB W. 21%

2.18 -03 2 51 115 45 4E730 8reaiA « M>3
8.04 -OB 149 653*6 ?fl Oma 23^ + Jljj
741 -I* 7 70 000 1 6 M7095 CAE __ »•* -12*5
J3i -01 345 JOB <7 85750 CruettH 1 37-03 190

447 -1 462 397 30
32 S SO 75

21 50 -i 31 £1 X 1 3
1*8 -Z 172 148 08
50 59 50 *6 50 1 1
37 -ZS 40 29 £2

1 3J -05 1 X 060
14 20 11 21B

490 650 470 1 5
1*0 -50 141 HOBO 09
4 60 + 10 5 50 2.90 43
68 - 75 72 *5 75 35
*1 + M 41 32

12 25 — 25 12 75 9 53
7 20 - 10 8 46 660
140 -5 170 1*0 12

£9 50 -SO 30 25 IB
24 2501 - 10 29 75 22 JO 6*

29 -1 36 £5 28 50 3 6
13M + nt *9 50 09
12 ZO - OS 13 20 11 15 1 7
17 SO - £5 1750 13 ro Ofl
1*2 -I 145 109 1 5
/%) - 10 y 4 75

50 50 53-50 32 6a
15 75 16 35 9.10 roj

29 Ji

;

£1.75 17
38 53 35 Zfi

396 -in 402 305 1 5
80 6*160 76 1 7
J7 -at :X 50 28 75

Jtant! *8 SO -1 50 58 50 *8.60 .. ...
JjWJi *675 . 6150 3*50 60 ...

”5?? 5] 56 3425 3.5 ..
6 . 6 0S 3 65

LtaJe 126 -2 136 »n 20 ...

-1 28 50 17 75 111 .

“S MM JAM ao —M*??1
.

T7 17 50 13 75 0 6 .Morro 113 50 -1 ills] w

B?
, 8
ss-:is 6 ? s3 eoii .

pj^SjP 13*5 -70 15J5 I? 2.7
6 K - » 6 M 8 7.7 . .
33 -60 108 83 16 -

£££?. 37
l
5 - SO 37 as 23 M 3 I 5.6

N+decr 00 -
f!*aM* j\
PcLgf 13*5 -
Pi n.l Go 0 .
PrelPl S3 -
jtanaH 3? 75 _
RntaGo X —
RntoOi Jo on
BuOTi 87

Sire-3
5AS01 44 -
emnen 1350
Cortcn IG 35 -
SinW 68 75 -

38 -B4075 33.50 13
25 60 27 22 30 I I

. 87 87 SO 1.9
51 75 -175 5950 *2 3.1

** -80 4 7 75 29 75 10
12w -1*751175
16 35 -IS17 101J25
68 75 -JS 91 68 50 15

NORTH AMERICA
CANADA

TORONTO (Uay3/CanS
4 pin dose

AhU)
2*188 tgnCag
7Z23.H0 MW
5*60* «daC

346258 AK3UW
15725 AtccQ
9MOO farm
52591 BCSugA.
£3032 BCTa

*73807 BCE
12*0 BCE MO

16020 sen A

.3-275 .32,2.51 !I
66 -1 67 *110
*' -1 SB 41 1

9

*1 -I 56 41 ig
1?* *•’ H>* lOI 2.3£50 +1 3* 20
160 182 ICO

SJS .
72 56 12

9 50 -I C9 57 1 4
4*0 -5 *43 23* ? A
676 -60 72 5BM 47
219 -1 222 1M 23*2 -1 44 26 4 8

30323 BoauE*
ICO Bon**

199145 PfiWB
*5730 SryenA*
7105 Bmcor

307OTS CAE
85750 cneen

® £> as IK .S3 “£ ;5

.1 ^ :! =3“8N :

44%. 1% <8% 38%
1B% - I9». 17%
23% +'j £5% IB j g+ggWdfrfertM;

20% -%26-i2*!S wo „ renod n tnr
5J% +% S*% 47 Ml * WWW tarnM
*5-7 - *0% 431.. w sc um o oau (ran bn 1

19*1 ‘*4 »3*« wemled m Ei (Mn] a b
30^ 508 rj“ ° t* "tf* oEaff t Aten] Kt IE. C

30j -'4 17U M';
''*7

27 15? REPORTS SCRVICe
19% ri“, IB - -2?. ^ "» tadW TOW q rn

26% 29%£V|
22^ + £4% 21% “>" ai 'esdtataBwSr
1i-j -IT'S li ?**** D1 ’*10 3175 a -ei vu im —r, or-.
157-0519HIJ6 truva im wm m c-^ Mwbbwmmb

Jlt 24570 2475.0 -T£5 24705 2*51.5 22049 - May 36120 3606 5 -23.5
Sep 2479.0 £494.0 +11.5 2*95.0 24745 11* - Jul 35900 3587.0 -E10
"S* Apr 27: Taiwan Wtogmed Prieaflmn Konw Coirp Ex 981*5. Beta wtun of at races are iOO qhcbpi. AiotrsCn Al Orrery and
MMng - 50R AunOla TWrctod. BELSO, HEX Oen_ MU Owe. BVL X. SSFTSQl CAC40. Em TvlOC. GEQ Cvcrad. Tarawa ConripiMatab ft

Hindi aid OAX - *8 100ft JSE Gold - 255.7; JSE SB toduoDfeM - 264J. NYSE At Common - 50 dm Staidxd Bid Peat* - la M
M01ML + Toronto. Id Oored. In) Unanttatte. I IBISWX ofter-hain index: May 3 - 2*71-a -104

" Jot 217700 21B4O0 -ISttO 21800.0 215100 23,621 263049
Bap £1830.0 21KO0 -240.Q 21650 0 216500 47 15062

36190 3592.0 7.149 19.744 aoaa Mures Igun tar meirtoiB ctoy-

35900 35900 3 2JGB
T Correaon. CttoiAatod HI 1 500 Oltrr. • Eactatag beta t Indunmd, pho lAMeo, Pnanckt and Tranacamakn
4 I'm OJ me* mdBT ttiMreUcm doy% lua Bid town bu Hi* neagoo Ot VIA WfllWt «d Mmsl pfeM rtMCMI dOTng U" «*Y IV **
woe*: wrwmas ton nrntl dnyt taps Bid tows (iMtitad by Tiiuluxr) rcptcowit Bw Ngtaa andtaM vWuou mar me nta lua lunched
during Bw day- (The Dguua « bracked an bumbib dull'd. V Gubpcl to ctflcM mcwcutalen

TOKYO - MOST ACTTVB STOCKS* Thurnday, M^-2, 10W

Stocks Closing Chongs

Janome Sewng
Gun-B Own Ind ......

Sakai Heavy Ind
Nippon SU Corp
Hotorlku Boa

Traded rTMU, on day

It -2m SIS +75 Taahtoa Corp -
11 .0m 859 +39 hlOK Coo
&2ni 1240 +200 Ich'honinas

6 .0m 369 -3 NKK Corp
4.9m an +22 Tokyu Corp .

Stoeta Cloning Chang*
Traded Prices on day
4.6m B03
* 3m r 0*0 -10
30m 650 +21
3Bm 328 -2
3*m 615 -15



CURRENCIES AND MONEY
POUND SPOT FORWARD AGAINST THE POUND

JWang Change B&oilcr
trad-pram an cay

DOLLAR SPOT 'ORV7ARD AGAINST THE DOLLAR
Dwy“* MU On* month IhMmoMfei On* ymmr Bank of

low AM %PA ma%RA Rat WPA Eng Mk

Finland

Franca

Ga-many
Greece
kebnd
may
Lwemboug
Nadwlaida
Norway
Portugal

Spain

M*" ! -JS*
*MW 855 - 973 1.S056 1 4955

JSL, £5* *-**S -^0033 901 - 914 1.4943 1,48835*™ flSSJ 24M76 +00053 465 - 486 2.0448Madoo (New Pea# 113318 +0-0284 244 - 334 113589 113240

SflcAfckfla E-SaIM?
25 *W0®1 020 - 030 1 5062 1-5002

(S* JSS ,1-SS* -OOOOOWO-BTO 1.8927 1.8841
Hong Kong 11.6234 <04125 187-280 11-6505 11.8052

*2 S1-0115 *0 «Z1 688 - 541 52.1550 51.6620

f™- 43779 <0.0155 231 • 327 4.8371 43114W 157^9 *0.399 259 - 439 157560 156450

«K§ ^00re 458 - 498 3.7550 3.7412NewZtand JN2S) 2.1885 +04121 886 903 2.1924 Z1796"RP™ (Peso) 393604 «OJDS 872 - 335 39 3352 39.17EBS^AnUa (SR) 5.6347 +0.0116 325 - 5M 58264
SinffipaB (SS) 2.1078 -0.0003 061 - 090 2.1138 2.1056
SouUi Africa (FQ 65997 +0.0435 900 - 094 6.6100 85587
Sadh Korea (Won) 116932 +136 888 -976 1172.12 116806

-00219 393
-0 1276 177
-00138 442
-0.0084 055
-0.0069 548
-00034 836
+0034 106 .

*0-0009 850 .

4.00 800
-0-1276 177 .

-0.0073 614 .

-0.013 543 .

-0.083 904 .

+0608 490 -

-0-0105 518
-00049 662

573 16.1787
098 47*310
542 8,8650
216 73840
607 7.7770
960 2.3001
SCO 368.543 :

666 00081
107 2357.70 !

092 47.5310 i

646 2.571

Q

714 9.9034

212 236.611 :

768 102.160
736 10.3358
600 13715

13 16042 2 6 • •

2.7 483465 2.7 4&B285 23
2.1 8301 23 8.6577 23
0.7 73011 0.7

23 7.7157 23 7.5829 23
2.6 2-2794 2.7 2329 29

1.0 0.9839
-43 237286
2.7 48846ft

10 2144
1.1 &B348

-23 257388
-13 192334
-0.1 102698
43 13486

03 0.987 03
-4.0 242S3B -33
2.7 453285 2.8

10 2.4840 11
1.1 9.7381 13

-23
-1.7 194089 -13
-0.1 103678 aO
4.1 1.791 4.1

-0.002 208 221 13255 13200 13202 13 13172 13 13039 1

1

Belgium
Damwk
ROM
Franca
Germany
Groce

Luxembourg
Nettwrtanda
Norway
Portuoal
Spain
Sweden
Switzerland
UK
Ecu
SCRt

073 1.5056 1.4055
914 1.4943 14883
486 23522 2.0448
394 113589 113240

20489 14 2J0433 OB 20062 as 84A

1.5017 04 1i008 OS 1197 01 B&3

11883
11.6153

-1.6
OB

1B934
11.6037

-1.0

A7
1.9188
113330

-1.7

03
914

156.624 5J5 155.134 S.B 148.719 5£ 140.1

2.1935 -2.7 22029 -2.6 22388 -22 107.1

Taiwan fT^ 403139 +10744 928 -

ThaSand (Bt) 37.9607 <10858 405 -

‘n
,

taepou"a stM atn tmceae by oarem Inferos raws. Owing bm eraraMonw « re* this and me Dote Spot Ma oerarecf

Doling
raid-print

Change
on day

BriMtor
apraad

DWa naU
rig* to*

Behi 10.7470 -O.D388 452 - GOO 117885 117150
(BFO 312000 -a is 700 - TOO 31.6450 312200
(UKO 18897 -OA213 883 - 910 59000 55740
(FM) 43011 -0,0155 973 - 048 iMia 4.777*
0+4 5.1633 -OJ3152 630 - 635 5.1760 5,1530
(DM) 1J273 -a_OQ55 270-278 1.5308 15230
(Ol 243.130 -0-48 OBO - 160 241930 242.750« 1^556 +02018 546 - 6ES 1.5595 15631
<u 1563.75 -Oi 325 - 425 156950 156100

(u-o 312600 -0.15 700- 100 31.8450 312200
(Ft) 1.7058 -0.0084 053-063 1.7104 1.7016

(NK4 15643 -0.0223 808-878 65935 652B4m 157.110 -138 060- 180 157510 151740
127^40 +0 075 480 - 580 127JJ20 127.100

(sxq 61304 -0.0272 254 - 354 18800 85207
(Sft) 12430 -0.0058 425 - 436 12481 12375
B 11025 +0-0031 020-030 15082 15002
a- 12301 +00045 296-303 12322 12253
- 189170 - -

(Peeo» n pftflp . 657 - 082 0.9006 05056
Wl 0.9922 +02001 821 -623 noo»+ nttsn
ct 12028 +00007 625 - 830 15642 15620

Pwo) 7.47S6 +00035 730 - 730 71800 71600

Emt/AMom
(AS) 12560 -AOffW 647 - 555 12566 12546
WO) 7.7360 +00007 355 - 385 7.7386 7.7350

ffto) 34A500 -005 000 - 000 34.7500 344000
(Shk) 32133 +00038 111 - 154 32191 .1

W 104.725 •105 700 - 750 104.750 104230

One month Three months One yew IP Mraipn

WORLD INTEREST RATES

MONEY RATES

10.7281 22 10381
31-336 21 31-

23 105026
23 3088

350 403068 407634 - - - . .

808 310470 37.8600 - - - - -

*> show cwDyinetaS Pm deems creeaa. Forwardme are not c*ec«y mated lo the msrtwt but
taWd by me Bank to Engtand. Bat araraga 1990 - lOd Man Waned 1/2/05. BkL Offer nd
floin THE WU79BITEI& CCOSMQ SPOT RATES. Soma vtouea are racndad fay the F T.

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
•Any 3 BFr DKr

Malaysia (MS) 14940 -00003 935 - 94S 2-4992 2-4830 14949 -04
Now Zealand (NZS) 14665 +00051 558- 573 1.4576 11S29 1.4596 -2-B
AWkipmes (Peao) 211300 -0 03 800 - 700 211700 210900
Saudi Arabia pH) 17502 - 500 - 504 3.7506 17500 17506 -Q.1

Stngapdra
.

(S3) 1.4027 -00031 022 - 032 14081 14022 10982 10
South Africa (R) 43325 +002 875 - 975 4.4000 4.3675 4.4212 -73
South Korea (Won) 778150 -0.3 200 - 300 771600 771000
Taiwan 09 27.1840 -00065 580-690 Z7.1700 27.1570 27.184 -01
ThaSand (BO 212850 +0005 600 - 700 212700 212210 213637 -4.7 2

1 SDR rew par I tar Iriy 2 BBWhr reread* In tee Os*r Spot BfaM shoe only tfa IretOmWM ftm
raws out are aigWad by cuma iweas mas. UK Inland & ECU are quoted n US cureecy dP. Uagm

FT GOLD MINES INDEX

58822 15 85892 1.7 5.7962 15 1075
42948 15 4.7828 15 4.7371 13 808
5.1563 15 5.1421 1.8 55743 1.7 1085
15248 2/0 15191 22 11908 21 1375

244505 -85 248.155 -63 262.13 -75
15582 -Ol 15571 -0.4 15486 05 -

15695 -46 158155 -45 162225 -3.7 752
31.337 25 312305 2.0 3075 25 1004
1.7025 21 15853 25 1.6636 25 1065
65614 05 a wm 05 651B3 07 975
157.425 -21 156015 -23 16016 -1.9 955
127.79 -2.4 12822 -2-1 129.78 -12 815
88415 -15 -12 69009 -15 873
12395 31 1232 35 1.1986 35 111.1

1.5017 0.6 15008 05 1187 04 83.4

12308 -0.7 12325 -05 12413 -09
:

1-3628 ai 15829 05 13857 -02 835
7537 -252 7522 -18.5 05855 -282 -

- - - - - - 972

1257 -15 12805 -15 12792 -15 945
7.7367 -0.1 7.7385 -11 7.7655 -04 -

34,7 -52 asflos -S3 30475 -55 -

10428 5.1 10358 91 995* 4.9 1405
21949 -01 2501 -1.1 2524S -12 -

1.4598 -2B 11654 -21 1.49 -23 -

3.7506 -0.1 3.7513 -0.1 37547 -Ol
12992 ao 1.3932 22 13877 25 -

4.4212 -75 41728 -73 4596 -09 -

27.184 -05 27224 -09 .

253637 -4.7 255875 -45 2845 -42 -

May 3 Over One Thw Sto One
night fnonti mare iMha V—-

Bririun 3w 34 34 39 3U
weak ago 3* 34 3ft 3K 3ft

Treuua 38 33 3* 3% 4ft

weak too 31 31 38 3fi 38
flamiraiy 33 3ft 34 3ft 3ft
week agn 3* 3ft 34 8ft sa

Ireland 44 54 5h 5U 5ft
wreak ago 54 54 41 5ft 54

to* 9« 88 81 SB 84
wreak ago 94 H 81 8* as

Netfcarfande ZB ZB ZB Zfl Zl
wreak ago 2

»

29 ZB ZB 28
Slatorelaud 2K 1* la IB 18

wreak ago 14 14 i« IV IT*
US SV. 51* 5ft 5* 8ft

wreak ago SVi 51* sa Nl SB
•topan i B B a 1ft

wreak ago 3 & % a 1

3 UBOR FT London
tatabawk FHag _ 5ft 5» 53 sa

wreak ago -
5ft SB sa SB

US Dotar COa _ 5.14 5.16 351 559
wnek ago - 5.14 5.15 525 555

ECU Unkad Da - 4» 4U 4 Vi 4ft
wreak ago - 43 4ft 4ft 4ft

SDR Unkad Da -
3ft 34 3B sa

wreak ago - 34 34 3% 3B

lama.
Her.

Dto.

rata

Rapo
rate

7.00 250 _
750 250 —

320 _ 550
3.7D _ 550
450 250 ^inn

450 250 350
_ 825

_ - 825
_ 950 952
_ 950 955
_ 350 320
_ 350 320

550 150 —
550 1.50 —

_ 550 —
_ 550 —
_ 050 -
- 050 -

-

“
-

8 UBOH kaateank ftdng rates are (

re 11am eadi among day llw i

i are ahorei tor da domestic I

Irene tor SIGn Quoted MOwinteM by lour rak

are: tahns Thai. Bank of Tokyo. Bretons .

' RMta, USS COa. ECU A EOft Linked I

EURO CURRENCY INTEREST RATES
Hays Sion 7 days One Una

redid— nor draoty qua
I Were May2 Bare amage 1

Italy

Wattarianda
llnuwimnny
Portugal

Spain

Ecu
D«M Kroner, ,

100 1176
5129 10
60.79 11.41

2015 3156
4812 9.160

2107 0177
1840 3.453

4712 1972
19.97 1748
24.61 4118
4516 1625
2515 4.737

47.16 8149
2313 4121
3118 5188
2916 5126
3819 7141

:. Nona again Kroner,

1145 4.866
1767 2.594

1031 2176
1330 0.098
3.027 0.895
7.886 2127
1288 0172
4149 1.1 98
7161 2137
4.153 1129
7.758 2195
3.788 1.121

5.162 1127
4132 1.459

6149 1178
and Smash Kranar

2.048 4983 1435
1192 2656 2.896
1145 3029 3104
0.421 1024 1.117

1 2433 2.653
0141 100. 0.1D9
0177 9119 1

0.979 2383 2199
0-409 9951 1186
0.504 1227 1138
0 942 2290 2,498

0117 1256 1172
0168 2350 2.683

0472 1147 1151
0.643 1564 1.7DS

0.614 1494 1129
0.791 1923 2197
per 10: Batgtan Franc. Yen. b

: FUTURES 0MM) DM 125.000 per DM
Open Sot price Change High Low Estwri Open brt.

Paaad to Km York
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ORDINARYAND EXTRAORDINARY SHAREHOLDERS’ MEETING

On 30th April 1996 the Annual General Meeting of Shareholders was held tn Turin, with Aw. Vittorio Di Stetano presiding.

The Ordinary Meeting:

- approved the report of the Board of Dtrectore and the company balance as of 31st December 1995, certified by Arthur Andersen S.p-A.,

which showed a net profit of Ut. 350.3 bfifon;

- decided the fotowing distribution of profits:

Lit 17.5 baiton to the legal resenro;

Lit 249^ bfflkxi to the extraordnary reserve;

Ltt. 83.6 bifion to the share capital in the ratio of Lit. 11 (equal to 22% of the nominal value) for each of the 1,564,954.263 savings sha-

res and Lit 10 (equal to 20% of the nominal value) for each of the 6,639,117,174 ordinary shares.

- approved the acquisition and subsequent sale to dealers of a maximum of 30.000,000 of the Company's shares, to be carried out within

eighteen months of the resolution, at a price not less than Lft. 1 ,400 and not more than Lit. 4,000 per ortfinaiy share;

- dedded the adju&ment of the emokimerrts of the members at the Board of Directors and Auditors.

The Extraordinary Meeting;

- authorised the reduction of the revaluation reserves concerning laws 7271983 and 413rt991 equal to Ltt. 2,625,000,000 lor the payment

of the property tax relative to 1995 and fofiowing years.

- decided the establishment of a secondary office In Rome In Via Luigi Rizzo, 22 and the Integration of the company name also in the

abbreviated form T.I.M. S.pA’ orTIM SLpA*

.

PAYMENTOF DIVIDEND

The 1995 dividend, in the amounts of Lit 11 for each saving share and Lit 10 for each ordinary share, before deductions, will be paid

from 20th May 1996 at the registered office of the Company in TUrin, V* Bertota 34, at the authorised banks listed in the Notice of

Shareholders’ Meeting, published on 29th March 1996, as well as through Monte TitoC S.pA. for the shares it administers. The payment

for both categories of shares, wiD be made against presentation of voucher no. 1

.

MEETING OF HOLDERSOF SAVINGS SHARES

On 24th April 1996 the third call of the Special Meeting was held in Turin, and appointed Prof. Carlo PastBris as ordinary representative of

holders ofTELECOM ITALIA MOBILE S4>A.^s savings shares for a period ol three years.

This notice is published in accordance with Consob decree no. 5553 of 14th November 1991.
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DIVIDENDNOTICE
By rcsofaiioa ofdirconrs on 26 April 1996 it was agreed to pay dividends of
• USS00143 per share on the DollarPortfolio;

• GB£ 0.01 18 per share on the Sterling Portfolio:

• USS OOJ 13 per share on the Pacific Portfolio:

Co shareholders od recordon2 Mey 1996 with (mex-<fividcxxldateaf3 May
1996 aod a payment due of lOM^y 1996.

If you v.'ould lir>e to advertise, or require any

further nfor motion, please contact:

Jeremy Nelson

Tel: 0171-S73-3447 Fax: 0171-S73-3CS2

Faying Aeem:
BR&AwodtoBR& Aindto,Banqmen.SA.
4.bouIevsidRoyal
L-2449 LUXEMBOURG
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DMtaioe 32 ,007 UZ8 28% 27% *%
Comstadfl 2 32X i£% 6% 6>2 +%
Cerataun 81 1,4 9% 9 8%
CnsOaa X238, 25% 23h 24% +4,

CoonA OX 16 839 18% 17% IB -%

Cantata 96 9455 13 11% 12% -%

CambyCP 5683 19% 1B% 18% *%
erector B 002 X 1829 23% 22% 22% -%

DctaTectl 38 20,3 7% 6% 7 *A
Dawn Red <4 329 5% 5fi 5.77

Cyrix 74X 29% 28% 28ft -ft

Cytoasn 5 3949 7% 7ft 7% +%

- D -

DSCCm 2118B48 30% »% 29% +%
Dot Dae 013 IQzin 66% 96% 86(2+11%

Datafln 21 115 3% 2% 3% +%
nma^m ,1 3634 20% 17% IBft -ft

DaapbmOp 1.14 12 34 28% 27% 27» -ft

Dot Stage xOX 14 12 4% 4% 4% -ft

DatetaH 080 31 ,09 B3 82 82% +%
NcteAte 044 11 64 23I4 22% -%

MCDdta 1711810 46% 45% 48% +*2

Dfetty 033 X 210 41% 41% 41% +A

H VS
tat ota. i m w in wra<
Dtpftta in 11 93 47% 47% «?% •%
Desoto 020 16 IX 10A, 9 ,0

EH Tecs ,8 45 24% 24 24ft -ft

DfeM ,9 149 28% 28% 28% -%
AghBes X5337at2% 11% 12 «%
DtaSemd 42808 1% ift id •%
DtaSyst U 532 X ,B% ,9% -%

OonnCp 22 5182 37% 36 37 *J%

Otaosm QX 1 665 iE% 4% 5% -1

OfMPtant 225 1 1289 G ft % -ft

OotaiDi OXX 124 26% 26% 26% -%
DtKttMd 068 X 6 14 14 14

MmoEoar ,7 4S7 25% 25% 26% .%
FtowPon 14 ,51 11% ,1 <1

Dray GO D24139 9 34% 34% 34%
tanEmw 008 22 20, 4ft 3% 4

QSBaaeor 024 12 » 30% 29% 3fll2 +%
Dststo OS 184040 24% 24 24% •%
Dywtocb 3* GIG 26% 25% 25% ft

- E -

Crete Fd 2 ,99 4% 3% 4 -d
10 886 3d 212 3 -d

EOT* 005 224360 2ft 26% 26% ft
tooted 995035n„% 10% 1351 +ii
pr.| 1,-Ti i 13 79, 23% 22 22*4 ft
Beams 149 4 46 50 50 50 ft
BectAra 3012619 X 25% X -i%
EokaaAs 23 22 4% 4% ft ft
Gate 13 368 17% 16% 17% ft
CncraeCwp 12C79 3d 3d 3% ft
EngyVWrs 34 3 30% 33% 3ft
BrebSacs 13 ,0 ,.*« Id 1.**

Bane tec X 335 4% 3% 4 ft
EqanyOl 0,0 53 775 5% 4% 5% ft
Eacafl OX 23334S5 21% 2Q%21 T3 *69
8Md X TS8 9% 9% 9ft ft
BanSB ,0 156 77 26 2&d •A
Bobyta 253265 1ft 18% 19% ft
EnaEDar 325 357 36% 25% X
t.fafar 1545 U17 15% 16% ft
Enperail 012 X B73u30% 23% 28% ft
EsrepAm 5 134 7 6% ft ft

FtaOp

-F-
,8 400 6% 5% 6

Far D> 024 11 111 U1S 11% ,1% ft
Fates* 002 49 ,559 X 37 37%
FHPhfl XI 37,9 29% 27% 28% -%

UBillBd 104 172045 54 53% 53% ft
FSTyOT I 112 1% tii

HggiflA 024 58 102U13% 13% 13>2 ft
Ftanet 678 ,881 55 53% 54% ft
FtetAra IX 112234 43% 42% 43% ft
Fa Seay OM ,51512 24% 24% 24% ft
Fa Tam 106 132146 32% 32% 3?tt ni
Famert 1JB 21 X 30 30 30

Hrobnta X 18061(33% X% 33*2 ft
FManr 222533 29% 28% 29% +%
RmM 19 72 9% 9% 9% -%
FaodLA ail 1B26X 7% 7% 7% -%

fOedLB Oil 193034 7d 7jj, 7

A

Foramoa 1H 14 56 64 X 53%
FdnciRcr 92 X 12% 12% 12% -%
RBfflrA 7 16 3% 3% 3%
RttFH OGO 9 1288 22% 22% 22% +%
FaHmrt 1.16 11 460 X% 26% 29% -%
Fitter HB* OH 16 75 33% X% 32% -%

FuSarfta 082 ,3 7B 021 X ffl% +%
FutrnadADR 1 195 % 6ft % -ft

- G -

BSApp 58 321 3d 3ft 3ft +%
BSKSen 007 S 885 27% 27 Z7% +%
BMoa 7 2255 U4ft 4 4ft *ft

Earaattta 1 847 ft % % -ft

Swa,0000 JS1213B X 34% 35% +1

Still CD 018 5 17 7% 7% 7%
GarlBM 042 18 IS 0 22% 28 4%
Gottytt 10 203 7% 7% 7% -%

GanataPh 153383 6% 5% 5% +%
Bertas Op 400 X1235 39% 89% 39ft +ft

Batata Inc 71587 8 7% 7ft +ft

BenZTOta X7B88 B% 53% 54% +%
Boot* Cm 83074 10% 10% 10% +.11

GtaaonB 040 5 285 13% 13% 13% -%

GMdkteL ai2«11X 19 18%18% -%
BtaartA 080 4 134 13 12% 12% +%
GtabBtom X 17 7% 7 7 -%
Good toys 12 997 9% 9% 9% -%

AMtaftnp 080 25 564 24% 23% 24% +%
GmteSya 10 IX 3% 3% 3% -%

DaoBi OX 12 454 20% 19% 20% +%
Greer AP OXB 2 18% 18% 18% +%
Qassmns IS X 1ft lil 1ft -ft

GmdMr X n 13% 13 13% -%

SD Carp B12H5B 8% K7% B% -%

GbWStg 12 182 11% 10% 11% +,*,

Gyntxsw 2721266 29% X 28% +ft

- H -

Hntafemv 10 27 8 6 G +%
ftartevyri 078 i, X 27% 27 27% +%
Harper Gp 022 16 449018% 19% 19% +%
HefltaCBtp 7 380 17% 16% 18% . -%

ICO 8 Cd 016231 8871 119%114%115% -2

Haritear 34S225 46% 45% 45% *%
Hstattera 0X21 988 10% 9% 10% -%
KthdaTcb 24 786 12% 12% 12% +ft

Hacttter 016 24275 4% 4J2 4% +ft

Htkfel 8 B B% ifi% B% +%
HafenTity 14 24 24% 24 24% +%
ttatblx 060 192281 14% 14 14% +%
Hcifec 648600 o3S 32% 34% *2%
How Beal DX 11 119 26 25% 25% +%
Hoabata 048 18 772028% X 27% +1%
HMtnfet 044 ,7 60 Bd 5% S% -A
HantJBx 020168 962 20% 20% 20,1 -A
Hrttagto OX 12 834 24% 23% 231* ft
Hurra Co 00819 X 4% 4% ft ft
JtotehTacfl 13 782 53% 52 52s* +i

Hybtttn 2 7% 7% 7% ft
HycorBto 115 10 4% 4% 4% ft

-1 m

RS* X 45 15% 14% ,5% ft
Etata 1 484 2d m a ft
kanacor 34 21 13% 13% 13% ft
taawkMjpaul

37489 5d 4% 4& ft
tmpari Be 040 14 1807 2ft 24% 2ft +%
ht Res 308008 14% 13% 13% -%

kdamte 3425874 28% X 25% -A
kfeesMd OH 12 184 13 12% 12% ft
tarn 1 IX Id ft ft ft
irarepOe* ,02X28 15% 14% ,5% ft
imgtdsys IX ,3841(30% 29% 30% ft
bMHM 12 89 Id 1% 1% ft
htalx 0.16 17801X 69% 68 68Ji +ft

to

M

21 87 J% 1% 1% ft
taOgittB 040 1S3H67 u0% B% 9 +%
trier Tel 282206 20% 19% 20% ft
nartaeA 024 12,260 13% 12% 12U ft
Ittgpb X 905 13 12% 12% ft
Marteaf 412 957 8% 8% 8% +A
bttatave H1510 11% 10% 11% +ft
bttemde X 3358 30% 29% X% -%
MOtaryCM 14 215 21% 20% 20%
trocars 005 X 747 26% 26% 26% +%
Iomega CP 16(4038 86% 57% 60+2%
toroodbt 14 3 15% 15% 15%
lUYttSto 1X129 61233% 232233%

- J -

J&J Stack 18 7B 12% 12% 12%
Jasotl te 0X14 7 8 7% 8 +%
JLSte 004 X 512 S5% 54^2 54% -*2

Jotawnd« 22 2 10% 18% 10% +%
Janas tat 19 148 ,4% 14% 14ft -ft

JOMStod 018 721816 52% 49% 52% +1%
JSBRn IX 16 178 34% 33% 33%
JonoUg 032 151212 15 14% 14%
JesSr 0.16 14 779 ,2% 12% 12% -%

- K-
KSaka DOB 64 9,4 Bd Bd ft
KamnCp 044 13 89 11*2 11% 11%

Ragy Sr on 17 193KM 31% H% ft
Kknbatt 092 14 13 3 20% 28%

HA htar 134554 31% 30 30% ft
Kod A 0 232 & £
Komag tec 122785 34% 32%32X -.77

KtadeS 61563 19*2 19 19% +%

H Sitam Ota. e ,aa* Hte m> mt can

- ft. -

tern 07?l,6 IX 18 ,6% 18% -1%

Ladd Fin 018 2 379 11% 11% ,1% +%
Lam ton 91953 45% 42% 44 +1

Lmcasta 083 ,3 773 34% 33% 34% -%
Lance tac x 096 60 ,7g 15% 15s* ,S% -d
IjntaniCpti 54 5*5 19 1B% ,9 +%
lanotera IS 1482 9% 8% 9 *%
Usenet* 7 199 4 3% 3% -%

Lance S 17 7090 35% 33% 34% -%
UaramPr OS 13 74 »% 22% 2S% -%
leases X 293 7% 7 7 -%
LfcTech 034 IB X 25% 28% 28%
btatoa X 5Xu>4% 13% ,4ft -ft

UytadA OX 17 10 14% ,4% 14%
LteolaT D£0 191238 16% U16 16% -%

UteayUf OX 17 0iu38% 37% X%
DdbmTks 016 2014DS 34% 32% 34 -1%
LiguBB* 04* 14 4 31% 30% 30% *d
UaaaoGp 010X5162 28% 27% 27% -%

UeSnSbt 31 113? 41% 40% 41%
LaneS&r 21 405 11% 10% ID?; d
LTXCp 14 4114 10% 9% ,0

UOH 062 X 14, 501s 49% 49% 1%

- M -

isa Cm 005 3344845 29% 28% 29 •%
IE Cars 22 72 ,9*2 19 19% -%

Mas tbs on 7 173 13% 13% 13% +%
Matte 232129 29% 27% 27% -h
Magna Op 088 11 574 22% 22 22

Mai Bra 25 345 18% 17% 10% %
itossnCp 2 IX ,2% „% ,1ft

Marine Dr 3251016 10 9% 9% %
toteJCp 1? 40 04 80% 80% -2%

MarenSaUA0<4 « ziOD 12% 12% 12% *%
UaiSaa 074 13 1545 27% 26% 27 -%
Uaaac 48,2926 ,9% ,8% ,9% +%
ktzmaH, ,036 77g 7% 7% *%
Uncan 25,5698 36% 36% Xli +.1

UcQaSiR 055 12 10E 21 20% 2,

teCcnac 056 201187 22% 22% 22% -%

Madeline tt16 5, ,,4al2% ,2% 12% -%
UetaBUw 024 17 ,32 9% B% 024 *24

UemarCp 0,0 27 524 24 23 23% J
a

MerCrG 024 197581 16% 15(2 16% +12

Metcans 092 11 246 25,2 2S% 25% -%

Mtncnta 4 1587 23% 23 23% +%
MacuryS 096 13 661 45% 43% 43% -1%

Mated 11549, 4ft 3% 4ft +%
Mesa A* ,41104 12% 11% 12

MeOteeA 018 19 G50 17% 18% 17 -%

UF5Cm ,5,4788 37% 36% 37% +1%
UcnaeiFx QX 12 493 ,0% ,0% 10% ft
Uotege 187X14 u!2 ,1% ,1% +%
Ifictncom 30827, 25% 23% 24% +i2

ifiograh 34 9744 ,B% 15% ,5% +%
Mkte 3547013 114%110% 110% -%

ISdASU 15 74 20% 19% 19% -%

MtawGrte 050 X 182 12%611% 11% -%

MtoH 052 X 378 31 30% 3fl(2 -%

MCB 763 45 44 44 •%

Mfemtacii 0,0 22 1Z3 18% 17% 17,*, ft
MobtoTd 818744 14% 14% 14% +%
ModmCoxQX 15 12 9% 69% 9% +%
Ma*aur an 13 ?m 26% 25% 26% +1%
HataxA OX 221843 30% 29% 30% +%
Moleztac -{UK 23 874 32% 32 32% +%
Mostop QD4 592166 5% 7% 7% -%

MostaeaPaOE 15 110 31% 31 31

MTS Sys 032 14 14 21% 21 21%

Mycogsn 9 511 17 16% ib%

-N-
HUCRa 020 B 102 33. 31% 31% -%

tofeMi 07211 117 IB 17% 18 +%
Mi Coopt OX 15 127 22% 21% 21%

NttsSun 013 X 815 X 24% 24%
NBriganr &60 12 127 19% 18% 18%

MC 041 48 12 63% 63% B3% +%
me

U

2058147 49% 48% 49% +%
Master 8751754 7 6% 8% +%
NBtacapa 70611852 59% 58 36% +%
MetWkGn M 4416 44% 40% 41% +%
Itaangn a 550 30% 8% 30% +%
Mgriaap . 2 273 4% 4% 4%
MnteKBt 37 348u67% 86% 66% +%
MowpitCp 004 TO ,92 9% 9% 9% -%

MoOeCoiA. 776,6 17% 17% 17% +%
Nortaon 072 21 67 81% 80 60% +%
warm 050 2615728u53% 50% 52% +2(2

NoretWl 15 40 27% 2B% 26% +%
NSOfUa 15 ,0 B% 8% -%

MortbnTti 124 134631 54% 53% 54

MWA0 12 3067 44% 43% 44 -%

Hovel 1B2G08G 14% 13% 14% +%
Hotels 1010514 59% 58% 58% +%
1PCH 108 671 u9% 9% 9% +%
nsc Cop ,szin 222-%

- O -

OOateys ,T IX ,5% M% 15% -%

Octal Con 244248 42% 40% 40% •%

Odettes A 133463011% 10 10%+,%
OMnLo 19 703 15 14% 15 +%
Ogfctay N 12D 6 Xu43% 41% 43% +2

OteCs on 13 IX 34% X% 34% -%

Ota Kara 126 ,1 730 37%037% 37ft ft
OU NalB 092 16 49 33ft 33% 33%

Ortwrap IX 10 1560 33% 32% 32% -%

Ooe Price 34 in 4% 4ft ^2 +%
OndF 4232389 33% 32% 33,

B
, +ft

Orb Seres 98 *42 14 13% ,3% -%

OrtWeeh 030 12 8nu13% 12% 13% +%
OngcnMel D311W4,a2 34% 31% 33% +2%

Drttoftt 8 274 10% 9% 0% -%

Oshap 269385 U4U 3% 4ft +«
OSdcflA OX 17 72 15% 18% 15% +%
OriftwhTxOn 12 60 14% 14% 14%

OttefTiB in 14 31 36% 36% 38% +%
OxtrOMD 7035799 50% 45% 49% +4%

-P-Q-
Panr in 81163 49 48 48% +%

Pacttriop 084 11 272 10 9% 0% -%

PactaCre 21 52 62% 81% 82 J4

Ftawtec 578435 41% »% 40% +%
Paydwc 036 84 3368 69% 68% BS +1%

PayeeAm IS 15 8% B% 8% -%

Psaness 080 27 18 ,0% 10% 10% +%
tanTity 12 »ei8% 18% 19,4

PetwVbg in 14 X 34 33% 34 +2

Pentttax 050 142702 27% X% 27% +%
PentKhl 13 ,77 2 1% 1% -%

PBtarastL 020 20 4 18% IB 18 •%

PafeasHtOBB 9 1057 21% 28% 20% +%
Perngo 221754 12% 12% 12% +%
PBOwgU) 6 777 5% 5% 5% -ft

PEbnita 1.12110 30 32% 31% X +%
PhaotTcb S28Z3 h1B% 16% 16% +%
PhysCpAm 23 1264 14% 14% 14% +%
PfeXB 048 18 18 955 8% 9% +%
PtahnU 49 3168 34 33% 33% J2
nokerun 19 9 24% 24% 24%

nmtto 040 291B22 28% 1126 26% •%

nmaenO 080 X ,8 54% 53 53% -1%

PtaeatSL 013 14 181 16% 15% 16% +%
Ptar 1161526 23% 21% 22% -%

PHftwM 102G868 27% X 26% +1%
Poem* 04, G 8 ,3% 13% 13%

PM 16 74 ,0% 10% 10%

Pianos 1 563 2ft lift 2 ft
Pros Lite Q® 6 801 9% B% 3ft ft
Proa** 4751275 141,36% IX -%

PrfCaa 2813011 19% 18% 19 +%
Pride Pet 27 307b 18% 15% IB +%
PrtnstW 18 289 21 19% 19% -1%

PTOd Ops OX 37 649 33% 32% 32% -%

Pyrts 27 668 25% 25% 25%
D.T Photo 26 2082 30ft ,9% 1012 +%
teaman 068 18 213 13% 13 13%

Qmcown 805845 39>4 38% 38% +%
ted Food 0X 19 205 27 26% 27

toman 200154 2Z% 22 22% -%

tettMta X 518 39% 37% » +1

Qatate 1053365 G»% 67% 67% -%

Bax*
n sk

Mr. E m 111 taw

Rambpw

- R
IS <3, 20% 19% 19U ft

ftfflys 0 572 2*8 *U 2d
Raymond QW 9 700 17*2016% 17 -1

fiCSBHn a48 93G39 23% 23% 23% ft
Itead—

i

81,BS 21% 20% 20% ft
toeoton 15 93 20% ,9% 20% ft
HepSflen 1 2354 ’% ,fl *%

RepttiM 632593 34 33% 33*2 -’a

RBsrebbtad X 1046 N% 24% M% +%
Reaamd 29 775 ,2% 11% 11% ft

tebtt 096 28 620 67% 66% 67% ft
Ram Fra 040 11 7 29% 29% 29% ft

(toadrfrea OXX 299 14)3 ,4*2 14% %
RBHgct 012 17 96 W7 6*2 6% ft
toosnrtr 062 ,3,448 16% ,8*2 ’8% ft
Ross St, OX ,93964 34% 33% 34% ft
FtaEeMled 2£t,GS 39 37-% 37% ft
Rpanc. 048 18 ,309 15% ,5% ,5% +%
RyanFirty 15 5647 U,0% 9% 9%

- s -

Sated in B13S59 31%d30% 30% -%

SdCkHtt 117 290 37% 37% 37%

SaodasoasOX 19 1,07 11% 11% 11% •%

StadnOfeAtOX 19 995 22% 22 22%
SaSystm 182329 44% 44 44% %
Sen 7 3038 5% Sd 5%
ScmaCp 052X1985 19% 19 19% +-%

Scare Btd 7 1601 5% 5% 5% ft
Seafietd IX 34 174 37% 36% 37% -%

SSCp OX 21 £77 23% 22% 22% -%

SefeeBB 0X42 121 3 2% 3

Setedns 1.12 8 393 31% 031 31% +%
Saturnt 16 2407 14% 13% 1*% -%

Sequoia 100 1332 4% 3% 4 -%

Sam Tab 22 110 6% 6% 6% +%
Sevcmon 032 12 2 17% 17% ,7% *1%
StaMM 084 38 2817 68 65 66 +%
ShTctfw 97 827 5% 5% 5% +ft

Snoronuod 15 69 16% 16% ,G% -%

ShoHtuP 114 421 21% 21% 21% %
Sierra On 48 7026 u42% 39% 42*2%
SagmAJ 044 182416 51% 51 51% +%
SVaBDta 5 1140 10% ,0% 10% -%
szenvac aas n ia 24% s&s 24% +%
SatriVGp 124541 27 26% 26% +%
Stapssn 0.40 11 270 9% 9 9

SmahEmT 31 2 3% 3% 3% ft
SrtMU 56 495 38% 27 27 -1

SoKwaraP 2 372 2% 2d 2% ft
Somtaa OH 11 ,748 27% 27 27%

Spiegel A OX 75 340 9% 9% 9% ft
Spyglass 168 6063 32% 31 31% +-%

SlJuMU 040 195068 36% 38% 36% •%
3 Pause* a« 121877 24% 23% 24 +%
StyM 1 90 il A {1 -ft

Staples 3014038 16% 16 18% +%
Statute 6420075 X 28% 27% -%

3d Micro 19 324 19% 16% 16% +%
StdRegb 076 ,4 213o26% 25% X +%
Start Tec aio 16 885 13% 12% ,2% -%

SBHyUSA OX 2 247 3ft 2% 3A +d
State 7 52 X% 20% 20% +%
Somua 1.10 21 248 18%017% 18% +%
Sbn*fec 14191 6% 6 8%
SttttcODr 340W748 31% X% 30% +1%
sayter on X3180 46% 47% 48% +1

GtetBOD 15 (69 11% 11% T1% +-%

SunttorooB 080 2 9 25% 24% 24% +%
Soman TO 105 42X 16% 17% 17% +%
Siii Spot 5 X H3% 3ft 3%
Sulla 2348899050% 57% 57% +%
Sustain Z79 48 14% 13% 13J1 -41

Swift Tra 72 21 19% 18% 19% +%
Sybawkc 232HB7 27% 25% 25% -%

Symantec X 6579 16% 15% 15%
GynBoy 032 9 397 19% 18% 19 -%
SyneOC 56 151 34 33% 33% -1

Syatm&rtt 010 X 770 23% 23 23% +%
Systanlco 8B2 204 14% 14% 14% +%
System#, 1402655 2% 2{ft 2»

-T-
T-U0SC 5 586 3 2% 2% -%

TJWrePr 042 X1B43 27% 26% 27% +%
TBCCp 13 191 8% 7% 8% +d
TEA CIliM 056 23 383 30% 3D +%
TOtoA 7348744 ,9% 18% 19% +%
TKftflBta 353432 20% 10% X **2

Tecumsrtl 1XH 9 88 52% 52 52 -%
TMOtac 34G4892 14% 13% 13%

Telco Sya 15 347 11% 11% 11% %
Tefcrt, 73575 8 7% 7ft ft
TrttatB 41 6188 58% 55% 55% +%
TtbamCp 001 X1107 22% 22 22% -%
TatmTec 24 ,61 18% 18% 18% +%
TnaPbAM OiD 30 2154 44% 43% 44 -%

Three Com 3925575 47% 45% 48% -%

TO T5 55 7% 8% 7%
TJW 022 10 2068 ul9% 18 18% +1%
Todd-M on X 43 17% 18% 15% -1

Tokyo l*»r 032 23 4 67% K% S6% -%

Tam town 48 66 15% 15 15

ToppSCd 028 34 33,3 u6% 8% 8% ft
m Enter 1, 704 «3% 3ft 3% +%
TrafrtPrid 1 H 5% 4% 4% +%
Transcend 57 303 ?,% ,0% ,0% -%

Tremrtck 124 10 380 48% 48 48 -%

Trimble 57 ,783 23% 21% 21% -1%

Trueman 541433 0% 8 9%
TnakoBkC 1.10 14 100 21% X% 20%
Tseng Lab OX BB 2917 9 B% +(2

TytfdA 012 X 9278 24% 24% 24% +%

-u-
USHOtld 1.10 21T21H 51% 51 51% +%
Urttata ,2073 2ft 1ft 2

UOdBC&S in IB a 18% 15% 15% +%
IMM St OM 13 434 23*4 27% 21%

mm 010 20 322 26% 25% 25% -1

IMbbi 2X13 3144 49 48% 48 ft ft
US Banco 1.12 14 9336 32% 32% 32% -%

IB Energy 44 1352 17% 16 16% +1

US Santa 10 64 5% 4% 5%
USTH in ,0 14 54% 54% 54% +%
USTCflrp 024 14 1195 13% 013 13% ft
Utah Med 16,159 ,5*8 14)i 15 +%
UMTrtev 050 72 2 89% Bft 88% +*2

UM* 710,4 2% 2% 2%
UJNrtTec ,03 7750 63 61% 83 -1%

- V-
Van* 040 ,7 7 32% 32A X%
VrfedCaB 293 BB4 20% 20*4 Xd ft
vemw 52416 15% 14% 15 ft
vartkae X 81 45% 44% 44% ft
War 24 135B 16% ,8% 16% +.11

Vtaapfla 15 281 13% 13% ,3% ft
Wewtaolc 73 799 14% 14 14 ft
VLSI Tecs 21 5*2B 18% 17% 17%

VbfemBx OSI 81448 23% 22% 22% ft

-w -

tfenglta 37X14 24% X% 24% ft
WatnatEn 0.12 161799 24% 24 24% +%
Warmtadi X BX 4ft 4% 4% ft
WniEindA 0X 13 92 20,1 2Dd Z&d
WnramPMOX X 167 23% X% 2Vs -%
WD-40 248 ,7 27 48% 45% 46%
Neltek 1 11Z1 1% 1% 1%
Wstantoc 092 13 632 46% 46% 46%
UMPub 4 537 13% ,2% ,3

MHpSM 10 331 ?1% 21% 21% +%
WrtSeaK X 622 15% 14% 14% -%
WBRUte IX 74416u64% 61% 63% +1%
WnttSomna 250 3885 uX 24% X +%
WrtatatiL OX M 384 10 9% 10 +%
Wbridcam 3STZ783 47% 46% 46% +%
WPPADB X 27 31% 30% 31% +%
Wyoai+Dbiaa X 4X 18% 18% 18ft +ft

- X - Y- Z

-

an* 281X16 »% 34% 38% -90
morn 42507 17 16% 16% +%
XcraeCop 5SIX 5% 5ft 5% -%
Yettw 094 7 GOG ,2% „% „%
YwVRscb a m 8% 7% 7% -%
ZtansUBb 1.64 12 90 74% 74 74%
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WEEK
MONDAY 6

Israel/Palestine talks reopen

Israel and the Palestinian Authority begin
negotiating the final status of the West
Bank and Gaza Strip. They will also tackle

thorny issues such as Jewish settlements
in the West Bank and Gaza, borders,
refugees and Jerusalem. The talks, at

Egypt's Bed Sea resort of Taba, follow

interim agreements under which Israel

has withdrawn its forces from the Gaza
Strip and seven West Bank cities, and the

Palestinian Liberation Organisation has
revoked clauses in its charter calling for

Israel’s destruction. It is hoped a full peace

accord will be reached in three years.

However, the talks could be threatened if

the Likud party leader. Benjamin
Netanyahu, wins the Israeli elections.

Mexico-US friction

Mexico and the US hold their annual

bi-national talks, with more than 10 senior

cabinet members from either side in

Mexico City to thrash out hardy
perennials such as drugs and immigration.

Anti-US feeling in Mexico has been

inflamed over the mistreatment of

Mexican illegal immigrants in the US as

well as by allegations that drug money
laundering is rife in its financial system.

German unemployment
Figures for April are likely to show
Germany's seasonally adjusted unemploy-
ment has risen further. The unadjusted

figure published by the federal statistics

office may well foil from 4.14m in March -

10.8 per cent of the workforce - given that

an unusually bitter winter is over, a factor

which particularly caused job losses in the

construction industry. However, the

seasonally adjusted figures look set to rise

- having done so during April for the last

two years.

War crimes commission

Legal experts from
34 countries meet
in Geneva to work
on a code of

“crimes against
the peace and
security of
mankind" (to July

26). The UN
International Law

Commission has still to agree on the
crimes. Only aggression, genocide,

systematic or mass human rights

violations and serious war crimes are
uncontested. Wilful and severe damage to

the environment may be covered too.

There is no consensus on other proposed
crimes including the use of mercenaries,
terrorism and drugs trafficking.

Public holidays
Chile, Ireland, Japan, Lebanon,
Montserrat, Syria, Thailand, UK.

TUESDAY

Battle to face Helms
America's North Carolina primary pits

two prominent Democrats against each

other far the dubious privilege of facing
Jesse Helms, the arch conservative
Republican chairman of the Senate foreign

relations committee, in November.
Harvey Gantt, a black former mayor, is

better known because he ran against Mr
Helms in 1990. However. Charles Sanders,
the former head of Glaxo, the
pharmaceutical company, argues that as a
political neophyte he ha« a better nhanra

British MPs reveal interests
A new and considerably larger register of

British MPs' interests is published in the
House of Commons. MPs will be obliged to
register remuneration for outside

activities that involve what are called
“parliamentary services'*.

At least 30 Conservative MPs are
expected to try to circumvent the rules by
arguing that their services are not
parliamentary and involve expertise

irrelevant to their work as MPs.

Tadic tried for torture
The UN international tribunal for war
crimes in farmer Yugoslavia in The Hague
begins its first trial Dusan Tadic, a
Bosnian Serb, is accused of the murder
and torture of Bosnian Muslims in the
Serb-run Omarska wmp in north-
western Bosnia.

Arrested in Germany in February 1994

when recognised by Bosnian refugees,

Tadic was a cafe owner and karate
instructor in the town of Prijedor. In April
1995 he was extradited to The Hague,
where he is one of three suspected war
criminals in custody.

EU reviews beef semen ban
The EU veterinary committee considers
whether restrictions should be lifted on
British beef exports of gelatine, tallow and
semen (to May 8).

EU energy ministers meet
European Union energy ministers gather

in Brussels to renew attempts to agree

proposals to liberalise the EU electricity

market. Although the issue has been
discussed for five years, the widely

differing views ofmember states may still

prevent ministers from reaching a
common position.

WEDNESDAY 8

Votes counted in India
Ballot papers are counted in India

following yesterday's third and final main
phase of voting in 12 states. Results of the

world’s hugest election are expected to be
announced by Friday. More than 1.5m
police and paramilitary forces have
policed the elections, in which 590m people

voted for 543 members of parliament
.Shankar Bays! Sharma, the president,

will call the party with the largest

number of votes to form a government.
However, with none likely to achieve

the 272 seats required, a hung
parliament is predicted.

Hormone-treated beef row

The dispute

settlement body of
the Geneva-based
World Trade
Organisation

meets over a US
request for an
investigation into

theElTs ban on
hormone-treated

beef. Washington says the ban, since 1988,

has no scientific justification and is a
trade barrier rather than a measure to

protect consumers. The EU, which has

filed its own WTO complaint against US
trade sanctions imposed in the dispute,

argues that the ban was to prevent a
slump in demand - a view strengthened

by the “mad cow" scare.

Football
European Cup Winners' Cup final

Brussels.

Equestrianism
Royal Windsor horse show, Berkshire.

England (to May 26).

FT Survey
FT Exporter.

Public holidays
Czech Republic. France, French Guiana,
French W Indies, Guyana, New Caledonia,

Tahiti Western Samoa.

THURSDAY 9

Scottish Tory conference
The Scottish Conservative party’s annual
conference opens in Aberdeen (to May 11)

with support for the party standing

at only 13 per cent in the Scottish

opinion polls despite an energetic

performance by Michael Forsyth as

Scottish secretary. Right cabinet ministers

will address the conference, including

Michael Heseltine, the deputy prime
minister, and Kenneth Clarke, the

chancellor of the exchequer. Three
Scottish cabinet ministers will also speak:

Mr Forsyth, Malcolm Rifkind, the foreign

secretary, and Ian Lang, the trade and
industry secretary. The conference closes

with a rally addressed by John Major, the

prime minister.

Italian parliament convenes

Italy's 13th post-war legislature convenes

in the wake of the centre-left Olive Tree

alliance’s election victory. Initial work will

be taken up in electing new speakers for

the senate and chamber of deputies, the

appointment of the heads of commissions

and Hpfming the number of parliamentary
groups. President Oscar Luigi Scalfaro will

thw invite Bologna economics professor

Romano Prodi to form a new government
- which will only be fully operational after

presenting its programme and a vote of

fflniMww towards the end of the month.

S Africa constitution

South African parliamentarians have a
last chance to wrangle over their new
constitution before it goes to the

constitutional court for final approvaL The
debate is likely to be fraught after last

week's deadlock - over striking workers -

between the African National Congress,

the majority party in the government of

national unity, and its political opponents

led by the National Party. If the

constitution foils to secure a two-thirds

majority in parliament there is a
provision for a referendum.

EU trade mission in Japan
Hardly a week goes by without a foreign

trade delegation arriving in Tokyo seeking

to increase sales to Japan's fast-opening

dnmpgtic economy. This week, chief

executives from 11 EU states will be
knocking on government and trade group
doors. The tram will be led by Sir Leon
Brittan, the EU trade commissioner, and
includes suppliers of electrical appliances,

telecommunications services, financial

services and semiconductors.

Elections in Uganda
Presidential elections are staged in

Uganda, the first since President Yowari
Museveni seized power at the head of a
rebel army in 1986. Under the “no-party"

system of Mr Museveni candidates have
campaigned as individuals, not party

representatives, although their affiliations

are common knowledge.
The two opposition candidates. Paul

Ssemogerere, a former minister, and
Muhammad Mayanja. a university
professor, have complained of intimidation

and violence

Cannes film festival

Cinemania begins its 12-day reign on the

Cote d'Azur with the 49th Cannes film

festival - an event which has grown so
large that there is folk ofreclaiming

more land from the sea, in order to extend
the starlet-studded beaches. This year
there are films from Bernardo Bertolucci

Eric Rohmer. Robert Altman and Chen
Kaige. In addition, Michael Heaven 's Gate
Piminn returns from the ahnost-dead with

a new movie.
Britain continues its strong showing of

recent years with films from Stephen
Frears, adapting his second Roddy Doyle

novel The Van, and Mike Leigh. Early
punters might, for best actress, try Brenda
Blethin. who scorches the screen as a
sad-funny unmarried mother in Leigh's

Secrets And Lies.

Goff
Peugeot Open. Spain (to May 12).

Gymnastics f
Men’s European championships,

Copenhagen (to May 12).

FT Survey
Glasgow.

Public holidays
Belarus, Kazakhstan, Kyrgyzstan,

Moldova, Russia. Turkmenistan, Ukraine.

FRIDAY 10

Atlantic initiative in Prague
Political business and cultural figures

from the US and Europe gather in Prague

for a “new Atlantic initiative” conference

aimed at renewing transatlantic security,

economic, cultural and political ties. The
goal is to secure the admission of central

European countries into Nato and the

European Union and to encourage free

trade between the EU and Nafta.

Japan budget bills enacted
Japan’s Y75.100bn (£478bn) budget for the

year to next March is enacted, an

automatic consequence of its

parliamentary adoption last month. It

includes the sharpest rise - 5.8 per cent -

in public spending in five years, to cover

debt costs incurred for the largest fiscal

stimulation package in Japanese history.

SATURDAY

Football

After their

crowning as

English football

league champions,
Manchester United
have a chance
today to boost
their stock market
standing by
completing the

league-FA Cup double for the second time

in three years. Today Manchester United
play Liverpool in the Cup final at

Wembley. London. Enthusiasts maintain

that Manchester United's manager, Alex
Ferguson, has restored the team to. the
heights scaled under legendary manager
Sir Matt Busby.

Rugby union
Middlesex sevens. Twickenham, near
London.

Triathlon
UK championships, Milton Keynes.

Public holidays
Cameroon.

SUNDAY 12

Athletics
IAAF grand prix meeting, Tokyo.

Compiled by Simon Strang.

Fax: (+44) (0)171 873 3194.

-

Other economic news

Monday: Unemployment in
Germany is thought to have
risen a little in April although
the jobless rate is not expected

to have changed as a percent-

age of the workforce. Inflation

in Brazil is forecast to have
accelerated last month.
Tuesday: Consumer credit in

the US is predicted to have
picked up a little last month,
but not sufficiently to raise the
year-on-year rate of increase.

Wednesday: The UK chancel-

lor and the governor of the

Bank of England meet to dis-

cuss interest rates, with no
change expected. Mexican
industrial production is fore-

cast to have been unchanged
on a year earlier in February,
having been slightly down in

the year to January'. The Dan-
ish current account surplus is

thought to have been stable in

February, while the Finnish
surplus declined a little a
month later.

Thursday: Swedish and
French central bank boards
meet. UK manufacturing pro-

duction is thought to have
risen a little more strongly in

March than February.

Friday: Factory gate infla-

tion is predicted to have
slowed a little last month in

the US. but to have picked up
in the Netherlands.

a-XU economic diary

Statistics to be released this week
Day Economic Uedtan Previous Dmf. Economic Medan . Pievtoaa -

rWatMsd Coaitry Statistic Forecast Actual Released Country Statistic Forecast Acftal

Mon Germany Apr imemptoymem. WesTf 10,000 27,000 Frl US Apr producer price tndx 0.5% 05%

May 6 Germany Feb employment, Westf -40000 47,000 May 10 US Ditto ax-food & energy 0.2% 0.1%

Germaiy Apr unemployment. pan-Germanyf 5,000 n/a US May Michigan sentiment prefim -
. 92.7

Germany Apr vacancies, Weatf - 6.000 US Apr bank crecSt -3.1%

UK Mar housing starts - n/a US Apr C8J loans - • -35%

Italy Apr consumer price inebe* 0JS% 0.3% Italy Feb EU trade balance L0.7Tr UUTr

Italy Apr consumer price Wx" 4.5% 4.5% holy Mar ex-€U trade balance L2.1Tr L2.7Tr

Tues US 1st qtr productivity prelim - -1.0% During the week...

May 7 US Johnson Redbook w/e May 4 - -1.6% Japan Mar current a/c (IMFJtt YI.ITft - YI.SffTr

US Mar consumer credit SiaObn 512.0bn Japan Mar bade balance (lMF)Tt - Y1.477Y

Japan Apr trade balance (1 st 20 daysftf - Y331bn Japan Mar foreign band mvestment - YB28txi

Wed US Mar wholesale trade - oa% Germany Feb trade balance DM6.5bn DM55bn

May8 Denmark Feb trade ex-ships DKr1.7bn DKrl.Ibn Germany Feb current a/c -OM2.Sbr -OM3.4bn

Denmark Feb current a/c DKr&Obn DKr6.0bn Germany Mar final M3 (4th qtr ’94) - 4.9%

Thur US Ml w/e Apr 29 -S3.0bn S0.3bn Germany Mar final M3 (4th qtr '95) - 122%

May 9 US M2 w/e Apr 29 -S42bn -SlO.Obn Germany Mar marufg orders. pan-Germany* 0.3% -12%(rev)

US M3 w/e Apr 29 -$7.Sbn -SI .Stan Germany • Mar capital a/c - -DM5.6fen -

US Inreal claims w/e May 4 357.000 - Germany Mar net for'gn securities purch's - . DMSJfon

UK Mar industrial production* 0.0% 0.4% Germany Apr final cost of living. West* - 0.0%

UK Ma- industrial production” 0.0% 1.2% Germany Apr final cost of living. West** - 1.4%

UK Mar manufactuing output* 0.3% 0.1% Germany Apr fnl cost of Rving, p«i-Germany* - 0.1%

UK Mar manufacturing output** 02% 0.5% Germany Apr fril cost of living, pan-Germany** - 1.7%

UK Apr CBl efistributive Trades - n/a Germany Mar retail safest - -20%

Switz'nd Apr unemployment rase 4.8% . 4.6% France Mar M3*t - -02%

Aus'Ga Apr imempJoyment rate 8.5% &5% month on month. *V on yr. tsttsAtfd, tlnot seesfed) Statistics, courtesy ft&AS international.

ACROSS
1 Vehicle it is illegal to leave in

the street (6)

4 Sort of work in which people
want to take part? (S)

9 A heavenly model (SI

10 Kitchen worker Colin's
replaced around mid-July (8)

12 Pocket a bail at the end of a
break. Crazy! (S)

13 Slowly executed movement
gets a soldier in trouble (6)

15 Hold up in Paddington, say (4)

16 Hire candle out for light flO)
19 Game in which Tom goes nap

(4.6)

20 Highly placed at work (4)

23 Fighting 3 lawsuit (6)

25 Wars need to be Justified (8)
27 Hear a gun go off and speak

to someone angrily (8)

28 Illicitly acquired bundle of
pound notes (6)

29 A place where lots go (4-4)

30 Try to get aboard cutters 16

>

DOWN
1 Pride in its arrival is no sin

for the parents (4-3)

2 She makes man target (9)

3 rve found it in the Greek dic-
tionary (6)

5 Stand torture (41
6 Mother joins other females

mnirinp complaints 18 )

7 The object of having a night
out? (5)

8 Sort oT map to study ou a
journey (7)

11 Sign of fever, perhaps, and
rash (3-1)

14 Defile and glen in the country
(7)

17 Where Albania introduced
prohibition, among other
things(5,4)

18 Vessel often crossing the bar
(8)

19 In a study group be doesn’t
share the views of others (7)

21 They're too keen on minor
details and burst into tan-
trums (7)

22 A Dicker of light? f6>

24 Two learners in the moun-
tains? (5)

26 One may get belted taking
part In this sport (4)

MONDAY PRIZE CROSSWORD
No.9,061 Set by DANTE

A prize of a Pelikan New Classic 380 fountain pea for the first correct
solution opened and five runner-up prizes of £35 Pelikan vouchers will be
awarded. Solutions by Thursday May 16, marked Monday Crossword 9,061
on the envelope, to the Financial Times. 1 Southwark Bridge, London SEl
9HL. Solution on Monday May 20. Please allow 28 days for delivery of
prizes.

Name..

Address

Winners 9,049 Solution 9,049

A.R. Wicks, London £14
Mrs P. Angel. Denton. Kent
N. Halgh, Hartley Wlntney,
Hants
M. Laker, Coulsdon. Surrey
K. Oldham Smith, London Ell
K. Riddell, Bickenhill. W. Mid-
lands

Sanaa
QE3 HUBBUB

nnanm
naua nsa

h a q a a
BiaaiaaanaQ ciman
a h a h q aQBHQQBQ BBB
a a a la a
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You could easily pay twice as much or more in jermyn Street
far a shirt rhar would look - and feel - no berrer.

Charles Tyrwhitt saves on retail overheads to bring you shirts
made from chcirown luxurious Egyptian corron;

single-needle stitched far no puckering; with split yoke, brass
stiffeners, pcartised buttons and our unlimited guarantee.

All for just £29.25 with this special offer.
No wonder our rivals arc getting hot under the collar!

HPLEASE SEND ME A FREE SET OF BRASS COLLAR
STIFFENERS AND YOUR 32page BROCHURE... 1

Mr/Mrs/Miss/Ms I

Address

Postcode

PLEASE RETURN TO: Charles Tvrwhin Shirts, I

|
FREEPOST, 298-300 Munster Road, London SW6 6YX

j

|
Telephone: 0171 386 9900 Fiaxs 0171 386 002?

JOTTER PAD

The solution is I IP ConipiitetSystems.

wm HEWLETT
PACKARD

&
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Clowning
around

D onning a police-
man’s hat or a
clown's mask might

not seem like the best way
to learn bow to manage
change within your organi-
sation. But Jacqoi Kasket.
drama teacher and manage-
ment development aca-
demic, believes that drama
is a most effective catalyst.
Kasket has introduced

her “Theatre of Change-
workshops in many com-
mercial organisations and
the course has now been
adopted by Middlesex Uni-
versity in London as an
optional part of its two-year
MA in Personal and Organi-
sation Development.

In simple terms, a typical
workshop would involve
managers selecting a prop -
a hat or mask - to repre-
sent their role in their
organisation. They would
then have to develop a
drama which acted out the
change situation in their
company. If they prefer,
participants can adopt a
role other than their own.
Kasket believes adopting

roles helps students to dis-

pel their inhibitions and dis-

tance themselves from the
day-to-day problems they
face at work so that they
can see more clearly how to
deal with issues of change.

G one are the days when a
degree from a UK university
was enough to guarantee a
good job for life. Increasing

job mobility has meant a growth in
demand for training, to increase salary
and promotion prospects, and for porta-
ble professional qualifications, which
retain their value when the holder
moves from job to job.
The proliferation of UK universities,

and the uncertainty about the quality
of the degrees which many offer, is one
of the factors which has fired the
demand for recognised professional
qualifications, says Richard Price,
chairman of BPP, the professional edu-
cation group. And, adds John Fripp.
director of diploma programmes at Ash-
ridge Management College: “People
don’t regard a degree in any old subject
as sufficient any more.”
Those who responded to the latest

British Institute of Management survey
on the subject, conducted by Ashridge,
overwhelmingly supported qualifica-
tions. More than three-quarters of the
TOO managers who responded 0.000 of
BIm's members received postal ques-
tionnaires) said they needed broader
knowledge in order to take on more
responsibilities and achieve promotion.
Perhaps not surprisingly, top of the

wish list of desirable qualifications was
the master of business administration
degree (MBA). However, such qualifica-

tions are just the tip of the iceberg of
postgraduate qualifications.

For example, at any one time there

Britain’s professionals are chasing higher qualifications, says Della Bradshaw

Rush to join the club
NEWSFROM
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are more than 300.000 people studying
for a UK accountancy qualification -

compared with just 200,000 lfryear-oids

who start at British universities every
year. And thousands of managers
across the professions are studying
shorter courses - anything from a few
hours to a couple of weeks in length.

The market is so fragmented that
choosing a course is fraught with diffi-

culties. Course providers range from

training and conference organisations
to Individual consultants.

Recent years have also seen an
increase in demand in professions such
as accountancy and financial sendees
for industry-specific qualifications. 'Hie
demand has been partly driven by legis-

lation, but, says Gary Mond, a London-
based freelance financial trainer “Leg-
islation plays only a small part”. The
need for up-to-date information,he

believes, provides a stronger impetus.

The age old reason of “earning more
money- is still a powerful motivation,
believes Louise Wassell, marketing
manager for Financial Training, the
specialist training company. But the
need for a “badge” which individuals

can advertise when they apply for new
jobs -•*)«> pertains.

“Professional examinations have
about a SO per cent pass rate and are
externally marked. That’s a real qualifi-

cation: that’s what people want to
have." says Price. He recalls the expres-

sion of Groucho Marx, who said he
would never belong to a club that
would accept him as a member.
Britain's trainees in accountancy and
financial services. Price jokes, often
take a similar elitist view.

In the City sector a similar story

emerges. It’s the “age of the examina-
tion and the qualification” according to
David Dobson, secretary-general at the
Institute of Investment Management
and Research. The institute has seen a
growth for both its Investment Manage-
ment Certificate - a compulsory bench-
mark exam for these wanting to join
the industry - and its higher 161*61 vol-

untary examinations.

The Securities Institute, which
administers the Stock Exchange
entrance exams, is devising a continu-
ing professional development pro-
gramme for its members. Its latest sur-

vey shows that 42 per of responding
members wanted to work towards man-
datory, not voluntary, qualifications.

A roaring course
planned in Africa

If a safari park bolds more
appeal for you than a
university lecture room, and
doing business in southern
Africa is on yonr company
agenda, then you may be one
of the target audience for a
proposed course from
Templeton College, Oxford,
and Ernst& Young.
The Oxford southern

African business leadership

programme will be held in
June in the Magafiesburg
hills, a 90-minute drive from
Johannesburg. The
residential two-week
programme wiD look at
business processes, strategy
and the business
environment.
Templeton: UK. (0)1865 735122.

Alumni go Dutch on
the World Wide Web

Keeping in touch with your
old chums via the Internet Is

possible for the alumni of the
Rotterdam School of

Management at Erasmus
University. The school has
made the alumni database
available over the web so
that past students who have
E-mail can be contacted.

Those with the appropriate
password can download the

database, which contains die
names and addresses of past
students.
Erasmus: Netherlands. 10 408
1036.

How to put the fizz

Into east Asia

Eighteen graduate
management students from
the Thanderblrd school In

Glendale, Arizona, have
helped soft drinks

conglomerate Coca-Cola to

formulate a marketing plan
for selling its fizzy drinks in

Vietnam and Malaysia.

The two teams of nine

students won the jobs after

competing with the other
students at ThunderbinL The
marketing plans, including

market research and
analysis, and a proposed
advertising campaign were
presented to marketing
Industry analysts last Friday.

ThunderbinL US. 603 978

7761.

m Manchester Business
School is inviting companies
to fakp part in fix internship

scheme, which involves

hiring one of the school’s

MBA students on a

consultancy basis for

between 10 weeks and 12
weeks over the summer, at a
cost of£400 to £600 a week.
MBS: OK (0)161 275 6333.

“R&D Management and Innovative Performance”
An International seminar to be held at

De Vterick School *oor Management. University of Ghent, Belgium

Nodule Is Managing HAD and innovative operations (6, 7 June *96}

Module It A strategic perspective on RAD and innovation (20, 2i June *96)

You are interested in a state-of-the- both from an operational and from a

art insight into: strategic perspective!

the determinants oF successful , ,

technological Innovation

the management of the product

creation process

• how to improve the motivation and

This modular programme with

lectures, case discussions and real

Ufe cases fay an international forum

of top-experts and academics offers

the performance of your innovative ** Partldpants a sdetrtificaUy

professionals
1 the allocation and distribution of

grounded insight into the manage-
ment of R&D and innovation.

resources across your R&D portfolio
Management University or Ghent S

In sura, you are interested in im-

proving your innovative activities,

INffe

De Vtertdc School voor Management
Beflevue 0. 9050 Udeberg-Cerrt

TO. +32 (0)92109858
Fax +32 (0)9 210 97 00

TI-KVJV (section on management
techniques)

n-mnv
Desgnfnfef 214, 2018 Antwerpen
TO. *32(0)3 216 0996
FTOc *32 (0)3 218 06 89

ft

Our experience. Our.expertise. Your edge.

Enroll in any of our sjnwT-frnn fcwvutw* Education
Programs at the Arthur D. little School ofManagement
and improve yranr flMBjty tolearq, lead and manage.- -.

Managmg'Otyotfxarional Change; - -

.

' •’ November 4-8 -j-
.
-j;. *

s

Oil Economicsaod Marketing;/ ?,5;
’'&* ‘y

’

May 6-24

'

*
* \ ’

• .
?

i ?
*•

,7 Corporate Restructuring: V*
• / July 8-19

We also offer a one-year Master ofScience in Management.

For more information, please call the Admissions Office.

ARTHUR a LITTLE

Cr TT(TOT Cambridge, MA 02140-2390, U.SJL
^ Phone: L617.49&6200MANAGEMENT Fan 1.617.498.7100

hub iese
VJIIU UNIVERSn

IIP International
P 9 Management i

UNIVERSITY OF NAVARRA
International Graduate School of
Management ( Barcelona- Madrid )
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• • - CONFERENCES & EXHIBITIONS

MAY 14
IntemattonalTto Conference -

MnfanbingYor Globa] Bpc Burden
Conference to explore planning ideas lo

minimise global lax burdens and counter

Uie increasingly inremsiional outlook of

Revenue authorities. Featuring breakout
sessions to cover specific planning issues

iik'ltnting transfer pricing, self assessment,

financing multinationals after gills and
bonds, as well as desk clinics which
include North America. Europe and
Developing Markets. Price: £200 phisVAT
Contact: Becky Brown. Bnst St Young

Tel: 0171 931 3248 Fax: 0171 931 3602

LONDON

MAY IS
Russia - The Prospect lor Reform
The Russ tan presidential election in June is

one of th; most important political evens in

Europe this year. At this international

conference, leading Russian politica) figures

and irnemationxl bankers will debate the

Htriy impact of this deafen on the domestic

and imetnotianal markets. This high powered

forum provides a chance lo bear speakers

from key political panics outline their

political and economic strategics. Leading

Russian and jmcmatkinal hankere win also

oolitic their views of the reform process.

Chaired by Sue MacGregor. Presenter BBC
Radio 4 ‘s Today Programme.

Contacc The Cbarmred Insdfotc of Bankers

TeU 01227 818800 Fax: 01227 45M47
LONDON

®&AY 16
WbmJnq Ways
Business Process Management
One day conference bringing together key

agam of change. Pipcra include

practical experience in.- • Managing Change

in Iny myanbartons • BPR and Software

DetefcpOKRts • BPR and Strategic Change

Management • Improving Performance

through Effective HR Management * Best

Practice BenchmarJang * Process Bench-
' tnaftmg Research.

Cantata: TOP-IX Limited

TeL 01789-414642 Fax: 01789-261165

YORK
MAY 20 & 21
Introduction to Futures & Options
FUTURES: Hisiory St Exchanges
*Membership "Product Description A
Change Types ‘Pricing *1011101 & Variation

Malgin ‘Trading A Hedging *Accounting

‘Delivery Cycle Processing St Clearing

•Mott to Marker Verification. OPTIONS:
Product Definition “Pricing Theory

•Exchmifp Traded Opixxis *Wh« happens at

Expiry "Over dm Gxxwr Opaens. Eaenases

included. £425 + VAT 2 days.

CtxxactTFUNwab Blackman

Tel: 0171 606 0084/600 2123
Fax: 017 1 600 37S

1 LONDON

MAY 20-22
AudUna ttie Deafing room (Ikider-

standng the'Tteawry function)

Three day training course designed

specifically for internal auditors and hank

iijjrged ruith examining the on-

going activities of rhelr institution's

Treasury operation, dc-mystifying cash and

treasury derivative products dealing.

KminVnmtrols. dements of accounting and

nanagemeat hfamutnt £690 + VAT.

Lywood David hnemaiianal Lid

Tel:UK 44 10)1959565820
ft«c UK 44 (0)1959565821

MAY 22
DTI Conference - Aaro«iaco
Technology Transfer - Past Track

Record and Current Potonbal
Two major on sponsored studies will be

dbttnsed rn^dierwkh scsacos an North Sea&
Automotive Applications. There will be

*9riabopa oo Elcctnxtics. Mawmls- Tlirt»

Mujaaay & SmalatmMtriclfingTecliatycs.

Omthtt Cbnfererex Office. RAes

1^01714993515 Fks: 0171 493 I49R

LONDON

JUNE 7
The Interfocum 96 Symposium
The future of Desktop computing -

Business strategies for the Network Centric

Computing Era. Mmed at chief sod senior

executives this event features an
unprecedented field of worldwide speakers

form the LT. arena. The internet and die

convergence of computing and telephony

are very real. Developments we cannot
ignore. This Forum offers a unique insight

into iran ling innovations and equally

startling implications for business.
Conference fee: £5953X1 * VAT.

UNIPORUM UK
Tel: 0181 332 0446 Fax: 0181 332 0448
day confusion then augbi be brnueen the

organisers of this rretu and a mnpain called

fen-iftran Srrvim IM. who base an cuawcnoa
' LONDON

JUNE 9-14
hnptemenflng Business
Strategies tor Financial Services
A five-day residentia l semmr enabling senior

executives in financial outimtinaa u> review

their evgamsmions' strategies for the future.

Saninar members will benefit firan the ideas

and experience of other organisations in

fmaKud services, and win be able to deans
curTcui problems with industry leaden,

examining ht depth recent developments in

ihndung wvl piarooc. Opmal in atKoriaacn

with Hertcy Management Ctdkge.

Contact: The Chartered Institute of Brokers

For further details or information m this

year's full conference prtwranune please

enraact the Comes end Conferences Itatt on

Tet 01227 ItlStiOO Fax: 01227 457547

HENLEY

JUNE 10-14
**"

F1A/FOA CntemaHanal Derivatives

Week Annual Derivatives
Conference and Exhibition
Futures and options industry participants

exchange views on the latest international

business, regulation and compliance.

Kdmlogy and cfearinsAeakom issues. The

exhibition winshtnwaBCeuiaging narfccR.

Conner Futures Industry Aasociatiim

TO: 001 202 4*6 546£i

Futures and Options Association

Tel: 44 0171 265 2154/2137 LQNpON

JUNE 11
Increasing business by telephone
An hucmctivc course covering all die key

areas which make you successful on the

telephone >e Building belter relationships.

Effectively promoring products & services.

Controlling incoraing and outgoing coll*

£450 + VAT inriinive of hmdL retreshmaiu

aoj count material (ncvwesklcniiall.

Contact: STRUCTURED TRAINING
Tel: 01926 337621 LQNPQN

JUNE 11
Law of the Internet
Commerce on the Internet: can you affonf

to ignore the risks, threats and legal

hnplicauurts? Decisions makers in imhisiry

will receive guidance on these and other

ihomv issues from the expert panel of

International lawyers, consultants and

Internet service providers. Also find out

about security and compliancefor

corporate digital documents. A UNICOM
business renrinar

Tel: 0I89S 256484 Fax: 01S9S SI 3095

email: miltos&imicojiLrtfcUk

JUNE 11 _ . .. -
ThehtranetACarpMBteFtevoUiori?
The hxranet - the internal hnernet - wrU be

the key development in IT for the

remainder of the decode. Intranet allows

companies to communicate internally and

also to the marketplace. JSB. Lotus,

Barclays Bank. 1CL. AtiachMie,
Hewlett Packard and IBM provide

expert views and case studies from

companies which have already got

Intranets up and running. Find out the

hows, why* and whynols.

A UNICOM husmess seminar

TO: 01895 2564M Fa*: 01895 813095

email: nin^mricoinxaultk LONDON

JUNE 12/13

Telephone CommunlcMlan SMBs
An intaactive cmnse for roycne deafing wMi

emamers over the triephcoc, coveringwu
roch a: handling comphums, controfling calls

rod asking for rfcrroaocn. An oppartutury to

develop your skills in a non -threatening

envircanerx. £195 + VAT inctusivc fo limch.

refreslnneixs. cnasc material.

Contact: STRUCTURED TRAINING
Tel: 01926 337621

LONDON

JUNE 20-21

independent Power- Eraope:

Prospects and ChaSenges
This cocderencc, ragiwHsul hf DRl/McOraw-

Hin and the newsletter Independent Power

Report, addresses the key issues affecting the

European electric power industry over die

next 20 yean, fa focuses cat how changes in

this industry will affect Indcpendau power

genension in Europe;

Contact: Corirme Redonnet

T«S: +44 (0)181 545 621

2

Fix: +44 (D|l 81 5456248

eredoane^drimcgraw-hill^oni

LONDON

AUGUST 29 & 30
FTWORLDAEROSPACEAND AIR

TRANSPORT-COWEimVE
STRATEGSESFORTHENEWCENTURY
Mr Peter Sutch of Cathay Pacific Airways,

Mr Stuart Otan. United Airlines, Mr David

Hinson. US Federal Arinin Adrnkustration.

Mr Lotus Ga&ots Aerospatiale. Dr Manfred

Bischoff. Daimler Benz Aeraopace, Mr
Robert Brown of Bombardier Aerospace

Group - Noth American and other leading

industry figures will debate current issues

faring the industry, tftreralisanon m Europe,

the creation of manufacturing pate and the

gradual nosterc of government support and

fmanx for the industry.

Enquiries: FT Conferences

TO: OI7I RQ62626 Fax.- 0171 8962696

LONDON

SEPTEMBER 26 & 27
FT WORLD MOBILE
COMMUNICATIONS - STRATEGIES
FOR TOE WIRELESS MtLLENHJM
The challenges of valuing and financing

mobile operations: Industry progress towards

the consumer market: the market for

converging technologies: and market

positioning for ncwaiuauis will he discussed

and defected by key industry Sfcakax Hans

Snook of Orange. Francisco Caio of

OmnteL Richard Goswefi, Merewy One-2-

One and Fabio Leite of ITU and

Mr TOrick IxuLcU of Bouygues Tbfecom.

Enquiries: FTCadences
TO: 0171 896 2626 Fax: 0171 896 2696

LONDON

INTERNATIONAL

MAY 26-31

Geneva Conference^-International
tnweslnient Into Einetglng Nations

Twice yearly event that successfully brings

together business leaden from Russia. East

European States and Emerging Stares of

Africa, with Western based International

Farance cmnparacs rod Banks. Top speakers,

seminars, workshops and "One lo One’

rwmhuTun, CflSJir B IBUpC OtVUtlUftiel fa

promMatg iuwjniitnr opportunines.

Contact: BCI

TO: *44 (CMI7I 573 5077

Fax: -*44 <01171 4054957

InUraxitiunlal Hotel, GENEVA

JUNE 4 -7
BroadcastAafaM
For more information on BroadcaaiAsia

ontibcace and exhibition - please canucc-

London TO: 444 (01171 486 1951

fttx: +44 (0)171 4138211
Singapore TO: 465 338 4747

Put 465 3399507
E-mail:

SINGAPORE

JUNE 4-7
ConimunlcAsta96
For more nfannaiioa at Asia’s definitive

communications event, conference and

mhibiiion - please ccauct-

Lcndon Teh 4<M (0) 171 486 1951

Pax: +44(0) 171413 8211

Singapore TO: 465 338 4747

Fax: 465 339 9507
E-mail: mfo^scsnraxmcLoQin

SINGAPORE

JUNE 10-12
Sub-Saharan Oil & Mnerals
The biggest annual gathering of Africa ’i

energy St mining decision-maker*,

including Ministers (ft delegations) from

over 35 countries. An essential business

forum for anyone involved the African

oil ft mining industries.

Contact: Europe Energy Environment

TO: 44-171-600 6660 ftx: 44-171 6004044

JOHANNESBURG

JUNE 16-18
The Globalisation of

Electronic Retailing

NIMA International's fourth European

conference featuring top direct response

television executives from North America

and Europe. Tbe programme includes in-

depth panel discussions focusing on

production, products, emerging markets

and an important EU directive update.

NIMA fauernatimtal represents the interests

of the releshcppBJg nxkwry worldwide.

Contact: Debbie Lawrence

TO: 0171 395 1298 Fwc 0171 497 5538

Loews HoteL MONTE CARLO

JUNE 24 ft 25
FTWORLD GOLD CONFERENCE
Alternative speakers from Europe, the USA.

South Africa and the Asa-Pacific region wfll

share thrir views on the hlea devdopmmB in

the gold ntaikeL Central bank activity, amply
and demssi. and derivatives are among the

subjects to bead&cmed
Enquiries: FT Conferences

TO: 0171 896 2626 Fax: 0171 896 2696

VENICE

JUNE 26-28
POWER-GEN Europe 96
Largest event for Electricity Industry in

Europe. Latest developments an Policies.

Investments and Tbclajotogy. 200 speakers.

The 250 largest and leading companies
exhibit. Over 5000 visitors from SS
countries. Many high level utility

representatives (root Central. Western rod
Eastern Europe.

Dealmakeraday on 25 2ibk

Cqrtacl: tanWd
Tel:*3 1 -30-2650963 Fax: *31-30-2650928

BUDAPEST, HUNGARY

NOVEMBER IB-22

Refclama-96
Pidriictzy and Advertisag Facifities

The 4th hu. Exhibition will cake (dace in

Russia’s largest modem fairgrounds

‘Krasnaya Presnya’ and win be organised

by ‘Expocertir, ZAO’.
For itrcrih ofparticipation pkaac contact

TO: 007 095/205 60 55

Fax: 007 095/255 37 23 32

RUSSIA

IESE has joined forces with other leading

international universities to bring you the world's best

in senior executive education.

S WITH HARVARD BUSINESS SCHOOL
Achieving Breakthrough Service

1 week program in Vevey, Switzerland May 19-24, 1996 ( yearly progam)

5r WITH THE UNIVERSITY OF MICHIGAN
Global Program for Management Development

2 week program in Vevey; Switzerland June 30-July 12, 1996 (yearly program)

5? WITH STANFORD UNIVERSITY
Strategic Management of Technology-based Companies

2 week program in Barcelona, Spain September 8-20, 1996 (yearly program)

$ WITH THE UNIVERSITY OF MICHIGAN AND CEIBS

Global Program for Management Development-China

2 week program in Shangai, China October 20-Novetnber 1, 1996 (yearly program)

FOR MORE
INFORMATION

On these or other IESE programs, please contact:

Stein Jacobsen, Director of International Corporate Relations

IESE, Avenida Pearson, 21 08034 Barcelona, Spain

Tel: (343) 204 40 00 Fax: (343) 280 1 1 77

Internet: http://www.iese.es/ E-Mail: jacobsen6iese.es

THE NEW BUSINESS EDUCATION SECTION
The Financial Times has created a new initiative designed to give our advertisers the best medium for

promoting their business educational courses.

Every Monday we will be publishing editorial dedicated solely to Business Education. This feature will

be packed with editorial coverage on varied topics within the Business Education area.

We Intend to develop this page to the point where H becomes the source of reference for all who want

information on business or executive educational courses; where to go for courses; who to consult for

advice; what MBA opportunities are around and how other companies organise their executive

educational courses.

Advertising is available below this editorial at the rate of £35 per single column centimetre. A very

competitive rate and to make this opportunity even more attractive to regular advertisers, series

discounts are also available for multiple insertions.

For more Information on advertising please call

KARL L0YNT0N ON 0171 873 4874
tuic SECTION PLEASE CALL LUCY BATfZOVSZKY ON 0171-873 3507



10
FINANCIAL TIMES MONDAY MAY 6 1996

Mental training for the
modern athlete

There is an upsurge in sales of books on sports psychology -

and no wonder, says Keith Wheatley

S
ince the psyches of several promi- cal terms, and does lend itself to these aside and given a short talk on the phe-

nent sportsmen have been severely kinds of dramas," says Dr Stephen Bull, nomenon of choking, the phrase we use

bruised in recent times, it has been author of The Mental Came Plan: Getting when a sportsman cannot perform his nor-

intriguing to notice a sudden clutch of Psyched far Sport. “There is so much time mal skills because of stress,

books devoted to sports psychology. to think in a round of golf and, because of “It was a much less familiar term at that

Greg Norman's abrupt descent from that, endless opportunity for self-doubt time, and the students were riveted by the

hero to zero at last month's US Masters and anxiety to creep in. I knew as soon as presentation. Before they went back to the

golf tournament, and the sensitivity of I watched Norman miss the fairway off the basketball court they were specifically

Kevin Keegan, Newcastle United's man- first tee [on his final round] that he would warned not to worry about choking. Their

ager, to mind-games in the final stages of begin replaying in his mind the previous scores were markedly lower than those of

England's Premier League football race, four occasions whan he'd been in a posi- the unprepared first group."

must have given pause to all who tend to tian to win the Masters and blown it." Bull's new book is nothing if not a prac-

be sceptical when contemplating the psy- In fact, one of Bull's graduate students tical guide: a handbook for mental fitness

choIogicaJ side of modern professional In the sports science department at on pitch or court full of chapter headings

sport Brighton university is undertaking a like Visualisation: The Imagery Plan, and

Interestingly. SportsPages, the London detailed comparison of video tapes of Nor- Anxiety Control: The Arousal Management
bookshop devoted entirely to sporting vol- man's first and final rounds at Augusta. Plan. Bull also admits there is nothing
urnes. reports an upsurge in mind-over- specifically timing what coaches term the very new in all this, revealing that one of

matter titles. “pre-shot routines" in each case. the most ancient Japanese books was a

“There is considerable growth in this Either rushing or prolonging the pre- Samurai training manual, half of which

sector, and what has changed most of all shot sequence indicates profound stress in was devoted to the mental preparation of

is that British publishers are getting into an experienced player. At the 13th tee on those athlete-warriors,

it,” reports owner John Gaostad. “Most of the final round, Norman's indecision The upper echelons of British profes-

what we used to stock in this area tended seemed unbearable. “He's changed his rou- sional football certainly take their game as

to be imported from the US or, to a lesser tine by six or seven seconds," commented seriously as any battle. They see it as “the

extent, Australia." David Leadbetter, Faldo's coach, on televi- very* h'image of war and double the cost".

Growing up in Queensland, the young sion. “He's gripping the club and re-grip- to paraphrase Mr Jarrocks, the fictional

Greg Norman perhaps never thought to ping it He can't get comfortable." Victorian huntsman.
: look for golf guidance in a psychology One of Bull's favourite pieces of Might Kevin Keegan, Newcastle United’s

..book. Yet his defeat at Augusta, when he research in sports psychology was carried manager, have benefited from a sports

let Britain's Nick Faldo overhaul his seem- out at a Canadian university in the mid- psychology textbook as he erupted in

• ingly impregnable six-shot lead to win the 1980s. It involved 20 free shots per person anger last week against the plots and per-

. tournament, was entirely due to a mental at a basketball hoop by two groups of fidies of Manchester United and their man-
collapse - or so it is believed. students, chosen for being of equal physi- ager, the vastly experienced Alex Ferg-

The 63 (equalling the course record) shot cal prowess. Skilled basketball players uson, who knows, more than anyone else
• • by the Great White Shark on the first day were excluded. in the English game, bow to jangle rivals'

. was entirely consistent with Norman's sta- “The first group were just told to get on nerves?
tus as world No 1. Whatever went wrong court and throw, and their results “As an outsider. I've no means of know-
in the intervening 48 hours happened recorded," says Bull, a former chief psy- mg whether Keegan's outburst was a gen-

between Norman's ears, not his shoulders, chologist to the British winter Olympics uine loss of control or premeditated," says
"Golf is uniquely difficult in pyschologi- squad. “The second group were taken Bull. “It could have been aimed at his

Mind-games: sceptics of sport psychology might think again after recent exchanges between Alex Ferguson (left) and Kevin Keegan
/b<

players in the manner of the pre-Agincourt Then I picked up The Winning Mind by state had been appalling, I had been

speech, or Imran Khan's famous cornered- Steve Backley, a naturally gifted British unprofessional. I was on a roller coaster of

tiger delivery to the Pakistan cricket team, javelin thrower, who won gold medals and emotion, running myself down physically.

What is clear is that Alex Ferguson is a the world record as a teenager between partly as a result of my mental state."

very skilled psychological operator. His 1987 and 1SS0, largely on natural talent. Three years on, Backley is rehabilitated

handling of a personality like Eric Can- Then his world fell apart, in a melange of as an athlete, a likely medal winner in

tana [Manchester United's Earned French- poor performance, injury and demotiva- Atlanta. There were no gurus, just the

man] is an object lesson in the subject, tion. steady application of the techniques he
even for professionals." “The Steve Backley of L99Q, the young acquired while taking a sports psychology

I found Bull’s book convincing but man who was going to sweep up every degree at Loughborough university. Makes
vaguely depressing - especially his urging gold medal going, seemed a distant mem- you think what he might have done with a

that student sportsmen as young as 13 ory," he wrote after a dismal performance spot of adolescent visualisation. .

should be taught visualisation and “com- in the Stuttgart world championships in The Mental Game Plan, Sports Dynamics,
petition-specific self-affirmation" along 1993. “I told myself that because my prepa- £10.95. The Winning Mind

,
Aurum Press,

with leg spin or the torpedo pass. rations had been so poor and my mental £13.95.

I
s nothing safe? For 30
years the World Monu-
ments Fund has been keep-

ing an eye on sites and monu-
ments around the globe and
helping with their preserva-

tion. But all is not wen. The
world’s buildings need con-

stant attention, and many
more of them are in danger
than perhaps we like to tiifnk.

With 85m worth of help
from American Express, a
World Monument Watch has
been established to help fund
the conservation of an animal

list of the “100 most endan-
gered sites” on the planet

It makes extraordinary read-

-ing. Who would have thought
that the Tqj Mahal in India or

Monumental moves to save our heritage
A fund has been established for the conservation of the world’s most endangered buildings, writes Colin Amery
Hagia Sophia in Turkey were
in sufficient peril from pollu-

tion to be on the list of the

world's most endangered
buildings?

The object of compiling the
list and exposing it to the
world is to spur action and to

attract more money. More
than 250 sites and buildings in

69 countries were considered

by an international jury. If all

100 monuments listed In the

first batch were to be restored

perfectly, at least $200bn
would be needed.
What are the major threats

to the buildmgs? Conflict and
wars are the most regular and
constant threats. The Balkan
states, Vietnam, Lebanon,
Cambodia and Georgia have
all been badly scarred by war.

Neglect and development are

equally threatening. Industrial

pollution and over-building in

our cities have resulted in con-

siderable damage. And build-

ing on, or too dose to, archae-

ological sites is a constant
threat
Butrint in Albania Is one of

the 100 listed. It is a remark-
able site that remains
untouched by mass tourism or
development Although monu-
ments do survive, they often

suffer in the growing modern
city and lose all sense of con-

text More dramatically, fire,

earthquake and hurricane are
often responsible for ending

h • tp ; wvw. i n <1 1: \ h . w o . u k '
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The money
isn’t in the vaults

it’s m the database.

The future of financial services is the future of

information technology. Data mining. EDI.

Document Management. The Internet. Electronic

Banking. Real-time Settlement. Networking...

IT is driving retail banks, wholesale banks, insurance companies and

investment houses to new markets, new businesses, new profits.

Finance IT is the only event to bring all the key IT solutions and

strategies together for every department in every kind of financial

company. If you're looking to develop new products, cut costs, increase

revenue, serve customers better, mine your data, manage risk or tighten

security. Finance IT should be your first stop.

Special Privileges for Financial Times Readers. Fax your

business card to 01932 570860 and you're a member of the FIT Club VIP

programme in association with the Financial Times.

Over 100 top suppliers - FT readers skip the queues and go right in.

Hear from dozens of top users in the incisive Research/
Finance ITSummit - FT readers get in free (others pay Cl 00 per

session).

PLUS a series of major working demonstrations, dozens of free supplier

seminars and the FIT Club VIP Lounge where you can take a break, enjoy

complimentary refreshments and read your complimentary copy of the FT.

Fax your business card now and we'll send your complimentary

entry badge, FITNews, FITSummit Agenda and FITClubVIP membership.

21-23 M.iyS96

f r.a-ce

.'r'cvrs:

Tec^ro.ogy

FINANCE^
Business
Design Centre

Upper Street

London N1

SPEAKERS INCLUDE:

Preferred Direct Eagle Star *

Woolwich Building Society

Commercial Un ;cn
Lloyds/TSB Nationwide

Prudential Rothschild Asset
Management Royal Bank o!

Scotland a Tokyo -Mitsubishi let

SUPPLIERS INCLUDE:

IBM s Microsoft * Lotus a
Rank Xerox Sybase a
Highams a Interleaf OLcom
Dun S Bracstreet a Continuum
Madge a City' Max m Pagenct
Crisp a Reuters a Dew Jones
Te.'erate a Unipclm-Pipex

FINANCIAL TIMES READERS’ FAX HOTLINE 01932 570860

the lives of monuments.
The 100 buildings were cho-

sen partly because they reflect

the scale of the threat and as
demonstrations of the value of

immediate restoration and
remedial action.

It may be surprising to learn
that even In a country like

Austria the famous fountains

of the Belvedere gardens in

Vienna are in urgent need of
repair. And at Cesky Krumlov
in the Czech Repohlie, air pol-

lution has badly damaged the

sculpture.

Pollution is also the villain

at the Taj Mahal, where the
road traffic in Agra and the
smoke from generators and
trains is not controlled. A new
road would alleviate the prob-

lem in addition to gradual
cleaning and restoration.

There is not much environ-
mental pollution in the hills of

Tibet, but the 14th century
monorial estates are in dan-

ger. In addition, the seven-sto-

rey manor house at Drachi in

Tibet has almost been forgot-

ten. Overall, politics has
greatly hindered the conserva-
tion of Tibet's heritage, while
three decades of war and tur-

moil in Cambodia have almost
led to the loss of parts of the

Angkor archaeological dis-

trict

In Europe, the great church
(now mosque) of Hagia Sophia
in Istanbul is in need of

repair. The dome's copper roof

is cracked and roof leaks are

affecting the interior and the

stability of the timbers. Even
the circular temple of Hercules
in the Forum of Rome is suf-

fering from eroded founda-
tions and its marble is splin-

tering.

The 100 list will be pub-
lished later this month when
grants will also be announced.
World Monument Watch wifi

choose candidates for its list

nntil 2000. Nominations for

next year’s candidates will be

welcome at the fund's offices

in London and New York and
in other cities - or you could
send them to me and I will

pass them on.

THE WEEK AHEAD
DIVIDEND & INTEREST PAYMENTS

The France IT eiftbdicn & argjPKsd by IndefMvfcM Ewbob Lid - Td 01UT ¥6-1455 The F>iunc* fT Summit Lg -areKmsud bv incoirc Hcscarcn - Tet- 0171 MSS

TODAY
Adas Copco *A‘ SKr3
Da 'B’Sto3
Brit Airways 9%% Nts. 1997
£95
Brit Funds 7% Treas. *01 £3.50
Halifax Bldg. Soc. 7%% Nts. ‘98

£73.75
l&S Optimum Inc. Tst 2.55p
Lewis (John) 10W% Bds. '06

£102.50
Flank Organisation $0.4194
State Elect Comm. Victoria Gtd.
Nts. ‘07 AS121.80
Whitbread 7V4% Unsec. Ln.

1995/9 £3.625

TOMORROW
Abbey National 14.5p
Brit Funds 93696 Conv. 2003
£4.875
Brit Patroleum 4.25
Do. AD.R $0.9759
Do. A.D.S $0.9759
Church & Co. 11.5p
Clarke (T).. 2.81p
EFT Grp. 1.5p

Fleming Natl. Res. liws. Tst
0.54p
Hibernian IR6.1p
Holiday Chemical 3p
Jardfne Strategic Conv. Pf.

(Bermuda) $75
Do. Conv. Pf. (Jersey) $75
Do. Conv. Pf. (Singapore) $75
Do. I.O.R $75
Lloyds Abbey Life 14.2p

UK COMPANIES

TOMORROW
COMPANY MEETINGS:
Cfydeport, 16, Robertson Street,

Glasgow. 12.00
Darby, Darby House,
Sunrungdale Rd, Scunthorpe.
11.00
Hunting, Institute of Directors.

116. Pall Mall, S.W., 10.30

PTS, College HBI Associates, 29
Gresham Street. E.C., 12.00
Reece, New Connaught Rooms,
Great Queen Street W.C., 11.30

Torex, Plymouth Moat House,
Armada Way, Plymouth, 11.30
Unilever, Queen Elizabeth II

Conference Centre. Broad
Sanetory W.C. 11.00
MEETINGS:
Finals:

Chiroadence
Graves
Montanaro UK Smaller Co's
Interims:

Neilson Cobbold
Premium Underwriting
Schroder Income Growth
Stratagem

WEDNESDAY MAY 8
COMPANY MEETINGS:
Amey, Butchers Hall.

Bartholomew Close, EC., 10.00
Saar & Wallace Arnold Tet,
Marriott Hotel, Barr Lane. Leeds.
12.00
Brightstone Properties, 11-12,
Pall Mall. S.W.. 12.00
British-Borneo Petroleum
Syndicate, 4, Kings Arm Yard,
EC.. 12.00
Cadbury Schweppes, Royal
Lancaster Hotel. W.. 2.30
Chieftain, Chieftain House,
White Street, Walker. Newcastle
upon Tyne. 12-00
Evans Hafshaw, Monaco
House, Bristol Street.

LOW & Bonar 9.6p
Mazda FRN 1990 Y20,937
Do. FRN (Nov) 1996 Y20.937
PWangton 7fc% Bds. 1998 £375
Sirdar 1 ,79p
Torex 1.2p
Trade indemnity 1.4p
Volvo (AB) SKr4
Do. B SHS. SKr4
W5P Grp. I.lp
ZENECA Grp. 19.75p

WEDNESDAY MAY 8
Anglo Am. Inds. Corp. R3.B5
Canadian Pizza 2.4p
Capital Shopping Centres 4p
Chesterton Inti, ip
Fife Indmar 2.3p
Kalon Grp. 3.2p
Mercury World t

Nippon Paper In

97 Y610,000

'World Minina Tst Ip
Paper Inds. 6.3% Nts.

Nottingham Gas Ann. £1.625
Novo Nordisk AS DKrS
PTS Grp- 2.4p
Santander Fin. Issuances 7Vi%
Sub. Bds. '96 $375
Do. Sub. Bds. 1996 $375
SKF (AB). SkrS.25
Sumitomo Metals Inds. 7%%
Bds. *99 Y71 2.500
Transatlantic Hfdgs. 7.9p
Wlmpey (George) 3.5p
Yorkshire Food 3p

THURSDAY MAY 9
Appleyard 3.1 p

Birmingham, 10.00
Fatroy, Founders Hall, 1, Ctoih
Fair, E.C., 12.00
Garten Engineering, Mollneux
Conference & Banqueting
Centre. Waterloo Road,
Wolverhampton, 12.00
Geest, National Farmers Union.
Springfields, Spalding.
Lineolrishlre, 12.00
Greggs, Gosftxth Park Hotel,

Newcastle upon Tyne, 11.45
Guinness Peat, Brewers Hall,

Aldermanbury Sq. EC.. 11.30
Hambro Countrywide, 41

,

Tower Hill, EC., 10.30
tnstem, The Savoy. Strand,

W.C.. 11.00
Kwfk-FK, Skinners Had. 8Vi,

Dowgata HPI. E.C.. 12.00
Litho Supplies, Edgwarebury
Hotel, Barnet Lane, Elslree,

Herts., 2.00
Mourrtcastfe, Grant Thornton
House, Meiton Street, Euston
Square, N.W., 4.00
Nelson Hurst, Lloyds of

London. EC.. 2.30
Richardsons Westoarth, Peat
House, 2, Cornwall Street.
Birmingham, 10.30
RTZ, Queen Elizabeth II

Conference Centre. Broad
Sanctuary. S.W, 11.00
Rutland Trust, Rutland House.
Rutland Gardens. S.W.. 12.00
SwsflowfMd, Castle Hotel.
Castle Green, Taunton,
Somerset, 12.00
Wassail, Barber-Surgeon's Hall.
Monkwell Square, Wood Street,

E.C., 11.30
BOARD MEETINGS:
Finals:
Beattie (James)
DCG
German Smaller Go's Inv Tst
Govett Oriental Inv Tst
Nynex Cabtecomma
Salisbury (J)

Saracen Value Tst
Securities Tst of Scotland
Whitbread

Birmingham Mid. Bldg. Soc.
FRN ‘99 £156.76
BPP HWgs. 7.6p
Brightstone Properties 2.5p
Cape 8p
CltJc Pacific Fin. Gtd. FRN. '97

$1,580.85
Domestic & General 12J25p
Dowding & Mills 1.06p
Flamerics Grp. 2.6p
HALOS 8%% Deb. *18 £4.1875
Healthcare Operators Mort FRN
2021 £210.55
Inti. Bank tor Reconstruction and
Dev. 11.5% Ln. *03 £5.75
New Throgmorton Tst (1983) Ip
Nova Scotia (Prov. aft FRN. ‘99

$137.21
Sainsbury (J) 8!*% Bds. '96

Telegraph (7he) 7.5p
Waste Recycling l.5p

FRIDAY MAY 10
Agricultural Mort 11%% Nts. *96

£113.75
American Express SO.225
Armour Tst Q.46p
Baring Chrysalis Fund. $0.06
Baring Puna Fund $025
BASF DM14
Billam 3.Ip
Broadcast!e 0.9p
Christiania Bank Kred. Cap.
Undid. FRN. S306.49
Community Hospitals 3.4p
CRH IR6.35

Interims:
Avon Rubber
Holmes & Merchant
Royal Bank of Scotland
Sanderson Elec
Skflaw
Tate & Lyle
71ton

THURSDAY MAY 9
COMPANY MEETINGS:
Black (A & C], Spectrum House.
20-26, Cursltor St. EC. 12.00
Broadcastle, Salisbury House.
London Wall. EC., 12.30
Cattles, WiUerby Manor Hotel.
Well Lane, Willevby, Hull. 12.00
Clyde Petroleum, Glaziers Hall.

9, Montague Close. London
Bridge. S.E. 12.00
Croda Inti, Alton Hall, Rothwell
Lane. Leeds. 12.00
Forth Ports, Malmafson Hotel.
Tower Place. Leith. 11.00
Gfynwed Inti, Headland House.
New Coventry Road. Sheldon,
Birmingham. 12.00
Hammerson, 100. Park Lane.
W.. 10.30
Jerome fS), Victoria Works.
Shipley, 11.00
Johnson Group Cleaners,
Atlantic Tower Hotel. Chapel
Street. Liverpool, 11.35
MacaDen-GlenOvet,
Macallen-Gteniivet Dtslillery.

CrakjeHachie. Banffshire, 12.00
Malwt, 141. New Bond Street.
W., 10.00
Mierovitec, Bolling Road.
Bradford, 3.00
Rutland Tst, Rutland House,
Rutland Gardens. S.W.. 12.00
Sehofl, Castle Hotel, High
Street. Windsor, Berks.. 12.00
Standard & Chartered,
Merchant Taytore Hall. 30,
Threadneedle Street. EC., 12.00
United Biscuits, Royal Lyceum
Theatre. Grindlay Street,
Edinburgh. 12.06
WIHfs Corroon, 10. Trinity

Square. EC.. 12.15

Dairy Farm Inti. Conv. Cum. Pf.

$65
Do Conv. Cum. Pf. (HK) $65
Do.Conv. Cum. Pf. $65
Estates & Agency 6p
Gent S.R. Ip
Gibbs 8 Dandy 2.1 p
Do. Non. Vtg. 2.1 p
Govett Asian Smaller Co. Invs.

Tst. 0.5379p
Do. SHS. 0.5379p
Inchape 614% Conv. Sub. Bds.
08 £31.25
INVESCO Comv. Tst. 2p
KJeinwort Development Fund
2.75p
Ufe Sciences Inti. 2.8p
Monteagle $0.07
Morgan Stanley Equity Prf. Eq.
4.78T25p
National Express Grp. 7p
Nippon Tele. & Tele. 10%% Bds
•01 £108.75
P & O Steam Nav. 6% Conv.
Bds. '89 Si 50
Pittards 1.5p
Robeco FI3.52
Do. Sub-SHS FlQ.352
Rotmco FI1 .96
Do. Sub-SHS FK3.196
Ropner 4.75p
Trafford Park Estates 1.05p {

SATURDAY MAY 11
First National Bldg. Soc.
IRE568.75
P & P 2p

Finals:

Prowting
Scottish Power
Silentnlghit

Upland fnt

Warner Howard
Interims:

Capital Radio
Clyde Blowers
Irih Bank Corp-
Tomkinsons
Vaux

FRIDAY MAY 10
COMPANY MEETINGS:
Britannic Assurance, 53-57,
Wake Green Road. Moseley.
Birmingham. 12.00
ftltteh Dredging, Royal Hotel.
St Mary Slreet. Cardiff. 12 00
Cnamos, Corporation Road,
Ilkeston. Derbys. 4.00
Delaney, Strathalian Hotel, 225,
Hagley Road, Edgbaston.
Birmingham. 12.30
Gowrings, Sandford Springs
&slf Chib. Waiver!on, Hants.,
11.30
Laird. Browns Hotel. Albermarte
Street, W.. 12.00
Lopex, Howard Hotel. Temple
Place. W.C.. 11.30
MTL Instruments, Power Court.
Luton, Beds. 4.00
Wates City of London, 90.
Queen Street. E.C.. 10.30
Yorkshire-Tyne Tees
Television. Television Centre.
Leeds. 12.00
Zeneca, Lancaster Hotel.
Lancaster Terrace. W„ 10.30
BOARD MEETINGS:
Finals-

Audax Properties
Hawtal Whiting
Value & Income Tst
Company meetings are AGMs
unless otherwise stated.
Please note: Reports are noi
normally available until
approximately six weeks after
uie board meeting to approve
tne preliminary results.
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MEDIA FUTURES

.B
ritaln's schools are sud-
denly in the middle of a
price war between Inter-cast providers. Zn the past three

months, three companies have
offered free Internet connec*
tions with an array of free soft*
ware to back it up, while oth-
ers have launched aggressive
discounts.
The schools are benefiting

from the anxiety of some of the
world's best-resourced compa-
nies to establish a hold in what
seems certain to be a lucrative

.

market. Britain, in particular,
appeals to them because UK
schools are far more advanced
in their use of information
technology than counterparts
in continental Europe.
The first two dedicated Inter-

net sendees for schools in the
UK are less than a year old,
but have already established
themselves. Campusworld, run
by British Telecommunica-
tions, has 3,500 subscriptions,
while Research Machines*
Internet for Learning service
has mare than 2,000. suggest-
ing that the two between them
have linked about a fifth of the
UK's 25,000 schools to the
Internet. This probably
includes more than half of the
4,000 secondary schools.

If companies can buy a. place
in this expanding market and
establish a successful track

^record in the UK, they should
4r be well placed to become domi-

nant suppliers elsewhere at the
end of the decade.
According to John Nut-

bourne, schools project man-
ager at Sun Microsystems,
which is giving away equip-
ment worth more than rim to

schools: “IT in UK schools is

years ahead of where it is else-

where. If we are successful
here we can become the pre-

dominant supplier in a country
which wants to catch up."

Politicians have noticed the
trend and are seeking to take
advantage. Last week, Tony
Blair, leader of the Labour
party, said that Labour was
setting up a panel of business-

men to examine how the party
could implement its pledge to

provide a laptop computer for

every school pupil. This fol-

lowed Labour's announcement
that it was seeking a deal with
British Telecommunications to

provide a fibre-optic cable link

to every British school.

The Conservatives have also

floated a scheme to use the pri-

vate sector to provide schools

with computers. Last week it

was revealed that deputy

^ prime minister Michael
¥? Heseltme was trying to encour-

age the private sector to
donate up to 250,000 personal

Free Net links,

free market access
Britain's schools are benefiting from competition
between Internet providers and politicians are
seeking to take advantage, says John Anthers

Labour and business are to examine how the party could provide a laptop for every school pupil

computers to schools, libraries

and other public places.

A minister said: “We think

that manufacturers ought to be
prepared to give us the kit,

because it is free advertising

far them and could lead to sig-

nificant home sales."

Despite the obvious attrac-

tions of the idea, the private

sector is reluctant to do the

state's work. The companies
involved ail have different

motives and are not prepared

to undertake the deeper invest-

ment in infrastructure neces-

sary if an education superhigh-

way is to get going.

Last February, America
Online, the world's largest

Internet provider, offered free

Internet connections to all UK
secondary schools. AOL stated

candidly that the group's aim
was to use schools as a route
to the domestic market The

idea was that children would
use the Internet at school and
then demand a connection
from the supplier at home. The
company will not reveal how
many schools have taken up
the offer, but says interest has
been “substantial".

AOL was quickly followed by
Microsoft, the software sup-

plier, which made a more gen-

erous offer of free Internet con-

nections to all primary and

secondary schools in the UK.
Software, including the Win-
dows 95 operating system, is
included In the package. And
schools would be able to design
their own Web pages.
According to Edna McKehrie,

Microsoft’s education manager
in the UK. the total cost of the
promotion, which involves
mail-shots and videos, is at
least £500,000, while the com-
pany budgeted to spend up
to £2£m if necessary. The offer
is due to be expanded to
include further education col-

leges. However, Microsoft's
motives are different from
AOL’s - Microsoft hopes to
became a dominant supplier of
online technology to schools.

A weakness of both offers,

which the companies accept, is

that they are only offering a
single modem connection for
free. This has uses in offering
teachers access to the Inter-

net's store of information, but
can have little impact as a
teaching tooL If a class of 20 or

30 pupils is to work online, a
larger network, using a
broader bandwidth, is neces-
sary.

However, the latest offer,

made by Sun Microsystems
with heavy support from the

Daily Telegraph newspaper, is

more ambitious. It is limited to

1,000 schools, but includes an
ISDN telephone connection,
free connections for a year and
internal networking equipment
for schools. It represents an
attempt to start building the
Wider tolwvimnirinM-grtrm*: net-

work which Internet suppliers

seem to agree will be needed.

Sun's aiwifi are again differ-

ent It hopes the exercise will

convert schools to the use of

“intranet” systems so that they

can build their own networks,

and accustom pupils to the
e-mail culture they are likely

to encounter at work.
These new intranets would

link secondary schools more
closely to their feeder prima-
ries, and to parents, and could

also be used to store all the
most valuable information
retrieved from the Internet

But one problem must be
solved before these networks
can become a reality. Teachers

must be trained. And the pri-

vate sector still seems certain

that this is the government's
responsibility. According to

one of the leading players:

“Hie fundamental issue is that

teachers need IT training. The
government cannot expect the

private sector to fund every-

thing. As much as the industry

can do, fundamentally the
funding tor schools is owned
fay the government'*

11

Tim Jackson

Not a very chilling

techno-thriller
th ings struck me as incongru-
ous about this fear. One is

He looked up
from mon-
itor where he
was playing
back the text

of his conver-
sation with
Paul. He had
on his face

exactly the expression she
had laved to see there: some-
thing between astonishment
and pure delight

"Well?” she said briskly.

“What d’you make of him?"
Td certainly give him an

open scholarship, and I'd

expect him to get a good
first"

Paul is not a person, but a
computer program. He
appears in Mother of Cod, a
thriller by David Ambrose
just out in Pan paperback. It

is the latest of many high-tech

novels to play on fear of the
Internet and technology.

It is easy to pour scorn on
thrillers, and particularly

techno-thrillers. But the genre
is harder to master thaw it

looks. This book passed the
most important test I read it

quickly, even if not in a single

sitting. And it wasn't badly
written, either. Ambrose is a

screenwriter by trade, and his

experience shows itself in con-
vincing dialogue and in short

descriptive paragraphs that
set scenes without impeding
the action. If the writing flags

and the characters seem more
wooden as the story prog-

resses, that is only under-
standable. Books of thin kind
are often sold on an outline

and a first chapter, so writers

tend to put their finest art

into the opening.

But Mother of God raises

issues that are more techno-

logical than literary. One, the

“high concept” of the novel is

the idea of a computer pro-

gram, evolving through artifi-

cial intelligence (AI). that
becomes so clever and power-
ful that it takes over the
world. The other is the notion

of a serial killer who uses
computer databases to stalk

and murder women.
The program, “God", is

unwittingly released by a

backer from the computerised
cage of its “mother", a
researcher at Oxford. It

becomes a cunning, malevo-
lent force that finds a serial

killer, discovers his weakness,
and sets him to work under
threat of exposure to the LA
police. The program gives the

killer an illicit freephone
number, and issues its orders
by means of voice synthesis
over the phone. It crashes an
airliner by messing up air-

traffic control; it cuts off elec-

trical power to a deserted
country cottage; it frames an
Opponent with bogus evidence
of Swiss bank deposits;

finally, in the control room of

a nuclear power station, it -

well I wont spoil it for you.
This is all good, spine-tin-

gling stuff, but it left me
unconvinced. Computers are
getting good at activities that
can be formalised into rules,

such as driving a car or
playing chess. But they are

decades, if not generations,
away from understanding nat-

ural language. The report on
last week's Media Futures
page on software that trans-

lates from Japanese to
Rngiish made this point com-
pel! ingly: a two-sentence
financial news report proved
far beyond its powers.

This is because understand-

ing what spoken or written

words mean, as opposed to
merely looking them up in a
dictionary, is immeasurably
more difficult than playing
chess. The idea of a program
that could ‘Team” about the
world like a child may not be
self-contradictoiy. But long
before computer programs
start tracking down serial

killerrs hiring them to do
their dirty work, they will be
able to do plenty of more
mundane and commercially
useful things

What of the second issue -

the databases? In theory, it is

certainly possible for a serial

killer to hack into dozens of

computers, and to find out
intimate details about people,
ranging from their personnel

records at work to the licence

plates of their cars. But two

that people who possess the

extremely rare talents needed

to get in and out of dozens of

databases undetected will

hardly need to get their kicks

from murder. They will have
made so much money legally

that they spend their days sit-

ting peacefully by a pool,

drinking pina coladas.

The other incongruity is

that much of the information

discovered by Ambrose's vil-

lain need not be stolen. It.is

already publicly available; at

a modest price, to any private

detective or law firm that

chooses to ask for it During a

recent trip to Oregon, 1 visited

a small company that has
bought dozens of public data-

bases and resells their con-

tents at so much per query to

anyone with a PC and a credit

card number. Combined,
these sources allow you .to

build up a profile of most
Americans in a matter of min-
utes.

There is always a risk that

weirdos will catch on to the

possibilities of such services.

But there are simpler and
cheaper ways to inveigle an
unguarded single person into

a meeting, and mast of the

world's killers will stick •'to

those for some time to come.
The primary use of these
databases, on the contrary,
will continue to be banal abd
commercial-

What we buy, wbom_we
call where we go, what _we
eat: all iw« information and
more is available for a price.

But should we be worried-by
this? Until the present gener-

ation, most people lived in

communities where tbdir

neighbours knew a lot about

them. Technology was one- of

the factors that “depersonal-

ised " society, and allowed
individuals to exist in big
cities unknown to their fel-

lows. Now technology Is

reversing the trend and dur
neighbours, if they want.fo,
can find out something about
us. I find it hard to get
worked up about that
tim4ocksortJ^pobox.com
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• Cyber
sightings

• After all the hype of the

past few months, New Cen-

tury Network - the collabora-

tive venture involving most
major US news organisations

- gives a taster of what is to

come at its preview site

funoio.neiocemwy.net). As you
would expect, it is good,
straightforward stuff, well laid

out and searchable. Very
entertaining.

• The University of Michi-

gan's Institute of Labor and
Industrial Relations site

(www.umich.eduj ~ilir) has one

of the most comprehensive

listings I have seen of

Net resources for economists

and entrepreneurs. Bill

Goffs has done a fine job.

• “Have you ever been disap-

pointed in a computer product
you’ve purchased?" Since that

applies to just about everyone,

the Moan and Groan Page
(www2. tsixroads.com!Moan)
should be gearing up for

plenty of hits.

• The World Agriculture
Information Centre
(wwwJao.org/WAICENTIwai-
cenLhtm) has a useful data-

base of information and
articles covering the livestock,

fisheries and nutrition sectors.

• Intregra (www.integra-
caji.com) is one of Canada's
leading pension and private

investment management
firms. Its site has fund details,

investment planning informa-

tion and market analysis.

• More usefdl than just plain

figures is New Stock Daily

(www.dma.net.dom) which
looks at three companies each

day that are going public and

asks the questions small
investors need answered.
• The New York Society of

Security Analysts (www.nys-
sa.org) has news and gossip

far investment professionals,

corporate managers and any-

one interested in financial

goings-on. They also run an
online “class" - CFA Level H
equity securities - and have
plenty of useful links.

• The Spanish Government
Directory (ujuju’-spainon-

line.comlgob.html) is a listing

of the country’s ministries

and government departments
with contact names and num-
bers. In turn, Paginas Amaril-

las (umw.paginas-amarillas.es)

is a Spanisb-language. search-

able yellow pages covering

L5m businesses in Spain.

• Coming across a site that

greets you with the words “Hi.

My name is Dale and I'm a
homebrewer!" (mow.home

-

brewer.net) is like seeing a

welcoming, glow in the win-
dow of yon tavern on a snowy
evening. Even though I was
only visitor No 51, I knew
Dale and I would get along
just fine . .

.

• In a similar vein, the
Search for the Perfect Pint
(www. angelfire.comIfreeIju-
burkelhtml) is a comprehen-
sive guide to beers, ales,

lagers and even bocks, which,

of course, means “male goat".

As the old Czech proverb says:

“A fine beer may be judged
with one sip, but it is better to

be thoroughly sure."
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FINANCIAL SERVICES
The highest quality information is required to compete and survive in this

dynamic environment. These publications offer you quick and easy
access to the best information;

management reports
Customer Loyalty in the Financial

Services Industry
Selling Financial Services in Europe
The Future of The UK Financial
Services Industry'

European Treasury Management
UK Institutional Mutual Funds
Virtual Financial Services

Risk Management in Financial Institutions

in Europe
Systemic Risk Facing the World's

Financial Institutions

IT In the Financial Services Industry

Financial Technology
European Retail Investment.

Technical Analysis - An Insight into

Reading Charts

Global Custody Services
FT Guide to Global Central Banks
European Bancassurance
FT Persona! Pensions 1 996
FT Executives' & Directors' Pensions 1996
FT Top Up Pension Plans 1 996
FT Unit Trust Year Book 1 996
Pension Fund Investment in Europe
Payment Cards in Europe
Prepayment Cards
Current Research in Finance
Mergers & Acquisitions in European
Financial Services
Multimedia — Implications for Financial
Services
Financial Technology

newsletter
The Fraud Report

block capitals please

Names Mr/MrVMi.

Company Name
AdJrw»

Tblcphone

Nmure of Bunlnea

Jnfri Tillf/P«».ilinn

Pt>sk\xtc/Zipcodc
.
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Please return to Charlotte Green
FX Financial Publishing,
Maple House, 149 Tottenham Court Road
London W1P 9LL, UK
Telephone: 0171 896 2314
Fax: 0171 896 2274

FT
FINANCIAL TIMES

Fimmc-iut Ptth/ijtfitiifi

Prrn-iUin,; vxxrnfictt
injamitiritrn trinJ nhjtrctiif
untilysix Ji*r thv ttirthul

Jintnu-Uil industry

Iferbundnelz
'WGas4G

Energy

on the move

W© ex© an east German gas merchant company: our day-to-day business shows

us what it takes to put the east German economy on the move towards recovery:

energy. For us. energy Isn't Just natural gas - even though natural gas Is the most

popular form of energy with consumers, utilities and businesses. For us. It Is also the

Initiative, flexibility and commitment needed to put our economy back

on its feet. Together with our partners in energy - regional distributors, local

government and Industry - we have already moved a long way within a short

space of time. We are able to supply natural gas via an area-wide network to all

parts of east Germany - a major achievement which has received International

recognition. Now we are focusing on the liner details: greater flexibility In gas

purchasing and the ability to meet growing demand for gas. That makes us the

right partner for energy.

Verbundnetz Gas AG Karl-Helne-StraBe 10 - 04229 Leipzig Germany - Telephone: (0 1049)34 14434)1
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Travel News .» Roger Bray
Passengers take off
EbKtortfebeenfl^
difficult to get tbefflgbt yon
wfctrtinreeent^weeks.thii
mrirrtMy riag»TE»fmm the.

Associatloii of European .

Aiyfflwfi may explain it. . :

.

.Maireh,KMy^“*as amottth.
ctf boonringtraffic and very • •:

seen before outside the peak
leisure travel months of

Jtrae-September.

;

without which no-one should

.

venture to the regfon, has

been advising for some time

against walking op to the .

observation platform there,

noting that assaults are

common.

that the FAA is happy, flights

from London start on May 11.

Acoordinglo the 25-member

numbers onEuropean routes

rose IS per centsud aircraft

were 63 pat cent full bn
average* .

= 7 .\

•' But over the north.Atlantic;

where traffic rosel7.Z per

cent* they were, cm average 80
per. wait-ftiH -- p/wwgthfag not

WamingonEcuador
Violent crime faa&increased In

Eoiadcv, .wants the OK
Foreign Office. Visitors should
avoid trarelltnff by road at

1

iHghtmd pWqiaelcetg are a

hazard, especially in the steep

cobbled streets at Quito's -

colonial heart. .

;

U addition, travellers with .

time to spare should not be
tempted to take in the view
from Certo Panedflo to the

west of the city. 'Hie excellent

South American Handbook,

Jamaica curbs eased
Relaxation ofsafety

restrictions,by the US Federal

Aviation AdTn^ r*^Btratimi has

allowed Air Jamaica to
1

schedule its new Aicbos A310

aircraft on routes to the US '

.

and London. Theafrline Was
.

forced to delay their
introduction because
Jamaica’s civil aviation

department- failed to satisfy

the FAA that It was meeting
international standards. Now

Criilon cuts a. deal
The high price of tile French

franc I'm prompted a cnt-price

offer at the Paris Hotel de r
CriflotL Business travellers

needhtg to spend two itighls :

there this month,*' and dble to
take their partners -^wiH pay
FFr2300 (£374)perperson
includingteeakfest and a*

bottle ofbubbly. That/isa
saving of FFr400w the. .

normal corporate rate. ;

lust imposed a smoking ban on
some flights to 21 US gateways
and to seven In the Caribbean.
-But smokers will still be
indulged on some 20
transatlantic services to cities

.where the airline flies more
--.than once a day.
And smoking will still be

permitted on Concorde flights

toNew York and Barbados.
HdWever, more services look

;
fikeiy to become smoke-free -

'•BA Is testing customer
reaction to a ban on the
Ixmdon-Madra&-Singapore run
and on flights to South Africa
and the Middle East.

BA’s smoke signals
BA passengers to North

America should check .Whether
smoking is allowetL.asBA has.

Surfs up at Heathrow
- Travellers using London
Heathrow are now able to surf

the Internet at the business
centre between Terminals 1

and 2.

Developed by travel group
Thomas Cook, which operates
the centre, the new Net
facility offers use of specially
designed workstations with
access to the World Wide Web,
as well as a library of -

GD-Roms.
It costs £60 a year to be a

member of the centre (there
are also corporate rates),

although non-members can . ..

pay a surfing fee.

The centre provides laptop
computers and printers,,

offers video conferencing, and
has 15 meeting,rooms with •

E-mail connections and
andio-visual equipment on
request.

Likely weather in the leading business centres j -i; ^
TOUT

c£§b-

Tnkpt.
x

| Hong Kona <^>30 ^>28
I ’.Lmdsor-;: jc%S‘i4

J Frankfurt 9**.',
§ i

f L Aitgstes ^)27 |fe>26

^Sao
"J0W2awco

0345 320100

am—

«

Air travel in Latin America is still risky despite improvements, says Stephen Fidler

F
lying in Latin America
and the Caribbean has

long been riskier than
in most of the rest of

the world. Now, as air traffic

grows, the safety gap is widen-

ing. Although some countries

in the region are making
efforts to raise safety stan-

dards, others are lagging
behind.

Between 1977 and 1969. air

travellers in Latin America
were over six times more likely

to be involved in a fatal crash
than those in the US. Worst of

all was Africa, with 13.25

crashes per lm takeoffs, com-
pared with 6.04 per lm In Latin

America, 5.47 in the Middle
East. 4.66 in Asia, All in east-

ern Europe, 1.34 in Australia

and New Zealand. L15 in west-

ern Europe; and only 0.88 in

north America.
Last year, according to the

magazine Flight International,

there were 13 fatal air acci-

dents in Latin America and the
Caribbean, more than in any
other region. There were 12 in

the US, which is responsible

for about half of the world's air

traffic, nine in Africa and eight

in the Commonwealth of Inde-

pendent States.

Earl Weener, the Boeing’s
chief of systems, remarked
recently: “The disparity in
safety standards between the

world's safest regions and
those consistently less safe is

not only large, but increasing."

According to a study of air

safety and security in the
southern part of south Amer-
ica, prepared by Andrds
Ricover, an Argentine trans-

port consultant: “The majority
of the airports in the region

The safety gap
Latin America; the death toll

O January 11 IflidS, IntierniiWken^ AiAadon DC-8-15 flying Iran Bogotatb Gatajpna

crashed minutes before landing. 51 dead, one itjurad

©April 28 1985, Guatemala:,UneaaAereaa Mayas DC-6 cargo aircraft overshot mnwdyby
100 yards and crashed Mol house jh Guatemala City. At teast eight dsadA. J ' • - . .

e August 10 1995, B Salvador Asrbflnaas de Guatemala Bosiftg.737-3KB«i {puts

Maml to San Jose, Costa Rica crashed hi bad weather, about 38 rrdfe-ftbm Sen -

.

Salvador;€5 deed.'
• '•*

•
'• V \ •

‘ -

;
- '' \-

© December 20 1095, Colombia; Amerioan Abflnee Boeing 757-200., flying ftam
Miami to Can, crashed Wo mountain about 35 mfles northwest at CaS. 183 deed

© February* 1986. PsraffMy: Uheas riareas del Cartbe DC-8 cargo alraaft,,buitr >
1865, « roote: to Brazil washed Immediiflely after takeoff fintfn Asuncmn,' at (east 22

dead, five missing
‘v

. .

© February 7 1996, Dominican Rapubfic; Alas Naokmbles Boeing 757 eri route to Frankfurt

crashed minutes after take-off 1 2 miles north-east of Puerto Pferta airport: 189 kflted
1

.

o February 29 1996, Pone Faucet! Airlines Boeing 737-200 en route from Lima crashed

five minutes before tendteg et Areqiiipa, 123 dead

.
' Soiree: FT World Insurance Reportn» ag&ncioc

are close to operational satura-

tion . . . There are innumera-
ble deficiencies in the airport

infrastructure of the different

countries, which in some cases

constitute serious threats to

air traffic safety.”

Responding to some of these

concerns in September 1994,

the US Federal Aviation
Administration started to

make public assessments of

other countries' civil aviation

authorities, which it had begun
privately four years earlier.

In Latin America and the
Caribbean, eight countries are

at present assessed by the FAA
as having an unsatisfactory

system of aviation supervision
- so-called category 3 - which
means airlines based in these

countries may not fly to the

US. A second group of nine

countries is also viewed as
having unsatisfactory arrange-

ments, but they have been
given a conditional category 2
ratings, which means negotia-

tions are going on to correct

deficiencies. Airlines from
these countries have in effect

had their operations frozen at

existing levels and are subject

to heightened FAA inspections.

The FAA's ratings have led

to efforts by airlines to encour-

age some governments to

improve their regulation. For
example, pressure from Taca,

the highly regarded Salvado-

rean airline, with a fleet of US
registered aircraft, led to
improvements which led to an
upgrading for El Salvador from
category 2 to category 1.

This emphasises that good
airlines can exist in countries

defined as bad neighbourhoods
by the FAA, something which
may sometimes not be well
understood by consumers.
The 1994 announcement of

the ratings created a storm in
Latin America. Governments
argued that the ratings were
heavily influenced by politics:

Russia and China do not
appear on the FAA's list and
Israel and Jordan, initially

rated in category 2, were rap-

idly upgraded to satisfactory.

However, says Mr Robert
Papkin, a Washington-based
lawyer with Squires, Sanders
and Dempsey, who acts in the

US for some Latin American
airlines: “Jordan and Israel

responded very quickly to the

FAA. The simple foot is that

Latins have reacted much
more slowly."

Colombia and Venezuela, for

example, were both down-
graded last November to cate-

gory 2. But aviation specialists

say this was after a recommen-
dation from the FAA's techni-

cal staff that Venezuela should
be demoted to category 3. This
move - which would have
been financially devastating
for Venezuelan airlines already

suffering badly from an eco-

nomic crisis - was only
averted by top-level interven-

tion by the Venezuelan govern-
ment. supported by the US
State Department.
Furthermore, there is strong

evidence that even countries in

the FAA's top category have
air traffic control and monitor-
ing systems that are hopelessly
out of date, sometimes using

air traffic controllers with only
rudimentary command of
English, with inadequate res-

cue services and non-existent

airport security.

For example, in April last

year, the International Federa-
tion of Airline Pilots' Associa-
tions, which groups pilots’

associations around the world,

gave its lowest rating to Argen-
tina's air traffic control
systems and to its two Buenos
Aires airports. This suggests
there are critical failings in

standards in one of Latin
America's busiest regions for

commercial air traffic.

To find out the reason for

this, why pilots and others are

worried about air safety In the
rest of the region, and what
can be done about it, see this

page next Monday.

E
arly morning, 8.30
am: over the Irish Sea.

The turboprop Fokker
F27 of Jersey

European Airways is bobbing
and weaving. The seats are
close together. Anyone over
6ft tall has his knees wrapped
around his neck.

“Good morning, ladies and
gentlemen," says the captain
breezily. “We will shortly be
passing over Barrow in
Furness en route to Leeds/
Bradford airport,"

Breakfast is served: a bread
roll, a carton of milk and a
packet of cornflakes.
There is no cereal spoon.

Each individual flake, with
milk, has to be balanced
delicately on a teaspoon.
Mouth open, spoon ready For

entry - and bang! The aircraft

hits an air pocket
In the US, clty-to-city air

travel is relatively
straightforward. Turn up at

the airport, buy a pass, board
the plane. No frills. Efficient.

Cheap.

In Britain and throughout
most of the rest of Europe,
however, inter-city air travel

is still locked hi another age:

cumbersome and often
expensive enough to warp
even the strongest credit
card.

I was flying from
Londonderry via Belfast to

Leeds. An obscure route, true,

but ft to popular.
The flight from Belfast

onwards was nearly fall. The
cost of the return trip was
£231, about the same as flying

to New York and back from
London. On top of this were
taxi fares to and from the

airports amounting to nearly
£50.

The flight from Londonderry

No
frills

please
Kieran Cooke
finds a short
trip can be an

expensive
experience

left at 7.25 am. First there was
a 15-minute bop in a British

Aerospace 146 jet to Belfast
city airport Then a half-hour

wait and a transfer to tbe
turboprop aircraft bound for

Leeds/Bradford airport

Londonderry has a new
airport terminal and an
increasing range of flights.

However, it is still struggling
to find a place on the aviation

map. Some travel agents on
the British mainland
even deny the airport's
existence.

Local politicians hare not
helped matters; nationalists

did not want the airport to be
called Londonderry and
Unionists objected to calling

it Derry. Tbe compromise
name is City of Derry airport.

Many travel agents' computers
fall to find it at afl.

Tbe agent in Londonderry
was helpful but unable to

secure any reasonable fare.

Various options were
examined. There is a direct
daily Londonderry/ManChester

flight on British Airways.

Fares on that service range

from about £90 to more than

£200 return.

Bnt there is a problem with

the train connection to Leeds.

Or how about a flight to

London and then take the

train?

There are reduced fares for

those travelling over a

weekend, other fares for

travelling on certain days of

the week, and a different scale

of fares for various tinner- of

tbe day.
"

It all seemed ridiculously

complicated. If you are over 80

and have both grandparents

travelling with yon, it might

be possible to fly at a less

outrageous cost But business

folk are penalised.

Jersey European says the

reason my fare on the Leeds

route was so high was
probably due to the Fact that

seats selling for lower fares

had been sold out.

Only a certain number of

seats have the same fare. “As
with any airline, this practice

is common and enables the

airline to market a range of

Tares suited to the individual,

offering varying degrees of

flexibility,’' the airline told

me.
Do individuals want to be

confronted by such a complex
fare structure? Would it not be
better to give flexibility the

heave-ho and instead have
only one fare, applicable to all

seats on all flights, priced as

low as possible?

After an hour at the travel

agency, I gave up. Hence the

£231 seat over the Irish Sea,

the milk and the comflafaf*

Maybe I should send Jersey
European my dry-cleaning
bill.
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INTERNATIONAL BUSINESS TRAVELLERS

Now you’ve got the
1 1

1

U n i c mi n in- . .

uji iui-C ujui\i_u in your hands
Introducing OAG FlightDisk -
the comprehensive worldwide flight schedule and

travel guide for PCs and Networks.

Finally, there's a fast, efficient way for international

business travellers to plan travel itineraries in minutes.

NEW OAG FlightDisk for PCs and Networks gives

you international airline schedules on disk or CD-ROM.
So you have instant-ACCess to details on well over
half a million flight schedules worldwide, and it's

updated monthly.

You also get contact derails of hotels, car hire and
ground transportation,
frequent fiver programmes
and vital information on
visas, inoculations and local

customs. It's all rhe up-to-

the-minute information you
need for efficient business

travel planning.

TVawel information at your fingertips
* Over 650,000 &Rhf »d»«Joks - waxfdwide
* Ftefo^fectioa by amvaPdcaartiite dare, time, dty or

preferred airUnr .

* View oD direct and connecting flights

* Worldwide hold and cat reservation numbers
* Updated visa amt toocnfetkw 'reipJu-etuenB far over

200 countries

Order your FREE demo FlightDisk today

PRIORITY HOTLINE

^0990 447788
FAX: 01789 416558

E-MAIL: OAG-Corporate-Jr-tg a ir.co.uk

V ci'iinriii-'L- .nul po-il die .

j

r < ! c : ti:rm iK'lim ;c: OAG l%l

1RAV1-I. OKOlip. rviu”. !>.0. Oi\ 2;!

Srr.uS'ri.i-tipnn-Av.in CV>- A member of the Re
px§--

POST TO: 0«G REED TRAWL GROUP. FREEPOST CV1 037, P.0. 6oi 20C. SSrartord-uccn-Avon CV37 9BR

G YES please send my FREE demo FDgbtDisk, together wiffi complete details of how.

OAG FHghtDisk saves both time and money when planning travel. uk aft 7
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’ Fubhshcx/xm cna of July 199S.

Travel the Asia-Pacific
business world

by mouse
Now that FT Country Surveys are available on disk, you may click your way around

a country’s business landscape with ease. Maps, graphs, tables...

case studies... economic and political news and profiles ... key facts.

At the touch of a button, your FT Survey becomes a portable working document.

ORDER FORM
Tick the Country/Countries below that you wish lo receive. A single

Survey Is priced at £25: 2-5 Surveys are priced at £20 each; 5-20

Surveys are priced at Just £17 each. Sorwys will b« dfopatcfwd
nttoyaropubUiM Please enter your address and payment

details below;

Fpr Windows Q or Apple Mac Q

.

l enclose a LH cheque fer £

.

'Financial Times Ltd’.
.payable to

I I
Ptease debit my credit card for £.

Amex Q Mastercard 0 Access 0 Visa

Surname Initials Card No:
l 1

Address
Expiry Date:

j
Signature:.

Telephone

Date

I I
Aus 0CW 0 Ind* 0Ja©* 0Ma! 0 Phi 0Sln-

0Kor* 0 Ta 0Tha 0V»

Ptease return your com{We ted order form -with payment to:

FT Exporter, No. 1 Southwark Bridge, London SE1 9HL
United Kingdom, or tax your order to us on *44 I7i g.73 4362 .

0 Please tick th:o ta* if /on prefer nor >0 Fceer-w mlsrmatwn about
FT product! ard from oiher selected conpan.cs.

In 1995, 60 FTCountry Surveys
will be published on floppy disk in ass^rianon with

*Uvi\
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ARTS
_ BARCELONA

^^«repje«j crfWs year's Murhch FuUrism-bne oflhe mast daring
.BtoMhk-u-*^

. ^poiehM movementsof
-•...^ ,

9we*rt5r200i

*^-'SS? CBrtuiy-: :

*-V>>*>: axpiored the"*"
' Impact onart

ofmovement,
energy.

' ? mechanical
M-'

rhythms and
•i manufactured

matafteh-An

i *y. essWWton
,' ^ . opening on
j •£: Wednesdayatthe

•;. /• & Mused Piceaao

.

incJudea avride

range cf patolngg,

Biennale is “Marco Polo", a
-new Opera by Chinase-
American coiTveaor Tan Dwv

• 03.1957). Set to a Obratto by
.
Paul Qnffths. it wB tie
premiered tomorrow at the
Muffaftate. The Bronrate
also inckidea contemporary

. music concerts and
tfecussions.

The Haus tier Kunst Is

showing the Costaios
coSection of Russian
avant-garde paintings

{right} . This is one of the
most extensive coflectjons

1 ranyioi|MmivH
and otner party 20th century Russian drawings and.documents relating to
artels. The erftittion opens on the movement
Friday, and runs in tandem with a
retrospective of ihe German
Impressionist painter Lovis Corinft.

Anastasia
reborn

Clement Crisp hails a revival of
MacMillan's masterpiece

AMSTERDAM -V
Ow the next foir yeas, the Van .-j

Gogh Miteeum plans to axhfoit Its T-
entire 'collection ofWncant varr

' v
Gogh’s drawtnga. The.test"

.

Ihstalmdnt opening on Fridayi:-

covars the years 4880-1883, when ..."

.Van Gogh developedfrom»heaftani
beginner toa confident and

'

ImagHathre drauj^temart Bei^j •_ .

aehafthw to . ... ,

.

flght. ttie

drawings are

.rarely ; : ‘

. t .

exhibited, so
this Is a unique
opportunity to

see and -

.

compares!
the worksirom
a specific

period.
'

LONDON
TfraVte&sria and Abeft MuseumIs

‘

- meritingihe centenary ofthe deativ
ofthe Influential British designer -

WBBam Morris (third ftwn right, wtti
Ws fantiy andlhe Sume-Ucnes . V.

tenfly}with a survey ofNs

;

8fe and work. Morris’s

sktriordhaiy -

wtrsatBtycanbe
treosd.itvough

mem then 500
woriorofart,

rangtagfrgm
asmKmUam

• Bnwfv®®*yi
tapmtiy.

"

carpets and ...

sfcinad glass

{right} to:.-

parangs ana -

-fiirnftwe^Tha

aatfitettlbn opens on Thursday
~ ’.

and is sponsoredby PaMSOn, owr^r
the Fhancto TtoeiSi

The lataet production

by Peter Hafirs “Mind
Mate far opens
tomorrow at the
H^nnteket Theatremd

stars Faficr^ Kendal
Maenvride. HsiTs staging of

Oscsr wade’s “An Ideal Husband*
: bar(Shirs this water tothe Old Vic.

wtto a new cast The previous cast
.wi take the production to New York.

GHENT
Sir Michael Tippett's (right)

second opera. "King
Pham", seems to go
down well in Belgium.
The FtandersOpera test

performed tt xi Antwerp In

1992. n a production

borrowed from Opera North.
It was so successful that eight
more performances have been
planned, starting tomorrow in

Ghent Sgar Howarth conducts a
cast headed by David
Plttman-Jestongs
and Penelope
watmsiey-
Cterk.

A nastasia was a ballet

close to Kenneth Mac-
Millan's heart - and to
his psyche. The 1971
Covent Garden produc-

tion was his second full-length bal-

let His Romeo of 1965 was a conven-
tional three-acter. its narrative
sustained by Prokofiev's realisation

of Shakespeare. With Anastasia,

MacMillan turned away from con-

vention. Here was ballet inspired

not by literature but by history, by
the tragedy of a woman still living.

Anna Anderson claimed she was
the Grand Duchess Anastasia,
escaped from die Bolshevik massa-
cre of the Russian Imperial family.

MacMillan's concern to bring
emotional actuality into the ballet

theatre, to break the Petipa-mould
after a century of dance-as-unreal-

ity, found its first expression in
Anastasia and the portrait of the
Romanov court in its last days. It

presaged his more assured treat-

ment of a similar theme (an extraor-

dinary family in extraordinary cir-

cumstances) in Mayerlmg seven
years later. In AnosSoah, as in May-
erling and so many others of his

ballets. MacMillan looked at a
recurrent theme of his creativity: a
personality isolated, at odds with

jfre world.

^Anastasia's genesis is

well-known. Director of the ballet at

the Deutsche Oper in West Berlin

from 1966 to 1969, MacMillan was in

several ways a man cut off from the

world around him. Berlin was even
a city isolated in an mnnirai set-

ting. MacMillan had a chosen few
colleagues with him. Including his

favoured ballerina Lynn Seymour,

and it was far her that he made a
one act Anastasia, which studied

the anguish of a woman who finds

herself in a Berlin hospital, uncer-

tain of her identity, and gradually -

through the terrors of memory -

asserting that she is the miracu-

lously survived Anastasia. (In the

ballet, the woman's first steps are

to tread along the lines of the floor-

boards in her room: these are her
only reality.)

This production was a triumph of

expressionist dance, a triumph for

Seymour. Her portrait of Anna
Anderson, fleeing through night-

mare, was for me the greatest thing

this great artist ever did. Returned

to London in 1970 to become direc-

tor of the Royal Ballet, MacMillan's

first major creation for his company
(and for Seymour) was the expan-

ded Anastasia of 1971. To explain

Anna Anderson, to identify the

woman whom she thought she was,

MacMillan showed the child Grand
Duchess with her family in Act 1,

grounded by love, by the fears

which attended the little Tsarev-
ich's haemophilia, by her mother’s
obsession with Rasputin, and by
those mysterious signals from a
grown-up world which so puzzle a
child.

For music he used Tchaikovsky’s
first symphony, whose uwinter
dreams" he explored with great
skill to produce this dream-world of

childhood The score presented cer-

tain problems (most notably an
interminable fugue at the end of the
last movement) which needed to be
edited, but were left unsolved, so
that the culminating crisis of the
act, the outbreak of the Great War,
was confused by counter-marching
troops who had to fill-out the
fugue's long-winded progress.

The second act was set to Tchai-

kovsky’s third symphony, and
showed a ball in the Winter Palace
in 1917, marking Anastasia's com-
ing-of-age. Her enclosed world, with
its confused family relationships, is

framed by the greater cnnfijsinnR of

poverty and burgeoning revolution

in the streets. As the act ends, the
mob attacks the Winter Palace. Far
the third act, the Berlin production
was staged without change.
MacMMan made a deliberate con-

trast between the worlds of Anasta-

sia and Anna Anderson. The two
new acts were replete with ravish-

ing. faring classic dance, and grand
ensembles. Anastasia’s world - and
we must not forget that we see
through her eyes - was coloured by
Tchaikovskian melody and texture.

Anna Anderson's journey was told

in anguished rianrp, using Martin-

a's Fantaisies symphomgues, music
that might have been made far the

shifting memories that beset the
poor derelict surfacing with no
identity in a Berlin hospital- The
designs, by Barry Kay, were among
the finest made far the Royal Ballet

in the past three decades. The com-
pany performance was magnificent,

and throughout, Seymour’s genius
gave the piece its motor force, its

central truth.

The reception of the ballet in 1971

was dismaying. Incomprehension,
and what Dame Ninette de Valais

called "a campaign of slaughter on
the part of certain critics" wounded
MacMillan deeply, precipitating his

own crisis of identity. I record that

in these columns, Andrew Porter

wrote two long, perceptive notices

after the first night which exactly

identified the work's significance,

speaking of "one of those rare and
precious works of art in which a
major creator consolidates all that

he has done before and on this firm

foundation goes on to build some-
thing new, larger, stranger and
more exciting".

Viviana Durante: touching and fragile as Anna/Anastasia

True then, these words remain so
now, with tile restoration of Anasta-

sia to the Royal Ballet repertory

after 16 years. MacMillan had long
contemplated bringing the piece
back, but with the editing which he
knew was needed - slight cuts in

the Tchaikovsky scores which
would avoid those longueurs and
repetitions which he was obliged to

make for the music's sake. His
widow, Deborah MacMillan, and the

ballet's director, Anthony Dowell,

knew what was intended. With the

collaboration of Monica Parker,
MacMillan’s notator, and of Lynn
Seymour as coach, a revised text

was shown to us on Thursday when
Anastasia returned to the stage.

It is a ballet I loved in its original,

and watched constantly. I salute

this new version, which differs only

in the smallest detail through wel-

come and skilled musical editing by
Barry Wordsworth, as a triumphant
restoration of a tremendous ballet

(The one extended cut is of the

fugue at the end of the first act it is

wholly beneficial.) The staging hon-
ours MacMillan’s intentions abso-

lutely. It shows off the Royal Ballet

as a strong, sensitive ensemble - as
did the first production.

The significant change comes
with the new design from Bob
Crowley (who worked with Mac-
Millan on Carousel at the National

Theatre). The first act now takes

place on the Imperial yacht, instead

of on the JBaltrc coast catching
exactly the world we see in the film

of the Tsar and his family which
features in Anna Anderson’s memo-
ries. Hie ballroom setting is placed
against a structure suggestive of

the Winter Palace. The third act is a
grey box with invisible doors, which
exists as background throughout
the ballet, a foreshadowing of
Anna’s mind, and is superbly right
Costuming is admirable: glamorous
for the court; beautiful and simple

for the women of the Imperial fam-
ily. An admirer of Barry Kay’s
work, 1 find Crowley’s work no less

convincing.

There will be time to discuss this

staging and the fine quality of the
ensemble after farther viewings. In
the first night cast, Viviana

Alflsfartr Mnir

Durante was Anastasia/Anna. Her
child princess was touching, fragile,

and experience will teach her how
to dominate - as Seymour domi-
nated by her sense of questioning
the society around her - the second
act ball In the third act Durante
was very fine indeed. Utterly unlike

Seymour in physique - edgy, quick-

accented in dynamics, in movement
- she yet conveys the distress, the
blind impetus of that headlong
flight, actual as well as psychic,

which drives Anna towards
self-knowledge. Proof of Durante's
quality mtnaa in the last moments.
As she circles the stage in her bed,

we believe her as we believed Sey-
mour and know that this is Anasta-
sia. No further praise is needed. I

salute the other performances, nota-

bly Adam Copper as Anna Ander-
son's husband, and the conducting
of Barry Wordsworth, and the
orchestral playing. A major wort of
art is returned to us.

Sponsored by the Friends of Covent
Garden. Further performances on
May 6,7,9. 13, 14, 15.

Music in London

Birtwistle’s

‘Pulse Shadows’

L
ast week during the South
Bank’s Harrison Birtwistle

“retrospective", we heard
the most substantial of the

composer’s latest works. Pulse
Shadows., subtitled “Meditations on
Paul Celan", is a cycle - or a “cycle

of cycles", as Stephen Prcslin's pro-
gramme-note suggested - on and
around nine Celan poems, in Mich-
ael Hamburger’s translations.

This is Birtwistle in reflective

mode, almost intimate, though
Pulse Shadows takes well over an
hour (it was the sole piece in the
concert, which drew an impres-
sively large crowd to the Queen
Elizabeth Hall). The poems are set

for far-ranging soprano, mostly
accompanied by a modest quintet

of clarinets and lower strings (all

from Capricorn here); but nine
other movements, five “fantasias"

and four “friezes", are entrusted to

a virtuoso string quartet - here the
Arditti, for whom they were mostly
composed, one by one.

Hence the “cycle of cycles” sug-
gestion. The songs. Friezes and
Fantasias are to a large degree sep-

arate and independent tracks,

although occasionally Birtwistle
devises some overlapping for them.
Indeed, he is happy to have one or
another “cycle" performed by
itself; and there is no prescribed

order for their elements, nor for

Pulse Shadows as a whole. Or so we
were told - but surely Fantasia 1 is

a proper prelude, and the last song
designedly a wry, mock-distracted
epilogue.

As often before. Birtwistle

eschews any dramatic “develop-
ment”, preferring to present the
same basic material from a succes-

sion of different angles “with the

shifting equilibrium of a mobile”.

Pressing Celan’s poems into some
purposeful trajectory would betray

him. This Romanian-German-
French poet of the post-Holocaust

looked forward to no happy ending,

nor even an honest tragedy - there

are only “songs to be sung on the

other side of mankind".
I look forward to closer acquain-

tance with Pulse Shadows when it

appears an a CD, for its quiet inten-

sity is intricately wrought As a
concert-piece at its fullest length. I

doubt we shall hear it much. The
kind of attention that a large audi-

ence can give to so long a cycle

needs more overt drama and vari-

ety than Birtwistle has chosen to

provide. But the soprano soloist

Clarion McFadden, did wonders for

it with her warm intelligence and
astonishing technical security: the
prospect of her Glyndebourne Lulu
in July is exciting.

David Murray

Conductor to watch

D aniel Harding is 21 this

year and tipped as the
brightest young British

conductor. A protege of

Simon Rattle, Harding made his
professional debut two years ago
conducting the City of Birmingham
Symphony Orchestra in Bartok's
Miraculous Mandarin Suite. On
Thursday, at London’s Barbican
Hall, this savage and thrilling score

ended his concert with the London
Symphony Orchestra, and he cer-

tainly swept the orchestra through
an electrifying performance.
Harding Is quite tiny in stature,

and compensates with enormous,
all-embracing gestures. In 50 years’

time, perhaps, he will no longer

feel he needs to. Opening the con-

cert with Britten’s Variations on a
Theme of Frank Bridge, which
launched the composer’s interna-

tional reputation when he was not
much older than the conductor,
Harding's energising movements
seemed just a bit superfluous to the

music’s knowing swagger, though

the sound from the LSO’s large

body of strings was huge and much
glossier than the Boyd Neel Orches-

tra can have sounded in 1937.

The concert was dedicated to the

memory of the leading Japanese
composer. Torn Takemitsn, who

died in February at the age of 65.

John Williams was the soloist in To
the Edge of Dream, written for the

International Guitar Festival of
Lfege in 1988.

The music Is a characteristically

aqueous, delicately pastel-coloured

creation, with the guitar paddling
about contentedly while the orches-

tra swoons and sighs, its intimate,

hallucinatory quality was rather
spoilt by the unnecessarily loud
amplification of the solo part. Tak-
emitsu never made his listeners

feel uncomfortable, on the con-
trary. yet if he rarely challenged
them, at least he was a sincere
hedonist, and he kept dear of the
flashiness of some of his compatri-

ots.

The other concerto-like work in

which John Wiliams appeared was
neither flashy nor very personal.

Richard Harvey’s Concerto Antico
for guitar and small orchestra took
the form of a suite in five move-
ments, drawing in a very mild and
modified manner on the styles of
RonaiRganro dances. The aim was
avowedly to give pleasure, but
although well-written, the music
was so anodyne one longed for

other distractions.

Adrian Jack

*

AMSTERDAM
CONCERT
Concertgebouw
Tel: 31-20-5730573
• Radu Lupu: the pianist performs

works by Beethoven and Schubert;

8.15pm; May 7

ANTWERP
CONCERT
De Singel Tel: 32-3-2483800

• Symfonie-Oikest van de Munt:

with conductor Antonio Pappano

and soprano Anja Silja perform

Schoenberg's Erwartung, Op.17 and

Vertdarte Nacht. Op.4; 8pm; May 8

BERLIN
CONCERT
PhOharmonie & Kammermusiksaal
Tel: 49-30-2614383
• Wiener Philharmoniker with

conductor Rfccardo Muti perform

works by Mozart and Bruckner

8pm; May 7
DANCE
Staatsoper miter den Linden

Teh 49-30-2082861

• Raymonda: a choreography by
1 Nureyev after Petipa to music by
Glazunov, performed by the Ballett

unter den Unden; 7pm; May 10
EXHIBITION
Beriiniscfie Galerie - Martm-
Gropius-Bau Tel: 49-30-254860

• 100 Zeichnungen - Ausgewflhtt

aus der Graphischen Sammlung der

Bertirtfschen Galerie: exhibition of

100 drawings from the museum’s
collection, spanning the period from

the end of the 19th century to the

present; from May 10 to Oct 13

Neue Nationalgalerie

Tel: 49-30-2662662
• Astas Mutatonls: exhibition of

works by the Italian artists Gilbert©

Zorfo, Vittorio Messina, Luigi Stoisa

and Annibel Cunoldi. The show is

held on the occasion of the Italian

presidency of the European
Community; to May 9
THEATRE
Deutsches Theater und
Kanvnerspiele Tel: 49-30-2824238

• King Richard II: by Shakespeare

(in German). Directed tty Thomas
Langhoff and performed by the

Deutsche Theater. The cast indudes

Friedo Softer. Jutta Wachowiak,

Thomas Bading. Volkmar Kleinert

and Otto Mefties; 8pm; May 8

CAMBRIDGE (US)
EXHIBITION
Busch Reislnger Museum
Tel: 1 -61 7-495-9400

• Lyonel Feininger in Germany:

1887-1937: the American artist

Lyonel Feininger lived most of his

life In Germany, first travelling there

when he was 16 years old to study

violin and remaining as a succesful

artist until after the Nazis came to

power. The exhibition, primarily

drawn from the museum’s
collection, traces the evolution of

Feiningerfs themes and style. The
display indudes cartoons, sketches,

drawings, paintings, prints,

photographs, letters, and ephemera;
to May 12

CAPETOWN
CONCERT
City Hall Tel: 27-21-4617084
• The Cape Town Symphony
Orchestra: with conductor David

Ttdboald and viola-player Jurgen
Schwietering perform works by R.

Schumann, Walton and Beethoven;
8pm; May 9

FLORENCE
OPERA
Teatro Comunaie
Tef: 39-55-211158
• Elektra: by R. Strauss.

Conducted by Claudio Abbado and
performed by the Berliner

PhUharmoniker and the Coro del

Maggio Musicafe Florentine. Soloists

indude Deborah Polaski, Maijana

Upovsek, Karita Mattila, Reiner

Goldberg and Ferruccio Furianetto;

8.30pm; May 8

GENEVA
CONCERT
Victoria Hail Tel: 41-22-3283573
• Itzhak Perlman and Bruno
Canino: the violinist and pianist

perform sonatas by Mozart, Faur6

and Franck; 8.30pm; May 7

HELSINKI
DANCE
Opera House Tel: 358-0-403021

• Helsinki Ballet perform the

choreographies Etudes by Lander,
Forgotten Land by Kydan and The
Second Detail by Foraythe; 7pm;
May 8

INDIANAPOLIS
CONCERT
Warren Performing Arts Center
Tel: 1-317-898-8061

• Indlanapofis Symphony
Orchestra: with conductor Raymond
Leppard and mezzo-soprano
Frederica von Stade perform works
by Massenet, Chausson, Cantaloube
and Ravel; 8pm; May 9 (7.30pm)

,

10,11

LONDON
DANCE
Royal Opera House - Covent
Garden Tel: 44-171-2129234
• Anastasia: a choreography by
Kenneth MacMillan to music by
Tchaikovsky and Martinu, performed
by The Royal Ballet Soloists include
Debora Bull, Sarah Wilder, WiBiam
Trevitt and Genesis Rosato; 7.30pm;
May 7
POP-MUSIC
Wembley Stsxfium, Arena and
Congress Centre Tel:

.

44-181-9001234
• Lou Reed: performance by the

American slnger/guitarist; 7.30pm;
May 8
THEATRE
Barbican Theatre
Tel: 44-171-6388891
• Romeo and Juliet: by
Shakespeare. Directed by Adrian

Noble and performed by the Royal

Shakespeare Company. The cast

indudes Christopher Beniamin,

Susan Brown, Julian Glover and

Michael Gould; 7.15pm; May 7, 8,

9

(also 2pm)

MILAN
DANCE
Teatro alia Scala di Milano
Tel: 39-2^72003744
• Giselle: a choreography by Bart/

Coraffl/Pemot to music by Adam,
performed tty the Corpo cfl Balk) del

Teatro alia Scala; 8pm; May 9, 11

(also 2-30pm)
Teatro Carcano Tel: 39-2-55181377
• Highland Fling: a choreography

by Matthew Bourne, performed by
Adventures in Motion Pictive.

Soloists Include Scott Amber,
Maxine Fone, Emily Piercy. Andrew
George and Rosemary Allen. Part of

the Milano Festival; 9pm, Sun
3.30pm; from May 7 to May 12

MUNICH
EXHIBITION
ViBa Stuck Tel: 49-89-455551

0

• Franz von Stuck und die
Photographic. Inszenlerung und
Dokumerrtation: this exhibition

focuses on the photographic studies

made by Franz von Stuck in

preparation of his paintings. The
display indudes some 300 original

photographs made by Von Stuck
between 1889 and 1925; from May
9 to Jul 7

NEW YORK
AUCTION
Christies, Manson & Woods
International, Inc.

Tel: 1-212-546-1000
• Contemporary Art highlights of

the sale include the abstract

expressionist paintings “Mailbox' tty

Willem de Kooning and “Something

of the Past" by Jackson Pollock,

which are on sale on May 7. The
sale on May 8 features 113 works

from the estate of Henry Geldzahler,

including works by David Hockney
and Francesco Clemente; 7pm; May
7. 8 (10am & 2.30pm)

PARIS
OPERA
L’Op6ra de Paris Bastille

Tel: 33-1 44 73 13 99

• Tosca: by Puccini. Conducted by

Silvio Varviso and performed by the

Opera National de Paris. Soloists

include Maria Guleghina and Alfredo

Portilla; 7.30pm; May 7. 12

SAN FRANCISCO
CONCERT
Hertwt Theater Tel: 1-415-398-6499

• Thomas Hampsoru accompanied

by pianist Craig Rutenberg. The
baritone performs songs by R.

Schumann and Mahler 8pm; May 7

VIENNA
rftijrcpT

Musifcverein Tel: 43-1-5058681

• Arnold Schoenberg Chon with

conductor Erwin Otner perform

works by Brahms and Urbannen
7.30pm; May 7

Listing compiledand suppliedby
ArtSase The international Arts

Database, Amsterdam, The
Netherlands. Copyright 1996. AH
rights reserved. Tef: 31 20 684 6441

WORLD SERVICE
BBC for Europe can be
received in western Europe
on medium wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channet

07.00
F7 Business Morning

10.00
European Money Wheel
Nonstop live coverage until

15.00 of European
business and the financial

markets

17.30
Financial Times Business
Tonight

CNBC:

09.00
Squawk Box

10.00
European Money Wheal

18.00
Financial Times Business
Tonight
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One of the attractions of the

US is the absence of a royal
family. Americans irritated by
the antics of Bill and Hillary

Clinton have the consolation

of knowing the first family
will be back in Arkansas by
2001 at the latest, and possibly

much sooner. The British are
stuck with the Windsors for

the indefinite future.

The royal family is merely
the most visible symbol of an
archaic constitution. The
Queen stands at the apex of a

large aristocracy. Her loyal

subjects must put up not just

with her ill -disciplined family

but with hundreds of lesser

grandees: dukes and duch-
esses. earls and countesses,
lords and ladies.

The people are graciously
permitted to vote for members
of the House of Commons. But
they still have no say in the

composition or the House of

Lords, in which hereditary
peers, along with assorted

bishops and political appoin-
tees, still pontificate on the

nation's problems.
These remnants of a feudal

past may seem harmless
enough. Unlike Mr Clinton,

the Queen has little real

power except, perhaps, to

choose a prime minister in a
hung parliament The House
of Lords is largely for show,
having only a limited ability

to delay legislation. The mon-
archy and aristocracy help to

boost tourist revenues and
provide harmless sport for the

tabloids. Why waste time on
these quaint superficialities
when the nation faces genuine
problems, such as high unem-
ployment and low educational

standards?

It is true that people would
gain more in the short run
from a lower jobless rate than
from the abolition of the mon-
archy. But. having lived in the

US. I believe constitutional

arrangements do matter
because they affect the char-

acter and tone of a society.

They affect the way people
think of themselves and inter-

act with others. It Is impossi-

ble - and undesirable - to try

to guarantee people equal
incomes or wealth: these must

Michael Prowse - America

Free from royals
Remnants of a feudal past seem harmless but constitutional

arrangements affect the tone and character of a society

depend on effort and talent.

But, on the eve of the 21st

century, people ought to be
accorded equal dignity and an
equal shot at the attractive

jobs and positions in society.

Thanks in part to an egali-

tarian constitution, these min-
imal conditions for civilised

life are largely met in the US.

Anyone - including a poor
boy from a broken home in

rural Arkansas - can aspire to

be head of state. The Senate -

the upper house of Congress -

is filled with elected represen-

tatives, not peers. Appoint-
ments to the Supreme Court
are made in the glare of pub-
licity and require Senate
approval: as a result, two of

the most senior judges are
women and a third comes
from a poor African-American
family. Who in the UK even
knows the names of the top

judges, let alone their life

histories and achievements?
There is no denying that

money talks loudly in the US.
But at least your accent does
not Instantly betray your
socio-economic origins. Nor
are the top jobs in most walks
of life in effect reserved for

those who have attended the
right private schools and uni-

versities: the supposed domi-
nance of upper-class east coast

families was always exagger-
ated and is declining as the

nation becomes ever more
diverse. Energy, ambition and
a modicum of luck can still

take you almost anywhere.
This gulf in attitudes and

opportunities reflects differ-

ences in the emphasis placed
on market forces as opposed
to status and tradition in the

US and UK. Many people -

especially leftwingers -

remain suspicious of markets,
regarding them 35 a mecha-
nism by which the rich
oppress the poor. But, in real-

ity, nothing promotes social

mobility faster than free mar-
kets. What matters in market
exchange is the ability of par-

ticipants to perform specific

tasks today: school class and
family background are strictly

irrelevant. But in societies
that suppress market mecha-
nisms, everything depends OQ
status and rank: on who you
are and on whom you know.

In the 1980s the Thatcher
government began to modern-
ise British social life by dere-

gulating the economy and
encouraging entrepreneur-
ship. Unfortunately, Mrs
Thatcher lost power before
dealing with the most hide-

bound sectors such as the
legal system. But, for obvious
reasons, the Tories were not
able to tackle directly the
class distinctions that have
their origin in the feudal divi-

Heads of state: US voters know that Bill Clinton will be gone
by 2001 at the latest, bat Britons are stack with the Windsors

sion of a society into an aris-

tocracy. beaded by a monar-
chy. and peasants.

Judging from opinion polls.

Mr Tony Blair’s Labour party
will form the next UK govern-
ment If so. rather than trying
to reverse the economic
advances of the 1980s, it

should try to complement
them with long overdue con-
stitutional reforms.

The UK would undoubtedly
be a healthier society if it

could agree to abolish the
monarchy (and all lesser
titles) and replace the House
of Lords with an elected
assembly. At some point, the

British people must learn to

regard themselves as citizens

rather than subjects. They
must learn that no family is

intrinsically more deserving
of respect than any other and
that nothing should be deter-

mined by the mere accident or

birth.

Unfortunately, the likeli-

hood that Labour would have
the nerve to press for radical

reform is slim. Privileges are

hard to dismantle because
people are bought off so eas-

ily: look at how readily left-

wing Labour supporters
accept life peerages. Nor do I

favour dictatorial measures: if

dukes, earls and knights are

childish enough to get plea-

sure from their titles, perhaps
they should be allowed to

keep them. But. if so. Labour
should at least press for the

democratication of titles. Pass
a simple law allowing anyone
to register any title that
pleases him or her. and insist

that new title-holders should
not be discriminated against
Imagine the fun. within a

few years we might have a
hundred Dukes of Westmin-
ster and a thousand Earls of
Surrey. I might even put in for

a modest title myself: emperor
of somewhere.
As the number of titles mul-

tiplied, their intrinsic absur-

dity would become obvious.

And then, perhaps, the silly

practice might be abandoned.
This would not extinguish
class distinctions overnight,

but it would be a step in the

right direction.
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•LETTERS TO THE EDITOR-
Number One Southwark Bridge, London SEX 9HL

We are keen to encourage letters from readers around the world. Letters may be faxed to +44 1

J* nnaflaneuases.
to Tine'), e-mail: letters.^Lort?fLcom Translation may be available for letters written ,n the mam mtemahonal languages.

Little common sense in

denying women
favour of young
From Ms Mary Creagh.

Sir. Having just suffered my
second burglary in five months
1 am as anxious as anyone to

find solutions to the problem of

unemployed young men who
turn to crime.
What a pity then, that

Martin Wolfs piece (“Jobs for

the boys". April 30) ended with

the lazy suggestion that

women's employment
opportunities should be
curtailed to allow low-skilled

men access to their jobs.

Leaving aside the moral
unfairness of punishing the

law-abiding majority (women)
in the interests of the

law-breaking minority, Wolf
ignores two significant facts.

First, equality of

opportunities between the

sexes in the employment field

is guaranteed by law in

Britain. Disadvantaged young
men already have the

opportunity to work m the

low-paid, part-time service jobs

which women often occupy.

The fact is that they choose
not to.

Second, women, in theory,

have Lhe opportunity to

supplement their income
through crime. They, in turn,

choose not to.

More research into the

cultural differences that shape
men and women's attitudes to

work is what is required, not
some “commonsense" solution
that penalises millions of
women workers in the UK for

crimes they have not
committed.

Mary Creagh,
226a Benwell Road.
London N7 7BJ, UK

From Ms Shelby Matthews.
Sir. Martin Wolfs article was

not politically incorrect. It was
an outrage and insult to all

women. His only saving grace
was that he didn't beat about
the bush. HJs proposal was
quite clean policymakers

should make part-time work
unattractive with the specific

aim of reducing the number of
female workers In order to

make way for unskilled young
men.
And it gets worse. Why does

Wolf think that women should
relinquish their hard-won and
still lowly position in this way?
For three reasons. That these

poor young men find

themselves increasingly unable
to play the traditional male
role including being reliable

and useful fathers (my italics).

Second that they "are even
unable to obtain access to the
most common luxuries". And
third. Wolfs biggest fear, that

the growing inequality

between top male earnings and
earnings of those at the bottom
of the pile is turning these

young men to crime. In

contrast, women “are
relatively unlikely to become
dangerous criminals".

Is any comment required?

Yes. I am thinking of turning

to crime and you can guess ray

first act.

Shelby Matthews,

162 Chaussee de Haecbt.
Brussels 1030.

Belgium

From Mr Dm: Macdonald
Sir. It was good to see Martin

Wolf arguing that it is only
“commonsense to help young
men of limited talent and
disadvantaged backgrounds
find worthwhile jobs".

However, as women's

aspirations will not be denied,

other solutions must be found

urgently, given the renewed
rise in crime, with
"offending. . .predominantly a

young male occupation",

according to a Confederation of

British Industry report.

More radical solutions are

needed than changing

part-timers' regulations. Two
further employment solutions

need to be considered: first, a

UK New Deal programme for

young men. which should

include programmes to renew

and improve the public

transport system, the housing
stock, the infrastructure,

including water supply, and

to help young men of limited

talent and disadvantaged
backgrounds to find

worthwhile jobs, and this is

one of the most challenging

problems facing the western

societies today. We need to

remember that once
criminality takes root, it is

very difficult to excise it even

when prosperity returns.

Perhaps the government
should initiate an employment
guarantee scheme at. say, 80

per cent of the going market

wage rate to absorb the

unemployed. This needs to be

coupled with provision of

increased opportunities for

training in high technology

WOAflHN

the environment Second.

National Lottery funds should
be properly channelled to

create jobs in the volunteer

sector and in the care sector,

which are both growth areas.

In addition, while the
prevailing orthodoxy is that
training does not create jobs,

disadvantaged young men will

not be taken on by employers
if they lack basic skills. There
needs to be an extensive

training programme in this

area, linked with guidance and
support and, where
appropriate, temporary
accommodation; a programme
that used to be given to

apprentices and trainees in the

now defunct nationalised

industries. Such measures
would show that we were
prepared to invest properly in

the young, tomorrow's
workforce.

Don Macdonald,
chief executive.

Foyer Federation for Youth.
91 Brick Lane,

London El 6QN. UK

From Ms Arne Rasing.

Sir. Single, white, female -

am I to become a dangerous
criminal to be further entitled

to salaried work? Or is salaried

full-time motherhood on
Martin WolFs well-hidden

agenda?

Anne Rusing,
Balistraat 87.

NL-2585 XP, The Hague.
The Netherlands

From S.K. Rao.

Sir. Martin Wolf has a pood
diagnosis but an appalling

solution. The growth of
women's employment has
brought many benefits - a
greater sense of eqiialitv. a

redefinition or the gender
relatiuiisiup at huiue. In any
case, why should women suffer

in order to promote security

Tor tiie well-off?

Wolf, however, is absolutely

right that a way must be found

vocations both on-site and
off-site. Could the corporate

sector be persuaded to set

aside a sum of money for the

purpose of training so that the

threat of crime does not
threaten social order?

S.K. Rao.
5 Maresfield Gardens,
London NW3 5SJ, UK

From Mr B. Rustehynskyi
Sir. "He who cries sheep. .

.'*.

Would Martin Wolf care to

comment?
A male/female employment

ratio approaching 1:1 in a
mature economy indicates no
bias and equal employment
opportunities, as supported by
the article's figures.

Should discrimination be
applied to shift employment
ratios in favour of ill-equipped

and poorly educated men - the
"unskilled" to use his

reference?

Logically the enlargement of
an unskilled, uneducated male
sector in the workforce will

radically improve the

prosperity and economy of the
UK as a whole.

Perhaps Wolf advocates "the

d after the workforce the

better".

B. Rustehynskyi,
director.

ADM.
Paragon Industrial Units.

Smithybridge Road.
Littleborough.
Lancashire OL15 8QF, UK

From Ms Johanna Ryan.
Sir. I agree with Martin Wolf

that "More jobs for the boys"
hides a truth, in much the
same way as women wearing
short skirts are to blame for
bring raped: men cannot
reasonably he espooieri to take
responsibility fur their

violence Upon $uch .Sw n'li.ui

tenets should our viler society
be devised.

Johanna Ryan.
31 Donaldson Road.
London NW6 fiNE. UK

A monopoly
ruling should
apply to all

From Mr Simon Bullimore.

Sir. Your editorial

“Shockwaves for the MMC"
(April 25) makes the

well-founded point that

Monopolies and Mergers

Commission panels should

recognise precedents, but so

too should businesses. Recent

investigations into ice-cream

are a case in point.

In 1979 the Monopolies and
Mergers Commission found
distribution exclusivity

operated against the public

interest and the Department of

Trade and Industry received

undertakings from the one
company - Glacier/Lyons Maid
- which' operated this system.

In the 19&0s Lyons Maid's main
competitor - Bird's Eye Walls
- introduced distribution

exclusivity knowing that it had

already been prohibited forcee

of its competitors.
**

In the 1994 MMC report on

ice-cream, tbe commission did

not consider this issue and was

therefore unable to apply the

precedent. Yet another
investigation by the Office of

Fair Trading is now under
way. and a further reference to

the MMC will be required for

the precedent to be applied.

Is it not now time to amend
the Fair Trading Act to ensure

that prohibitions imposed on
one company should normally

apply to any other company
with, say, more than 25 per

cent market share engaging in

equivalent practices?

Simon Bull imore.
UK managing director.

Mars Confectionery.

Dundee Road, Slough. UK

If it’s a howler, many are guilty of it

From Dr JJL Skoiyaard.

Sir, William Packer s report .-

on Copenhagen and the

exhibitions relating to the

“golden age" art (April 30) is

informative and. in a number
of respects, perceptive - "if

any art can give us.back the

image and spirit of the time,

with its optimism and
curiosity, its burgeoning
bourgeois self-confidence,

genuine intemationalisni and
native particularity, it is the

painting”.

Denmark was indeed

"seekiug to renew a national

identity” but it had not just

"grown rich on neutral trade

during the Napoleonic wars'

.

It had been thrust into the

arms of Napoleon by the Eattie

of Copenhagen of 1801. when
the British fleet von a not

entirely honourable battle

against a largely unprepared
and neutral nation: and the

terrible three-night British

bombardment of Copenhagen
in 1807. which killed many
people and ruined much of the
capital. To put it mildly,

diplomatic skills seemed
lacking.

It was a complicated

situation aud these were
difficult times not only for
Denmark, but i mention these
facts because the involvement
of Denmark in the Napoleoiiic:-

wars loft her destitute and
almost disintegrating, hi 1813.

while the '..or was still in

1'pjgress. the state became
bankrupt The straitened
c!r'Ti!ii:-:ni!ve:- Reeled a

number of the "golden age
trtiMi vep directly ant! so it

'”05 even more remarkable
th«u they, and their

countrymen working in other
fields, could Find within
themselves lhp resources to

produce the flowernq that is

being celebrated in Denmark
just now.

From Mr Roger Bootle.

Sir, In his review of my book
The Death of Inflation (April

18), Sir Samuel Brittan accused
me of “a howler". My supposed
mistake was to say that
changes to particular prices,

emanating from technological

or competitive factors, can
have an effect on the general
price level. But if this is a
howler it is one of which some
of the greatest names in the
subject have been guilty.

The sharp rises in oil prices

in 1973 and 1979 and the
near-doubling of VAT in 1979
are perfect examples.
According to monetarist
dogma, those were simply
increases in particular prices
with no significance for the
overall price level. Other prices
would fall to compensate. But
in practice they did not

Reconciling such price
beliaviour with monetary
theory Involves recognising
that demand for money may be
variable and the supply of

money is not a datum. Indeed,
because it is a function of

credit demand, it may directly

res|K>nd to factors emanating
from the real economy. Saying
that this am happen is not the

same as saying that it always
happens. This has to be argued
out with regard to particular

circumstances.

But after the experience of

the past 15 years you would
have thought that Sir Samuel
would have recognised that the

textbook notion of rigidly fixed

money supply confronting a
stable demand for money is, to

put it mildly, somewhat adrift

of reality.

Of course, even where a
general movement in the price

level is set off by particularly

large price changes (such as
the oil price increases) there is

then the question of whether
the monetary authorities

adequately resist the

inflationary pressure or give in

to it

This is often discussed in

terms or whether the

authorities will "print enough
money to finance it" or

whether the Inflation will be

brought to an end by a
shortage of money. But Ln 197h
an upsurge of inflation was
successfully resisted by 17 per
cent interest rites even though
sterling M3 continued rising
rapidly. Inflation was reduced
not by j shortage of money,
but by the effect of high
interest rates aDri an
over-valued exchange rate. The
achievement of low inflation

clearly requires that the
monetary authorities target
some nominal variable, but ft

does not have to be “the
money supply". Even Sir
Samuel's hardy perennial
Money GDP. might conceivably
do the job adequately.

But on this aspect or the
issue. I suspect that Sir Samuel
Brittan is closer to my position
than the curmudgeonly tone of
his review suggested.

Roger Bootle,
group cbiet economist.
HSBC Holdings.
Thames Exchange.
)0 Queen Street Place.

London EC-1 1BQ, UK

j
Juakim A. ,Sko\ gaard.
The Brambles,

1 Moss lane Moore.

[
via Warrington IVA 1 BUT. UK

i

Pointer to the

From Mr (7. iV.ff. Swallow.
Sir. The iix-hnologicai

advance m advertising which
was reported ui the article "TV
viewer?- urged to take control
in DIY advertising". (May u is
exciting news indeed.
One hopes thar the

advertisers will indicate which
of the choices is tin- boring
opt kin in orde r u» help those <jf
us who would rind .1 fisii tank
more interesting in in ;h-
adverts.

G.W.H. Swallow,
Beech Cottage.
Chapel Lane.
Westhumbiv.
Dorking.

j
Surrey RHo tJAJ,

! UK
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Dayton in

danger
"The fate of the Dayton peace
accords hangs in the balance." So
said former US Senator George
Mitchell. Bill Clinton’s peace-
maker extraordinary and (some
say) his next secretary of state, at
a press conference in Sarajevo on
Saturday.
Mr Mitchell is right The Nato-

led Implementation Force (ifor)

has been patting itself an the back
because the military provisions of
the accords have been imple-
mented more or less on schedule.
That is, the fighting has stopped
and the forces of the three parties
- Bosnian government, Bosnian
Croats, Bosnian Serbs - have
withdrawn behind the agreed
lines. But that was far from being
tjgi whole of the agreement
-On paper at least, the "funda-
mental objective of Dayton” was,
as Mr Mitchell says, "the peaceful
reintegration of Bosnia and Herze-
govina as a multi-ethnic society”.

Refugees were to go home. Free-

dom of movement and of expres-
sion. were to be re-established
throughout Bosnia in preparation
for elections, to be held in late

August or early September.

Maintaining order
This is not happening. Refugees

are not being allowed to return to

their homes, or even to visit the
graves of their relatives. In some
case they are stopped not by local

militias but by Ifor itself ffor is

rightly anxious to forestall out-

breaks of violence. Yet by doing
this, it has taken responsibility for

the maintenance of order.

Admiral Leighton Smith, Ifor's

commander, is determined to

avoid crossing the “Mogadishu
fine" which separates peacekeep-
ing from law enforcement (The
line is so named after the fiasco of

1993, whoa US troops were humili-

ated by a Somali warlord.) His
men, the admiral keeps saying,
are not in Bosnia to undertake

police work. That is supposed to

i he the job of an international

police task force, under the
authority of the UN (cast as
usual in the role of scapegoat).

The truth is, however, that the

IFTF has neither the men nor the
mandate to do the policing itself.

It is there to advise and help train

the local police forces, which
remain, firmly under the control of

the three parties to the conflict

Two at least of those parties (the
Serbs and the Croats) remain
opposed to the return of refugees,
and therefore to freedom of move-
ment Their refusal to protect
those who do return is a flagrant
violation of the Dayton accord;
and Ifor is now acting as their
accomplice. In effect it is enforc-
ing not the reintegration of Bosnia
as a multi-ethnic society but the
exact opposite: its partition into
three ethnically homogeneous
entities.

Realistic basis
It may be argued that, after

three and a half years of war and
"ethnic cleansing", this was the
only realistic basis for peace.
Many thought at the time that it

was what the Dayton accords
really meant But it was not what
they said. The accords held out
hope to all the Bosnian people (not
only Moslems) that they would
again be able to live in their
ancestral homes, in freedom and
in peace, released from the terror
imposed by warlords.

The accords set a very tight
timetable of 12 months for this
programme to be implemented,
while Ifor held the ring and pre-

vented the resumption of conflict

Five of those months have now
passed. What appears to be hap-
pening is that three separate state-

lets are solidifying under the con-
trol of their wartime leaders -

including, in the Serb case, the
indicted war criminals Radovan
Karadzic and Ratko Mladic.

In the view of the International

Crisis Group - a non-
governmental organisation,
chaired by Mr Mitchell which is

monitoring the implementation of

Dayton - “the single most impor-

tant step to be taken towards ach-
ieving Dayton’s aspirations" is

now “the immediate apprehension
of those indicted on charges of

war crimes". Fewer than go such
people have been indicted by the
international tribunal but as Mr
Mitchell says, many of them
“remain today in or near positions

of power”. Their removal is now
the most urgent precondition for

free and lair elections, and for the
peaceful return of up to 2m refu-

gees to their homes. Only Ifor has
the muscle to carry it out

Reforming the

National Lottery
The saddest commentary on the

present government is that Mr
John Major is said to regard the

National Lottery as one of his

foremost achievements. Perhaps
mass escapism is his best Cnhawnn

of re-election. But it should not

disguise from more sober souls the

case for reforms to make the lot-

tery more democratic and less

harmful to the interests of the less

well-off who are its principal

patrons.

Governments cannot ban adult

gamMing in a free society, and
little is to be gained from the

attempt Like drinking and smok-

j^ng, gambling is an age-old prac-

tice providing many people with

great pleasure. The ill effects of

indulging to excess must be left

largely to individuals and families

to address for themselves.

It is a radically different propo-

sition to throw the full weight of

the state behind encouraging a

practice producing social evils -

which is the net effect of creating

the National Lottery as a state

monopoly, complete with a weekly

prime-time draw on BBC televi-

sion. But this pass has been sold,

for a while at least. With two-

thirds of the population regularly

participating, it is pointless now
to call for the lottery's abolition.

isguising the facts

Bowever, the disinformation

out the supposedly benign

rial effects of the lottery, put

DUt by Camelot and the Depart-

mt of National Heritage, is

srfhtairing and should not go

[challenged. For all their

anpts at disguising the facts

d recent social research, three

ngs are clear.

first, participation - both in

ms of numbers playing and

ire of inmme spent — is heavily

ewed towards lower-income

oseholds, many of whom can iff

brd the expenditure. Second.

5 £lbn-plus spent so far on

called "good causes” is shandy

nted towards the south-east in

serai and London's elite cul-

ral institutions in particular,

trd, punters have little idea

ere the half of their betting out-

' not returned in prize money

is, and no say whatever in the

ending on “good causes”.

[lie second and third aspects

the most easily rectified. The

lottery is largely a hypothecated

tax for the promotion of the arts,

national heritage, sport, charities

and projects thought by the "great

and good” to be fitting for the new
millennium. According to surveys,

punters believe that welfare chari-

ties are the main beneficiaries

among the "good causes", but in

fact they receive only an equal

fifth share of the proceeds avail-

able for this purpose.
It is time the "good causes”

were revisited. Minor reforms -

such as allowing lottery cash to go
to revenue as well as capital pro-

jects in the arts and national heri-

tage - are not enough. The defini-

tion of "good causes" should be
reassessed, and punters given a

direct say in the allocation of their

cash between them.

Easy goals

These goals are easily accom-

plished. Citizen's juries provide an
excellent device for procuring an
informed popular view of tbe

causes most deserving of lottery

largesse. In all likelihood they
would lead to health and educa-

tion causes being included, and
the arts, heritage and the Millen-

nium Fund being given one pot

instead of their existing three. No
principled objection could be made

to such changes.
Thereafter it should be left to

individual punters to decide which

"good cause” receives their contri-

bution by mgans of a simple

check-off at tbe bottom of each

lottery ticket If this leads to most

of the money going to welfare

charities and medical research, so

be it Should much of this go to

areas covered by existing public

expenditure, controversy wiU

arise if ministers seek to claw

back Treasury cash. But this is

still preferable to huge increases

in spending on, say, works of art

and stately homes, which may be

desired neither by the Treasury

nor by the public at large.

More problematic is the issue of

excessive lottery gambling among

low-income families. Addicts

appear especially attached to

scratchcards which, unlike the

weekly draw, offer punters instant

gratification. There is a strong

case for removing scratchcards

from the lottery’s portfolio, what-

ever other reforms are carried

through-

For sale: a licence to pollute
Traded pollution permits have curbed sulphur dioxide emissions in
the US and could soon be extended more widely, says Leyla Boulton

Emissions: the case for curbing air pollution

Carbon dioxide by region (Tons bn)

North America 1.34

m2.
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Asia 0.81

Middle East 0.13

Latin America 0.22

Africa 0.17

Industrialised Pacific 031

Europe 2.18

How the permits could be (Attributed:
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~Socrpoi US EmtuaiMiai Protection Agancy

S
ix years after it was
approved by tbe US Con-
gress as part of the Clean

Air Act. trading in per-

mits allowing companies
to pollute has cut sulphur dioxide

emissions in the US Caster and more
cheaply than ever expected.

Now tbe architects iff pollution

trading in Chicago have ambitions

to extend the business to a wider
range of polluting substances. And
supporters are advocating an inter-

national trading system for permits
to release carbon dioctide - the best-

known tnan-marip cause of global
wanning - into the atmosphere.

Critics may say it is immoral to

give companies an explicit right to

pollute. But Mr Richard Sandor, a

former vice-president of the Chicago
Board of Trade (CBOT), who
launched sulphur dioxide trading,

argues it injects pragmatism into

environmental protection. "It’s time

to take the environment oat of the
warm, fuzzy area," he says. “You
can't just say ‘1 want to save all the
dolphins In the world'. You've got

to work out how to solve problems
in the most cost-effective way."
The way the sulphur dioxide

“allowance” system works is sim-
ple. The Environmental Protection

Agency, a federal agency, issues

permits to release the amount of

pollution allowed by the Clean Air
Act. Most are allocated to power
companies but a small number are

auctioned once a year by the CBOT
to set a price for them. If plant A
gets permits to emit 150.000 tonnes
of sulphur dioxide but wants to
emit 155,000 tonnes, it must pur-

chase an extra 5,000 allowances
(each worth a tonne of sulphur
dioxide) - or pay a fine far exceed-

ing the price ofthe permits.

But if tbe plant is able to cut its

emissions further than required, it

has surplus allowances. It can
either sell the surplus to another
plant, or save it for future years.

Trading has two mam advantages

over traditional environmental reg-

ulation. It gives companies a finan-

cial incentive to reduce emissions
for less than ft would cost to buy
permits. And, by leaving it to com-
panies to decide how and when to
reduce emissions, it reduces not
just the cost of compliance but the
bureaucracy required to enforce
environmental legislation. The EPA
reckons emission reduction through
trading has so far cost US industry

just 8L5bn - Half as much it would
have cost under the EPA’s tradi-

tional regulatory system.

The scheme has certainly worked:
tbe US’s 110 most polluting power
plants spewed out only 5.3m tonnes
of sulphur dioxide last year, well

below a government ceiling of aTin
tonnes - prompting some environ-

mentalists to say the targets were
too lax. The ultimate aim of the
programme, by progressively reduc-

ing tbe number of permits distrib-

uted to industry, is to cut sulphur
dioxide emissions to half their 1980

level by 2010.

Its success has inspired tbe EPA
to consider extending trading to

oxides of nitrogen, toxic substances

such as mercury, and possibly even
the particulate dust emitted by
long-distance haulage trucks.

Mr Joseph Goffman of the Envi-

ronmental Defence Fund, a US envi-

ronmentalist group, says tbe only
obstacle to wider use of trading is

that politicians may be reluctant to

set targets and then cede control of

how these targets are achieved.

"For the first time it says 'we don't
care how you reach environmental
protection targets'," he explains.

Other countries have been slow to

follow the US example. But there is

increasing international support for

the US view that international per-

mit trading could tackle climate
change. “In the US, tbe principle of
cost-effectiveness is well under-
stood, but in Europe it is the regula-

tory pain that is important," says
Mr Frank Joshua, of the United
Nations Conference on Trade and
Development (Unctad), which backs
the idea.

In practice, sulphur dioxide emis-

sions need to be supplemented by
local controls to avoid concentrated

T
he skyscraper of the Chi-

cago Board of Trade is

crowned by a statue of
Ceres, the Roman goddess

of corn, symbolising the first com-
modity traded on the exchange in

1851. The polluted air around the

statue is the latest commodity to be
pioneered by a market which
prides itself on innovation.

At the annual spring auction of

spot and forward permits held by
the board of trade, the price of a

single "allowance” for power
plants to emit a tonne of sulphur
dioxide tumbled a month ago to $68
from $132 a year before - compared
to the $1,500 envisaged when trad-

pockets of pollution. But trading
would be perfect for carbon dioxide

emissions, which occur everywhere
and have no local side-effects.

The International Panel on Cli-

mate Change, the body charged by
governments with investigating
global warming, recently described

trading as the most “promising” of

the ways it had considered for tack-

ling climate change.

Mr Michael Grubb of tbe Royal

mg was launched in 1993. Regular
trading takes place over tbe
counter the rest of the year.

Its architects say that far from
demonstrating a failure of the sys-

tem. the drop in permit prices

reflects a dramatic fall to the cost
of complying with sulphur dioxide

controls designed to fight arid rain.

The auction of a small proportion
of the permits, most of which are
distributed free of charge to power
plants, was designed by the Envi-
ronmental Protection Agency to

help develop a folly fledged market
by promoting price transparency.
"Permits give us a window on

costs that we simply did not have

Institute of International Affairs,

the London-based think tank, and a
member of the IPCC. believes trad-

ing could break the international

impasse on fighting global
warming. Western nations are com-
mitted to agreeing national targets

for reducing carbon dioxide emis-

sions. But they are divided over
how to do it: the European Union
has toyed with the idea of a

carbon tax. The US, however,

before," says Mr Brian McLean,
head of the EPA arid rain division.

Mr Danny Ellerman, an expert on
the trading system at the Massa-
chusetts Institute of Technology,
says the price fall was due mainly
to a dramatic cheapening of low-

sulphur coal supplies from tbe west
of the US.
Companies involved to the per-

mit scheme hail it for the flexibility

ft offers in deriding when to make
investments in new technology to

reduce emissions.

The hoard of trade's ultimate
goal is to create a futures market
in the permits, to allow companies
to hedge against risk.

rejects the idea of new taxation.

International trading of carbon
dioxide permits, distributed to coun-

tries and companies, would achieve

reductions as cheaply and as flexi-

bly as possible. This is illustrated

by a simple example which sup-

poses there are just two countries

in the world, each producing 100

tonnes of carbon dioxide a year, and
the global target is to reduce total

mniEEinnK to 100 tonnes from 200

tonnes.
Suppose abatement costs in coun-

try A are $6 per tonne of carbon

dioxide and $10 per tonne for coun-
try B. If each country reduced its

output by 50 tonnes, the cost would
be $300 plus $500 - $800.

But through trading, the two
countries could vary their emis-
sions, providing the total did not
exceed 100 tonnes. They could trade

emission permits so that country A
cut output to 25 tonnes and country

B to 75 tonnes. In this case the
abatement cost would be $450 plus
$250 - $700.

T
rading is already US
industry's favourite
option because of its

flexibility. Mr Mike
Shields of Detroit Edi-

sod, the US electricity producer,

says sulphur dioxide trading has
shown industry it can "get reduc-
tions faster and at lower cost than

expected". And the concept is catch-

ing on elsewhere. Mr David Porter,

chief executive of the UK's Associa-

tion of Electricity Producers, is try-

ing to interest his members in the

idea far controlling carbon dioxide

emissions from power stations.

“The usual cry is for taxes on cus-

tomers to discourage them from
using electricity," he says. "That is

like trying to control the problem
from the end of a very long rope
and there is no guarantee that it

would exert the necessary pulL"
Finally, trading could prove the

best mechanism for drawing devel-

oping countries into the fight

against global warming without
asking them to sacrifice their right

to economic development
Unctad, which set up to help

Third World countries obtain better

access to world markets, says trad-

ing could be designed initially to
give developing countries a surplus

of permits and developed nations a
deficit By enabling Germany to buy
extra permits from Guatemala for

cash or more efficient technology,

such a system could help develop-

ing countries curb emissions while

reducing the overall cost of abate-

ment
Mr Joshua admits that a chal-

lenge for a body such as Unctad,
which is promoting trading as part
of its search for a new role, is per-

suading developing nations this is

not designed “to let rich countries

off the hook”. It is working with Mr
Sandor, tbe former Chicago Board
of Trade official who now designs
financial products, to raise finance

for a pilot project to work through
the practical difficulties.

An Unctad report outlines possi-

ble criteria for allocating the per-

mits among countries. It also sug-

gests that an international trading

system could be organised by a spe-

cial UN agency, but run similarly to
a self-regulating commodity market,
with policing by the UN body, the
private sector, and governments.
Although it is likely to be well

into the next century before such a
system is established, Mr Sandor is

undaunted by the prospect it took
him seven years to establish inter-

est rate futures in Europe. He
believes it is only a matter of time

before carbon dioxide permits
become as familiar on international

trading floors as D-Mark futures.

An innovation gets airborne

•OBSER V E R •

Showing
who’s Bossi

Gatherings of the Northern
League, northern Italy's separatist

party, continue to furnish doses of

the surreal and the unsettling in

about equal measure.
Last Saturday’s meeting near

Mantua of the self-styled

Parliament of Padania, the

“region" for which the League
wants independence, was lobbied

by northern Italian formers and

their cows; interrupted by £
minute's silence in memory of

fifatthen leader Dzhokhar Dudayev
- and policed by the League's own
green-shirted guard of honour.

The historical associations of the

green shirts are not pleasant

Apart from Garibaldi’s Redshirts

(who ended up unifying Italy, not

dividing it up as the League
intends), the last Italian who
attempted to mix sartorial

conformity and political muscle

was Mussolini with his fascist

Blackshirts.

At the weekend the Greenshirts

merely kept order and prevented

anybody getting close to party

leader Umberto BossL However,

some zealous supporters would like

a real militia serving Padania.

Green, they point out, is “the

colour ofhope". According to the
Italian press, it also happened to be

tbe colour chosen in the 1920s for

the uniform of the brutal Iron

Guard formed by the Romanian

fascist Comeliu Codreanu. Not the
sort of connection that even the

volatile Boss! would want to make.

Thatcher's child?
Cause for celebration at the

British Council School in Madrid
today as former student Esperanza
Aguirre is sworn In as Spain's new
minister of education and culture.

Supposedly facilitated by the
'

Duke of Alba, Franco’s ambassador
in London during the second world
war, who talked Winston Churchill

round to the idea, the school is the
only such establishment owned
and run by the British Council
anywhere in the worlcL

Aguiire, 44, a senator for Madrid
and hitherto the atys deputy
mayor, has given a vote of

confidence in her alma mater by
sendingher two offspring there.

Quite what Council officialsmake
of the identity of Aguirre’s political

heroine - Lady Thatcher - andher
favourite reading matter -

Thatcher’s memoirs The Dawning
Street Tears -is another matte'.

Ringing changes
For those who failed to make

the cabinet in Jose Maria Aznar’s

new centre-right government, all is

not lost There is, far Instance,

always the chair of one of Spain’s

partially privatised public

companies to aspire to - an almost

equally important perch, and one

that is a lot more flattering to the

wallet

Tqp consolation prfres are four
blue-chip entities - Telefonica, the
telecoms operator, Repeol, the on,

gas and chemicals group, the :

electrical utility Endesa and ..

Argentaria, the bank.
Telefonica could weQ be tbe first

slot to be filled* with RodoSb
Martin Villa, an experienced

conservative stalwart, already
strongly fancied. He was interior

minister during the fraught

post-Franco period SO years ago,

but at 62, is for too old for Aznar’s

first XV.
Telefonica executives; trendy

cyberspace navigators every one of
them, are however agbastat the -

notion of a home-grown political

veteranjust when-the company is

expanding fast overseas, and
pngaging in complex deals with the

likes of Bill Gates. "Our only hope
is that Martin Villa will he satisfied

to reign rather than rule, because

he come from anotherplanet," was
one less than ringing endorsement

Cat out of the bag
Poor old Matei Hoffiriann,

bag-carrier-m-dueftoGerman
chancellor HelmutKohL The
eternally elegant Hoffmann
recently lost Ms job, but details as

to why are onlynow emerging
from the bunker-like chancellery.

One of the problems, ft appears,

occurred in February in Bangkok
when a number of European .

leaders - Kohl included - trooped

off to see their counterparts at

Asean, the southeast Asian
trading- bloc.

Kohl_was due to chat to

Mahathir Mohamad, his Malaysian

oppositemimben unfortunately

the meeting never came off. Both
Kohl and Mahathir assumed that

the other, as being the more junior,

would pay the courtesy visit

. Hoffmann foiled to check who
was in fact supposed to be doing

what, so both leaders spent the

night in their respective hotel

rooms. Kohl was less than pleased,

and now has a new bag-carrier.

Don’t feel too sorry for

Hoffmann, though. He may have

dropped a clanger, but in

recompense he's off to Rome, as

number.two at the German
embassy.

Bovine copy
M Panickedby a slump in beef

consumption ofan average of 30

per cent across the European

Union, tbe Commission is

pondering an advertising campaign

to convince Europeans of the

wisdom of eating beet So what
should the slogan be? Last week,

weary officials sitting through yet

another late-night negotiating

session between agriculture

ministers in Luxembourg came up
with an Idea. “Eat beef - you
wooM.be mad not to!”Ho hum.
Dealt give up the dayJob yet,

chaps-

100 years ago
President Kroger’s speech -

Pretoria, 4th May:- The
Volksraad was opened this

afternoon with the usual official

ceremony. President Kroger said

in his speech: “Hope is expressed

that a meeting with
representatives of the Orange
Free State, to discuss the

question of a closer union
between the two countries, wBl
be held soon.” The speech
Huclflrpq fliaftlya mining

industry is prosperous, and that

the labour question presents a

bright aspect The financial

condition of the Republic is

sound.

50 years ago
The Swedish economy
There is much within this

Scandinavian country which
makes conditions seem a
paradise compared with those

under which we in Britain have
to live. Food is plentiful: ,

consumes' goods, with-the-

possible exception of textiles; are

'

abundant And petrol is offthe

ration. As everywhere elsein
,

Europe, however, coal is very
scarce. This is one of Sweden’s -

.

two major problems. The other is

how she is to keep our weahh.
The greatest anxiety of the.

Swedestoday is that their.

standard of living will be'forced .

down as a result oftrade -

competition with less fortunate ;

countries.
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Aznar ready for talks on job-creation pact

Spain’s new PM picks

sJimmed-down cabinet
Mr Jos# Maria Aznar, Spain’s

new prime minister, took the
first steps yesterday towards
leaner government by naming a

reduced 14-member cabinet the

smallest since Spanish democ-
racy was reinstated in the
1970s.

The reorganisation of ministe-

rial portfolios in the centre-right

government with one cabinet

post less than the last Socialist

administration, is expected to be

followed by sharp cuts in the

number of state secretaries and
departmental directors.

Mr Aznar, leader of the Popular
party for the past six years, was
sworn in yesterday by King Juan
Carlos after winning a confidence

vote in congress on Saturday by
181 votes to 166.

The main regionalist parties

from Catalonia, the Basque coun-

try and the Canary islands gave

Mr Aznar the necessary extra

votes for a majority after lengthy
negotiations which delayed the
formation of a government fol-

lowing the March 3 election.

The opposition vote came from

the Socialist party, the Commu-
nist-led United Left and left-wing

regional parties. There was one
abstention. The two deputies

from the extremist Basque party

Herri Batasuna (Popular Unity)

stayed away as usual.

Mr Aznar described his govern-

ment as being “of the centre and
reformist", and said he would be

ready to begin talks with unions
and employers on a job-creation

pact as soon as next week.

The overriding importance
given to Spain's efforts to qualify

for the European single currency

was reflected in the appointment
of Mr Rodrigo Rato as one of two
deputy prime ministers as well as

minister for the economy and
finance.

Mr Abel Matutes, former Euro-

pean commissioner and currently

chairman of the European parlia-

ment's foreign affairs committee,

is being brought back as foreign

minister.

Mr Aznar has taken three inde-

pendents Into his government
including Mr Josep Pique as

industry minister. Mr Pique,

chairman of the Ercros chemical

group and of a Barcelona-
based economics forum, is close

to the moderate Catalan national-

ist party Convergence i

Unio.

The most surprising appoint-

ment is Mr Aznar’s choice for the

defence portfolio of Mr Eduardo
Serra, who was number two in

the same ministry in the early

years of the Socialist government
and under the previous centrist

administration. Mr Serra is cur-

rently president of the mobile

telephone company Airtel and
the international relations insti-

tute Incjpe.

The other independent is Ms
Margarita Mariscal, a conserva-

tive magistrate appointed to the

justice ministry, which has been
demerged from the interior min.

istry.

Among three other women
ministers, Ms Isabel Tocino was
named to head a new environ-

ment ministry.

Regional parties stay in

the shadows. Page 2

US utilities likely soon to

acquire UK power company
By Patrick Harwarson in London

Midlands Electricity is expected

within the next few days to agree

to a £L7bn ($2.5bn) takeover offer

from two US utility groups led by
General Public Utilities of New
Jersey.

However, an all-out bid battle

for Midlands is still possible
because a third US group -

believed to be Houston Industries
- is said to be considering a

counter offer for the regional

electricity company.
One insider put the chances of

a Houston bid at “50 per cent”.

Talks between Midlands and
GPU, which is reportedly being
backed by Cinergy, a smaller
Cincinnati-based utility, started

last week and are expected to
continue today.

The negotiations were said yes-

terday to be going well, but the

two sides were not close to agree-

ing a final price.

Stock market speculation has
suggested the US groups would
offer between 450p and SOOp a

share for Midlands, valuing the

company at up to E2hn.

However, it is thought more
likely that the offer will came in

nearer 43Qp a share, worth about
ELTbn.
That would still be well ahead

of the 371p a share Midlands
accepted from PowerGen last

year. The former state genera-
tor’s offer was blocked last

month by Mr Ian Lang, UK trade

and industry secretary, on the
grounds that it would hinder
competition in the generating
market.

It was Mr Lang's unexpected
decision to block PowerGen's bid
- and a separate offer for

Southern Electric by National
Power - that sparked the surge
of US interest in Midlands.

Within days of Mr Lang's rul-

ing, at least three US utilities had
approached the company. The US
groups see the UK electricity

industry as fertile ground for

expansion. At home they operate

under tight regulatory regimes
and are under shareholder pres-

sure to expand in other coun-
tries. With access to cash and
cheap financing on the capital

markets they have the means to

do it
Two US utilities have already

acquired English electricity sup-

ply companies: Southern Com-
pany bought Sweb and CSW
bought Seeboard. Industry ana-

lysts have been predicting fur-

ther takeover bids bum across
the Atlantic.

The likely lead buyer of Mid-
lands, GPU. owns three US utility

companies operating in New Jer-

sey and Pennsylvania. It has a
market capitalisation of about
$3.7bn and last year made after-

tax profits of $352.5m on reve-

nues of $3J5bn-

PowerGen, which owns 21 per

cent of Midlands, said yesterday

it had not been approached by
the US bidders about acquiring

its stake.

The generator stands to make a
large profit on the holding, which
it acquired for an average price

of 352p.

Mahathir sole candidate for Malaysian PM
Continued from Page 1

plan, the most detailed of several

macroeconomic blueprints, sets a

series of targets for government
policymakers and is meant as
guidance to private and state

entrepreneurs, as well as to for-

eign businesses, on what they
should aim to achieve.

Malaysia’s eight consecutive
years of economic growth at over

8 per cent have raised fears of

overheating.

The central bank recently tried

to cool activity by raising inter-

est rates, but economists said
fine-tuning is required for a large

privatisation programme and the

property market
Although Mr Anwar, who is

also finance minister, is not
known to have major differences

on economic policy with Dr

Mahathir, a struggle between
them could have precipitated

infighting at many levels of
UMNO, political analysts said.

It is conceivable that Mr
Anwar, 48. may yet announce a
challenge to Dr Mahathir ahead
of a registration deadline tomor-
row for the October elections.

But commentators say such a

bid would almost certainly be
rejected by the party-.

I

Europe
and US
to press
Beijing

on trade
By Tony Walter in Beijing

European and US trade officials

descend on Beijing this week to

press China to intensify its

efforts to join the World Trade
Organisation and to live np to

commitments to curb widespread
abases of Intellectual property
rights.

Visits by Mr Lee Sands, the

assistant US trade representa-

tive, and Sir Leon Brittan, the
European trade commissioner,
coincide with controversy in the

US over renewal erf China's most
favoured nation trading status.

The US has told China that
conspicuous progress towards
implementing a 12-month -old
agreement to stamp out piracy of

compact discs and computer soft-

ware would strengthen argu-
ments for MFN renewal
US officials have relayed an

“action plan” to the Chinese,
identifying factories involved in

counterfeiting and urging their

closure. The administration says
the US is ready to impose trade
sanctions on targeted Chinese
imports if Beijing does not
improve enforcement or last

year's intellectual property
agreement

Sir Leon, who arrives in Bet
jing today as a guest erf Mr Qian
Qichen, China's foreign minister,
will add Europe's voice to calls

for sterner measures to curb
intellectual property rights

abuses.

Sir Leon is expected to tocos

on seeking to persuade China to

engage more vigorously in WTO
negotiations, with working party
talks resuming in Geneva next
month. His planned intervention
follows indications that Beijing
has decided to “go slow” in its

WTO talks.

Chinese officials argue that a
US presidential election year
makes It unlikely Beijing and
Washington will reach a compro-
mise necessary tor agreement on
China's entry. Beijing has
repeatedly accused Washington
of raising barriers to its admis-
sion.

China has also added its voice

to the growing clamour over
MFN renewal with a warning
that US business would suffer If

tins status, with Its lower tariff

privileges for Chinese exports,

was not renewed.
Mr Zhou Shijian, a trade min-

istry official, said Europe and
Japan would be “gleeful” if the

US provoked a trade war over
MFN. China has been playing up
its decision last month to pur-

chase Sl.Sbu of Airbus aircraft in

preference to Boeing.

Current disputes between the

US and China extend beyond
MFN and intellectual property.
Other contentions issues include

US accusations that Beijing has
helped Pakistan's nuclear pro-
gramme and a yawning trade
gap. S34bn last year.

CD piracy, Page 4
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Agreeing to disagree
As usual with Eurotunnel, things are

even worse than they look. It turns

out that the financial restructuring

plan due to be put to the company this

week does not have the backing of all

the creditor banks: and even the terms
being mooted by the more conciliatory
banks are likely to be rejected by
shareholders - because, inevitably,

they would mean substantial dilution.

On back-of-the-envelope calcula-

tions, an offer to swap £2Jibn-E3.5bn of
debt for just under half the company's
equity does not look ungenerous, con-
sidering that Eurotunnel is effectively

bankrupt It would reduce the compa-
ny's remaining debt to a more man-
ageable level of, say, £5-5bn. The enter-

prise value of Eurotunnel's business is

reckoned to be up to £6bn. So the

theoretical value left for shareholders
would be, say, £500m, of which the
banks would account for half. Existing

shareholders' stakes would then theo-

retically be worth about £250m, com-
pared with Eurotunnel’s current mar-
ket capitalisation of more than £650m.
A smaller write-off would leave them
even worse off. Of course, the unan-
swerable question is why the current

market cap is still so high. But it may
continue to defy gravity and trade
well above theoretical valuations.

The proposal should at least provide

some ground for negotiation, but with

shareholders and rebel hanks in

increasingly entrenched positions, the

chances of a rapid solution to Euro-
tunnel’s dire problems appearsHm.

AGF
The French government must be

approaching the FFrlObn (£lJ29bn)

sell-off of Assurances Generates de
France with considerable trepidation.

French insurance shares have become
about as popular as British beet the
shares of UAP, the last insurance pri-

vatisation, are 28 per cent below the
offer price of April 1994. Moreover,
AGF demonstrated the questionable
quality of the sector when announcing
its 1995 profits - the figures were arti-

ficially boosted by profits from inter-

gronp property transactions.

Nonetheless, AGF begs favourable

comparison with UAP. The UAP offer

was priced at a premium to net assets.

Assuming an offer price of FFr130,
AGF shares will be issued at a 35 per
cent discount to a book value. And
that is after last year’s FFrSbn prop-

erty write-down - which takes valua-

tions almost down to the level of the

market - and hefty provisions against

its problem hanking subsidiary, Comp-
toir des Entrepreneurs. The French
property market looks as if it has
reached its nadir.

Sector rotative to the AU-Share
(FT-SE-A indices)

Source: fT Extal

Of course, the trading environment

looks tough, with French banks mak-
ing inroads into both life assurance
and insurance, putting margins under

threat But AGE'S greatest attraction

is that it is pulling out of various

activities that it should never have got

into. Its banking activities are being
shrunk to low-cost provision of mort-

gages, while it is rapidly reducing its

portfolio of loss-making international

businesses. Reduction in such losses

should underwrite profits growth of

more than 50 per cent this year. Mean-
while. management has committed
itself to sailing non-strategic invest-

ments, such as holdings in Paribas

and Total, thereby further strengthen-

ing the balance sheet. AGF shares
look attractively unfashionable.

European valuations
Today's global investor is spending

more time choosing the right markets
and less time picking individual

stocks. But deciding which markets
offer the best value remains fraught

with difficulty, partly because of
accounting variations.

The UK market is currently valued

at about 14 times this year's expected
earnings . Does this mean that France,

on about 18 times 1996 earnings, is

expensive? Not necessarily. French
corporate earnings are set to rebound
from very depressed levels in 1995.

Financial earnings, in particular, were
hart by the enormous level of provi-

sions caused by the French property

crisis. A similar cyclical rebound is

coming in most of continental
Europe.

But secular as well as cyclical

change is afoot European companies
are at last starting to pay more than
lip service to the concept of share-

holder value; witness recent moves in

Germany to tie managers' financial

interests to shareholders' by granting

share options, and efforts to open the

way for share buy-backs. Further-
more. a wave of industrial restructur-

ing will bring substantial job losses,

which are good news for investors.

And. in time, the creation of a domes-
tic pensions industry will help to

underpin these markets. Although
they are expensive relative to then-

own history, they look like a good bet
for the long-term investor.

UK water
Severn Trent's suggestion that cus-

tomers might try to conserve water by
paving their lawns is the sort of hope-
less public relations the industry
seems to excel at But there is a seri-

ous point behind it The water compa-

nies are bracing themselves for

another summer drought and the

question Is whether investors should
be bracing themselves as well.

There are two worries. Dealing with

shortages and having to compete ite

customers can drive up short-term

costs. Last year’s record dry spell cost

Yorkshire Water £47m - nearly a ;

quarter of annual profits - as it fraoti-

caDy shipped water up and down the

dales in tankers. In the longer term, if
!

the UK is facing a climatic change, the l

industry will have to invest in new
j

reservoirs to make up for the rainfall I

shortage. So far, the market has
tended to assume that the regulator

would allow companies to recover i

such additional investment through

higher prices. Given the industry's

unpopularity and a potential Labour
government, that can hardly be taken

for granted.

But it need not come to this. There

is a huge amount that the companies
can do to eke out existing capacity, by
improving links in their networks,
introducing selective metering and
plugging leaks. About 25 per cent of

all water in the system is lost through

leaks. A third of that could be saved

relatively easily and cheaply by better

detection and repair. Even adding
capacity need not ruin the industry's

finances. A dozen reservoirs, enough
to increase England's water supply by
a fifth, would cost less than £5bn. That
looks significant compared to current

annual capital spending of £2.6bn by
the 10 big water companies. But the

cost of the reservoirs would be spr^ ,d

over a decade: and it could be at least

partly financed out of efficiencies from
the current investment programme.
For investors prepared to look

beyond a drought and political wor-
ries, water shares yield 60 per cent

more than the market and offer above
average dividend growth of 10 to 12

per cent a year until 2000. It is worth
dipping a toe into water.


